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VALUATION ANALYSIS 
 

We refer to our Engagement Letter dated November 20, 2020 with Fractal Analytics 
Private Limited (“Seller” or “Client” or “Company”) confirming our appointment as 
independent valuers of certain business of the Company proposed to be transferred to 
Eugenie Technologies Private Limited (“Buyer” or “Eugenie”). In the following 
paragraphs, we have summarized our valuation analysis (the “Analysis”) of the 
business of the Company as informed by the Management and detailed herein, 
together with the description of the methodologies used and limitations on our scope 
of work. 

 
1. BACKGROUND  
 

Fractal Analytics Pvt. Ltd is engaged in the business of providing data analytics 
services solutions that help clients leverage data driven insights in taking considered 
decisions, thereby helping such clients enhance profitability by powering their 
customer management efforts with scientific decision making, The Company operates 
its business with a combination of on-shore and off-shore services, through its offices 
located in India, United States, United Kingdom, Singapore, Canada, Switzerland, 
Italy, China etc. 
 
The Company has developed a product under the tradename “Eugenie” which is 
engaged in the business of an Artificial Intelligence-driven product that identifies 
anomalies and root causes at scale (herein referred to as Business”) It is successfully 
used into several domains such as financial services (fraud detection), CPG 
(competitive intelligence, revenue management), Manufacturing (predictive 
maintenance, etc.)  

 
2. CONTEXT AND PURPOSE:  

 
We understand that the Company is intending to transfer the Business carried out by 
the Company in relation to the intangible assets being developed under the tradename 
Eugenie on a slump sale basis and as a whole and on a going concern basis to Eugenie 
Technologies Private Limited. 
 
We have been appointed to determine the fair value of the business to be transferred 
by the Company for the above-mentioned purpose.  
 
The valuation is purely for an indicative purpose and it is the prerogative of parties to 
the transaction to decide about the transaction price. The actual transaction price 
may vary from our indicative analysis of value depending upon the circumstances of 
the transaction. The final transaction value is something that the parties would have 
to decide upon. 
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3. CONDITIONS AND MAJOR ASSUMPTIONS 
 
Conditions 
 
The historical financial information about the Company presented in this report is 
included solely for the purpose to arrive at value conclusion presented in this report, 
and it should not be used by anyone to obtain credit or for any other unintended 
purpose. Because of the limited purpose as mentioned in the report, it may be 
incomplete and may contain departures from generally accepted accounting principles 
prevailing in the country. We have not audited, reviewed, or compiled the financial 
statements and express no assurance on them. The financial information about the 
company presented in this report may include normalization adjustments made solely 
for the purpose to arrive at value conclusions presented in this report. Normalization 
adjustments as reported are hypothetical in nature and are not intended to present 
restated historical financial results or forecasts of the future. 
 
This report is only to be used in its entirety, and for the purpose stated in the report. 
No third parties should rely on the information or data contained in this report without 
our prior written consent. 
 
We acknowledge that we have no present or contemplated financial interest in the 
Company. Our fees for this valuation are based upon our normal billing rates, and 
not contingent upon the results or the value of the business or in any other manner.  
 
We have, however for the specified methodology, used conceptually sound and 
generally accepted principles and procedures of valuation in determining the value 
estimate included in this report. The valuation analyst, by reason of performing this 
valuation and preparing this report, is not to be required to give expert testimony nor 
to be in attendance in court or at any government hearing with reference to the 
matters contained herein, unless prior arrangements have been made with the analyst 
regarding such additional engagement. 
 
Assumptions 
 
The opinion of value given in this report is based on information provided in part by 
the management of the Company and other sources as listed in the report. This 
information is assumed to be accurate and complete. 
 
We have relied upon the representations contained in the public and other documents 
in our possession concerning the value and useful condition of all investments in 
securities or partnership interests, and any other assets or liabilities except as 
specifically stated to the contrary in this report. 
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We have not attempted to confirm whether or not all assets of the business are free 
and clear of liens and encumbrances, or that the owner has good title to all the assets. 
 
We have also assumed that the business will be operated prudently and that there 
are no unforeseen adverse changes in the economic conditions affecting the business, 
the market, or the industry. This report presumes that the management of the 
Company will maintain the character and integrity of the Company through any sale, 
reorganization or reduction of any owner's/manager's participation in the existing 
activities of the Company. 
 
We have been informed by management that there are no environmental or toxic 
contamination problems, any significant lawsuits, or any other undisclosed 
contingent liabilities which may potentially affect the business, except as may be 
disclosed elsewhere in this report. We have assumed that no costs or expenses will be 
incurred in connection with such liabilities, except as explicitly stated in this report. 

