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Inciependent Auditors Repor

To the Members of Fractal Analytics Private Limited

Report on the Audit of the Consolidated Financial Statements

We have audited the consolidated financial statements of Fractal Analytics Private Limited (hereinafter
referred to as the "Holding Company”) and its subsidiaries (Holding Company and its subsidiaries together
referred to as "the Group”) and its associate, which comprise the consolidated balance sheet as at 31
March 2023, and the consolidated statement of profit and loss (including other comprehensive income),
consolidated statement of changes in equity and consolidated statement of cash flows for the year then
ended, and notes to the consolidated financial statements, including a summary of significant accounting
policies and other explanatory information (hereinafter referred to as “the consolidated financial
statements”).

In our opinion and to the best of our information and according to the explanations given to us, and based
on the consideration of reports of the other auditors on separate financial statements of such subsidiaries
as were audited by the other auditors, the aforesaid consolidated financial statements give the information
required by the Companies Act, 2013 (“Act”) in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in India, of the consolidated state of affairs
of the Group and its associate as at 31 March 2023, of its consolidated profit and other comprehensive
income, consolidated changes in equity and consoclidated cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
Section 143(10) of the Act. Our responsibilities under those SAs are further described in the Audifors
Responsibilities for the Audit of the Consolidated Financial Statements section of our report. We are
independent of the Group and its associate in accordance with the ethical requirements that are relevant
to our audit of the consolidated financial statements in terms of the Code of Ethics issued by the Institute
of Chartered Accountants of India and the relevant provisions of the Act, and we have fulfilled our other
ethical responsibilities in accordance with these requirements. We believe that the audit evidence
obtained by us along with the consideration of reports of the other auditors referred to in paragraph (a) of
the “Other Matters” section below, is sufficient and appropriate to provide a basis for our opinion on the
consolidated financial statements.

Other Information

The Holding Company’'s Management and Board of Directors are responsible for the other information.
The other information comprises the information included in the Holding Company’s directors' report, but
does not include the financial statements and auditor's report thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other

information and, in doing so, consider whether the other information is materially inconsistent with the
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consolidated financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report in
this regard.

Management's and Board of Directors' Responsibilities for the Consolidated Financial

Statements

The Holding Company’'s Management and Board of Directors are responsible for the preparation and
presentation of these consolidated financial statements in term of the requirements of the Act that give
a true and fair view of the consolidated state of affairs, consolidated profit/ loss and other comprehensive
income, consolidated statement of changes in equity and consolidated cash flows of the Group including
its associate in accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind AS) specified under Section 133 of the Act. The respective Management and
Board of Directors of the companies included in the group and of its associate are responsible for
maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding
the assets of each company and for preventing and detecting frauds and other irregularities; the selection
and application of appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and the design, implementation and maintenance of adequate internal financial controls, that
were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant
to the preparation and presentation of the consolidated financial statements that give a true and fair view
and are free from material misstatement, whether due to fraud or error, which have been used for the
purpose of preparation of the consolidated financial statements by the Management and Board of
Directors of the Holding Company, as aforesaid.

In preparing the consolidated financial statements, the respective Management and Board of Directors of
the companies included in the Group and of its associate are responsible for assessing the ability of each
company to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the respective Board of Directors either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The respective Board of Directors of the companies included in the Group and the respective Board of
Directors of its associate are responsible for overseeing the financial reporting process of each company.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of
these consolidated financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

* identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible
for expressing our opinion on whether the company has adequate internal financial controls with
reference to financial statements in place and the operating effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
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estimates and related disclosures made by the Management and Board of Directors.

* Conclude on the appropriateness of the Management and Board of Directors use of the going concern
basis of accounting in preparation of consolidated financial statements and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the appropriateness of this assumption. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor's report to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's report. However,
future events or conditions may cause the Group to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

* Obtain sufficient appropriate audit evidence regarding the financial statements of such entities or
business activities within the Group to express an opinion on the consolidated financial statements
We are responsible for the direction, supervision and performance of the audit of the financial
statements of such entities included in the consolidated financial statements of which we are the
independent auditors. For the other entities included in the consolidated financial statements, which
have been audited by other auditors, such other auditors remain responsible for the direction,
supervision and performance of the audits carried out by them. We remain solely responsible for our
audit opinion. Our responsibilities in this regard are further described in paragraph (a) of the section
titled “Other Matters” in this audit report.