 
4. SOURCES OF INFORMATION 

 
The Analysis is based on a review of the business plan of the Company provided by 
the Management and information relating to the sector as available in the public 
domain. Specifically, the sources of information include: 
x Net assets attributable to the business being transferred as provided by the 

management. 
x Draft Business Transfer Agreement entered between the Buyer and the Seller. 
x Discussions with the Management 

 
In addition to the above, we have also obtained such other oral or written information 
and explanations which were considered relevant for the purpose of the Analysis. 
 

5. VALUATION DATE 
 
The Analysis of the FMV of the business of the Company has been carried out as on 
January 31, 2021. 
 

6. VALUATION METHODOLOGY AND APPROACH 
 

x The fair market value is the price exchanged between a willing and not anxious buyer 
and a willing, but not anxious seller, taking into account the knowledge that the 
buyer and the seller have, as a consequence of their respective positions, as at the 
date of transaction. 
 

x Valuation is a relative concept and not a precise science. This is because, value can 
be perceived differently by different people, depending upon their circumstances and 
their understanding of the other party’s circumstances. 
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x There is no mathematically accurate formula of valuation. Different valuation 
techniques give different range of values. In other words, there is no indisputable 
single value. 

 
x There are several methods of valuation, which are recognized as sound methods for 

arriving at the fair market value of the business of companies. The application of any 
particular method of valuation depends on the purpose for which the valuation is 
done. Several factors will have to be factored in before one arrives at the decision of 
using one or more methods of valuation. Although different values may exist for 
different purposes, it cannot be too strongly emphasized that a valuer can only arrive 
at one value for one purpose. Our choice of methodology of valuation has been arrived 
at using usual and conventional methodologies adopted for transactions of a similar 
nature and our reasonable judgment, in an independent and bona fide manner based 
on our previous experience of assignments of similar nature. 

 
x Brief background on each of the methods / approaches and its relevance to the given 

case is provided in the following table: 
 

Methods / 
Approaches 

Relevance 

Net Asset 
Value 
(“NAV”) - 
Cost 
Approach 
 

� It computes book/replacement/ realizable value of net assets. 
� Relevant in the case of liquidation of a company or in the case of a 

company where the earning potential of a company is not getting 
captured appropriately under the income/ market approach. 

� It is also relevant for evaluating surplus / non-operational assets 
and contingent / off balance sheet liabilities 

� In the present case, NAV method is the most relevant as it 
measures the net worth of business and helps to determine the 
replacement cost of the net assets. Accordingly, we have 
considered this method for the purpose of our valuation. 

Comparable 
Companies 
Multiple 
(“CCM”) - 
Market 
Approach 

� Value is arrived by applying the derived revenue / earnings / other 
appropriate parameter multiples based on the market quotations of 
comparable public / listed companies possessing attributes similar 
to the business of such company, after making adjustments as 
appropriate, to the subject company’s maintainable revenues / 
profits / other appropriate parameter. 

� We have performed a search for suitable comparable 
companies for valuing the Business under this method. 
However, we did not find any company listed in India which is 
in same business line as the Company. Hence, we have not 
considered this method in the present case. 

Comparable 
Transaction 
Multiple 
(“CTM”) - 

� Value is arrived by applying derived transaction multiples of 
comparable transactions to the maintainable earnings / revenues 
or any other appropriate parameters of the company/ business. 
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Market 
Approach 

� We have performed a search for suitable comparable transactions 
for valuing the equity shares of the Company under this method. 

� We have reviewed the domestic deals involving companies in 
same business and their underlying multiples within the 
industry. However, there are no third-party transactions 
involving comparable companies or businesses which could be 
considered comparable and for which complete and reliable 
information is available in public domain. Accordingly, we 
have not considered this for the purpose of our valuation. 
 