We communicate with those charged with governance of the Holding Company regarding, among other
matters, the planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Other Matters

a. We did not audit the financial statements of 5 subsidiaries, whose financial statements reflect total
assets (before consolidation adjustments) of Rs. 446 million as at 31 March 2023, total revenues
(before consolidation adjustments) of Rs. 482 million and net cash outflows (before consolidation
adjustments) amounting to Rs. 7 million for the year ended on that date, as considered in the
consofidated financial statements. These financial statements have been audited by other auditors
whose reports have been furnished to us by the Management and our opinion on the consolidated
financial statements, in so far as it relates to the amounts and disclosures included in respect of these
subsidiaries, and our report in terms of sub-section (3) of Section 143 of the Act, in so far as it relates
to the aforesaid subsidiaries is based solely on the reports of the other auditors.

Our opinion on the consolidated financial statements, and our report on Other Legal and Regulatory
Requirements below, is not modified in respect of the above matters with respect to our reliance on
the work done and the reports of the other auditors.
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b. The financial statements/financial information of 19 subsidiaries, whose financial statements/financial
information reflect total assets (before consolidation adjustments) of Rs. 1,908 million as at 31 March
2023, total revenues (before consolidation adjustments) of Rs. 2,966 million and net cash outflows
(before consolidation adjustments) amounting to Rs. 65 million for the year ended on that date, as
considered in the consolidated financial statements, have not been audited either by us or by other
auditors. These unaudited financial statements/unaudited financial information have been furnished
to us by the Management and our opinion on the consolidated financial statements, in so far as it
relates to the amounts and disclosures included in respect of these subsidiaries, and our report in
terms of sub-section (3) of Section 143 of the Act in so far as it relates to the aforesaid subsidiaries,
is based solely on such unaudited financial statements / financial information. In our opinion and
according to the information and explanations given to us by the Management, these financial
statements/financial information are not material to the Group.

Our opinion on the consolidated financial statements, and our report on Other Legal and Regulatory
Requirements below, is not modified in respect of this matter with respect to the financial
statements/financial information certified by the Management

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2020 (“the Order") issued by the Central
Government of India in terms of Section 143(11) of the Act, we give in the “Annexure A” a statement
on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable,

2 A. As required by Section 143(3) of the Act, based on our audit and on the consideration of reports of
the other auditors we report, to the extent applicable, that:

a. We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit of the aforesaid consolidated
financial statements.

b. In our opinion, proper books of account as required by law relating to preparation of the aforesaid
consolidated financial statements have been kept so far as it appears from our examination of
those books and the reports of the other auditors, except that in respect of two subsidiaries, the
back-up of a project ticketing software which forms part of the ‘books of account and other relevant
books and papers in electronic mode’ of those subsidiaries, has not been maintained on the
servers physically located in India.

¢. The consolidated balance sheet, the consolidated statement of profit and loss (including other
comprehensive income), the consolidated statement of changes in equity and the consolidated
statement of cash flows dealt with by this Report are in agreement with the relevant books of
account maintained for the purpose of preparation of the consolidated financial statements.

d. In our opinion, the aforesaid consolidated financial statements comply with the Ind AS specified
under Section 133 of the Act.

a.  On the basis of the written representations received from the directors of the Holding Company
as on 31 March 2023 taken on record by the Board of Directorsof the Holding Company and the
reports of the statutory auditors of its subsidiary companies and associate company incorporated
in India, none of the directors of the Group companies and its associate company incorporated in
India is disqualified as on 31 March 2023 from being appointed as a director in terms of Section
164(2) of the Act except that one director of a subsidiary company has not provided written
representation as required in terms of section 164(2) of the Act. In the absence of such
representation, we are unable to comment whether the said director is disqualified from being
appointed as director under Section 164(2) of the Act as at 31 March 2023

[ the observation relating to the maintenance of accounts and other matters connected therewith
are as stated in the paragraph 2A(b) above
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Independent Auditor’s Report (Continued)
Fractal Analytics Private Limited
With respect to the adequacy of the internal financial controls with reference to financial

statements of the Holding Company and the operating effectiveness of such controls, refer to our
separate Report in "Annexure B”.

B. With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us and based on the consideration of the reports of the other
auditors on separate financial statements of the subsidiaries, as noted in the "Other Matters”
paragraph:

a.

The consolidated financial statements disclose the impact of pending litigations as at 31 March
2023 on the consolidated financial position of the Group and its associate. Refer Note 40 to the
consolidated financial statements.

The Group and its associate did not have any material foreseeable losses on long-term contracts
including derivative contracts during the year ended 31 March 2023.

There are no amounts which are required to be transferred to the Investor Education and
Protection Fund by the Holding Company or its subsidiary companies and associate company
incorporated in India during the year ended 31 March 2023.

d (i) The management has represented to us that, to the best of its knowledge and belief, as disclosed

(ii

=

in the Note 42 to the consolidated financial statements, no funds have been advanced or loaned
or invested (either from borrowed funds or share premium or any other sources or kind of funds)
by the Holding Company or any of such subsidiary companies and associate company to or in
any other person(s) or entity(ies), including foreign entities (“Intermediaries”), with the
understanding, whether recorded in writing or otherwise, that the Intermediary shall directly or
indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on
behalf of the Holding Company or any of such subsidiary companies and associate company
("Ultimate Beneficiaries") or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries

The management has represented to us that, to the best of its knowledge and belief, as disclosed
in the Note 42 to the consolidated financial statements, no funds have been received by the
Holding Company or any of such subsidiary companies and associate company from any
person(s) or entity(ies), including foreign entities (“Funding Parties”), with the understanding,
whether recorded in writing or otherwise, that the Holding Company or any of such subsidiary
companies and associate company shall directly or indirectly, lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the Funding Parties ("Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries.

(it)) Based on the audit procedures that have been considered reasonable and appropriate in the

circumstances performed by us and that performed by the auditors of the subsidiary companies
incorporated in India whose financial statements have been audited under the Act, nothing has
come to our or other auditors notice that has caused us or the other auditors to believe that the
representations under sub-clause (i) and (i) of Rule 11(e), as provided under (i} and (ii) above,
contain any material misstatement.

The Holding Company and its subsidiary companies and associate company incorporated in India
has neither declared nor paid any dividend during the year.

As proviso to rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable for the Holding
Company or any of such subsidiary companies and associate company only with effect from 1
April 2023, reporting under Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014 is not
applicable
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C. With respect to the matter to be included in the Auditor's Report under Section 197(16) of the Act:

In our opinion and according to the information and explanations given to us the provisions of Section
197 of the Act are not applicable to the Holding Company, its subsidiary companies and associate
company incorporated in India since none of these companies is a public company. The Ministry of
Corporate Affairs has not prescribed other details under Section 197(16) of the Act which are required
to be commented upon by us.

ForBSR&Co.LLP
Chartered Accountants
Firm's Registration No.:101248W/W-100022

rg

Rajesh Mehra

Partner
Place: Mumbai Membership No.: 103145
Date: 19 July 2023 ICAI UDIN:23103145BGXWXI18341
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Annexure A to the Independent Auditor’'s Report on the Consolidated
Financial Statements of Fractal Analytics Private Limited for the year ended
31 March 2023

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

(xxi) In our opinion and according to the information and explanations given to us, following
companies incorporated in India and included in the consolidated financial statements, have
certain remarks given by the respective auditors in their reports under the Companies (Auditor's
Report) Order, 2020 (CARO):

Sr. Name of the entities CIN Holding Clause

No. Company/Subsi | number of the
diary/ JV/ CARO report
Associate which is

unfavourable
or qualified or

adverse
0] Analytics Vidhya U80904MP2014P Subsidiary Clause (xvii)
Educon Private TC032389 relating to Cash
Limited losses
(i) Sensforth Al | U72900KA2017P Subsidiary Clause (xvii)
Research Private | TC101706 relating to Cash
Limited losses

ForBSR & Co.LLP
Chartered Accountants
Firm’'s Registration No.:101248W/W-100022

fn

Rajesh Mehra

Partner
Place: Mumbai Membership No.: 103145
Date: 19 July 2023 ICAI UDIN:23103145BGXWXI8341
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Annexure B to the Independent Auditor’s Report on the consolidated financial
statements of Fractal Analytics Private Limited for the year ended 31 March
2023

Report on the internal financial controls with reference to the aforesaid consolidated
financial statements under Clause (i) of Sub-section 3 of Section 143 of the Act

(Referred to in paragraph 2(A)(g) under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

In conjunction with our audit of the consolidated financial statements of Fractal Analytics Private Limited
(hereinafter referred to as “the Holding Company”) as of and for the year ended 31 March 2023, we have
audited the internal financial controls with reference to financial statements of the Holding Company , as
of that date.

In our opinion, the Holding Company, has, in all material respects, adequate internal financial controls
with reference to financial statements and such internal financial controls were operating effectively as at
31 March 2023, based on the internal financial controls with reference to financial statements criteria
established by the Holding Company considering the essential components of such internal controls
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by
the Institute of Chartered Accountants of India (the "Guidance Note").