Discounted 
Cash Flow 
(“DCF) -
Income 
Approach 

� Discounts forecasted cash flows to the present using a relevant 
discount rate. The discount rate, weighted average cost of capital or 
cost of equity (depending upon the cash flow being used), reflect the 
return expectations from the asset depending on the inherent risks 
in the cash flows 

� As the product being developed is still in the very nascent 
stage, the management of the Company is unable to estimate 
the future cash flow from the business and so no reliable 
projections can be made and hence this method is not 
considered in the present case.    

x Detailed explanation for the methodology used has been given in the following 
paragraphs: 

 
Net Asset Value Method 
 
x Net asset value (NAV) is the total sum of all assets measured at fair value less all 

the liabilities of a Company. It measures past performance and represents net 
worth of business. 
 

x In the instant case, we have used NAV Method as it represents net worth of the 
Business based on investments made in establishing the Business till date.  
 

x For the purpose of this valuation exercise, we are informed by the management of 
the Company that all assets are realizable at their book value in the ordinary 
course of business. Therefore, they are taken at book value. 
 

x We have been informed that no liabilities except as provided in the accounts 
(including contingent liabilities) are likely to be crystallized. 
 

x As represented by the management, the Net asset value attributable for business 
being transferred is Rs. 6,20,00,000 (Rupees Six Crores twenty lakhs only) 
 

Therefore, considering the facts and circumstances of the case, we have valued the 
Business of the Company at value of Rs. 6,20,00,000 (Rupees Six Crores twenty lakhs 
only). 
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7. CAVEATS 

 
Provision of valuation recommendations and considerations of the issues described 
herein are areas of our regular valuation practice. The services do not represent 
financial advisory, investment advisory, corporate advisory, etc. related services that 
may otherwise be provided by us. 
 
Our review of the affairs of the Company and their books and account does not 
constitute an audit in accordance with Auditing Standards or validation of financial 
statements or due diligence of any sort. Our work did not constitute independent 
valuation of any assets or liabilities of the Company. We have relied on explanations 
and information provided by the Management of the Company and accepted the 
information provided to us as accurate and complete in all respects. Although, we have 
reviewed such data for consistency and reasonableness, we have not independently 
investigated or otherwise verified the data provided.  
 
In the opinion of management, Current Assets, Loans & Advances as appearing in 
balance sheet of the Company are fully realizable in the ordinary course of business.  
 
We have relied on the judgment of the management that contingent liabilities as 
appearing in balance sheet is not likely to crystallize. Our conclusion of fair value 
assumes that the title to assets and liabilities of the Company as reflected in balance 
sheet is intact. We have not conducted visit to locations of operations and/or point of 
sales of the Company. 
 
We have relied on data from external sources. These sources are considered to be 
reliable and therefore, we assume no liability for the accuracy of the data.  
 
The scope of our work has been limited both in terms of the areas of the business and 
operations which we have reviewed and the extent to which we have reviewed them. 
 
Our report does not express any opinion regarding compliance with statutory 
requirements under Companies Act, Income Tax Act, FEMA, SEBI regulations or any 
other regulations. Compliance with statutory requirements is the exclusive 
responsibility of management.  
 
Our valuation analysis should not be construed as investment advice; specifically, we 
do not express any opinion on the suitability or otherwise of entering into any 
transaction with the Company. 
 
It is to be noted that valuation is not a precise science and the responsibility for any 
decision would remain with the decision maker. This valuation report at best is only 
an ‘opinion’. It is neither a recommendation nor advice to the parties to the transaction 
to conclude transaction as contemplated in this report. No responsibility is accepted 
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towards any shareholder, employees, tax authorities or other third parties in respect 
of, or arising out of or in connection with our valuation. 
 
Prior to issuance of this valuation report, the contents and factual accuracies of this 
Report was reviewed and approved by the management of the Company.  
 
The valuation worksheets prepared for the exercise are proprietary to us and cannot 
be shared. Any clarifications on the workings will be provided on request, prior to 
finalizing the Report, as per the terms of our engagement. 
 
Our liability if any shall be restricted to fees received by us for this assignment.  
 
 

8. DISTRIBUTION OF REPORT 
 

The Analysis is confidential and has been prepared exclusively for the Company. It 
should not be used, reproduced or circulated to any other person or for any purpose 
other than as mentioned above, in whole or in part, without the prior written consent 
of us. Such consent will only be given after full consideration of the circumstances at 
the time.  
 
The report does not form part of any offer or invitation to any section of public to 
subscribe for or purchase equity shares or assets or liabilities of the Company or lend 
money to the Company with or without security or lend money against the security of 
equity shares of the Company.  
 

9. CONCLUSION 
 

In light of the above and on consideration of all the relevant factors and circumstances 
as discussed and outlined above in this report, in our opinion and to the best of our 
information and according to the explanations given to us by management, we have 
valued the Business of the Company at value of Rs. 6,20,00,000 (Rupees Six Crores 
twenty lakhs only). 
 
Thank You,  
 
For V.B. Desai Financial Services Ltd. 
 
 
Pradip Shroff 
Managing Director 
 
 
 
 