Managei’nent's and Board of Dlrec'to.rs' Responsibilities for Internal Financial Controls

The Holding Company's Management and the Board of Directors are responsible for establishing and
maintaining internal financial controls based on the internal financial controls with reference to financial
statements criteria established by the Holding Company considering the essential components of internal
control stated in the Guidance Note. These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the orderly
and efficient conduct of its business, including adherence to the Holding Company's policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as
required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the internal financial controls with reference to financial
statements based on our audit. We conducted our audit in accordance with the Guidance Note and the
Standards on Auditing, prescribed under Section 143(10) of the Act, to the extent applicable to an audit
of internal financial controls with reference to financial statements. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls with reference to financial statements were
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit of
internal financial controls with reference to financial statements included obtaining an understanding of
internal financial controls with reference to financial statements, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor's judgement, including the
assessment of the risks of material misstatement of the consolidated financial statements, whether due
to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the internal financial controls with reference to financial statements.
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Annexure B to the Independent Auditor’s Report on the consolidated financial
statements of Fractal Analytics Private Limited for the year ended 31 March
2023 (Continued)

Meaning of Internal Financial Controls with Reference to Financial Statements

A company's internal financial controls with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
consolidated financial statements for external purposes in accordance with generally accepted accounting
principles. A company’s internal financial controls with reference to financial statements inglude those
policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of consolidated financial
statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of management and
directors of the company; and (3) provide reasonable assurance regarding prevention or timely detection
of unauthorised acquisition, use, or disposition of the company's assets that could have a material effect
on the consolidated financial statements.

Inherent Limitations of Internal Financial Controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls with reference to financial statements to future periods are subject to the risk that the
internal financial controls with reference to financial statements may become inadequate because of
changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

ForBSR & Co.LLP
Chartered Accountants
Firm’'s Registration No.:101248W/W-100022

Y

Rajesh Mehra

Partner
Place: Mumbai Membership No.: 103145
Date: 19 July 2023 ICAI UDIN:23103145BGXWXI8341
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Fractal Analytics Private Limited
Consolidated Balance sheet as at March 31, 2023

{In Rupess millign)
: As at As at
2= partcelors o] March 31, 2023 March 31, 2022
ASETS
(A)Non-current assets
(a) Property, plant and equipment 3} 412 495
(b) Riaht-of-use assets (4) 468 459
(c) Goodwill (5) 3.475 3,261
(d) Other Intanaible assets (6) 1,229 1,304
(e) Intanaible assets under development (6.1) 7 295
(f) Investment accounted for under the equity method (7) 4,479 -
(a) Financial assets
(1) Investments (7) 12 12
(i1} Other financial assets (11) 267 181
(h) Deferred tax assets (net) 13) 399 367
(i) Income tax assets (net) 162 140
(1) Other non-current assets (12) 40 26
Tatal non-current assets {A) 10,950 6,544
(B)Current assets
(a) Financial assets
(h Investments (7) 2,906 4,023
(i Trade receivables 78) 5,009 3.958
(iiiy Cash and cash equivalents (9a) 2,132 1.832
(Iv) Bank balances other than (iii) above (9b) 71 419
(v) Loans 10) 269 492
(vi) Other financial assets (11 = 83
(b) Other current assets (12} 1.150 1,099
Total current assets (8) 11,537 11,906
Total assets (A+B) 22,487 18,450
EQUITY AND LIABILITIES
(A) Equity
(a) Share capital (14) 31 £l
{h) Other aauity (15} 13,400 9,549
Equitv attributable to equity holders of the company 13,431 9,580
{c) Nen-controlling interest 203 1,450
Total equity (C) 13,634 11,030
(B) Liabilities
(1) Non-current liabilities
(a) Financial liabilities
(i) Borrowinas (16) 3221 2,985
(ii) Lease liabilities (30) 243 279
(iii} Other financial liabilities (18) 140 13
(b) Provisions 20) 118 120
(c) Deferred tax liabilities (net) (13) 1.016 S
Total non-current liabilities (D) 4,738 3,397
(I1) Current liabilities
{a) Financial liabilities
(i) Borrowinas (16) 35 24
(i) Lease liabilities (30) 273 264
(i) Trade pavables (17)
- Total outstanding dues of micro enterprise and small 5 4
enterprises
- Total outstanding dues of creditors other than micro enterprises 566 622
and small enterprises
(iv) Other financial liabilities (18) 1.866 1,395
(b) Other current liabilities (19) 1,242 1,673
(c) Provisions (20} 110 17
(d) Current tax liabilities (net} 18 25
T nt liabilities (E) 4,115 4,023
Total liabilities (D+E) 8,853 7.420
Total Equity and Liabilities (C+D+E) 22,487 18,450

Stanificant accountina policies

2
The accompanvina notes from 1 to 45 form an intearal part of the consolidated financial statements.

As per our report of even date attached

For B SR & Co. LLP
Chartered Accountants
Firm’s Reaistration Number: 101248W/W-100022

Raiesh Mehra
Partner
Membership Number: 103145

Mumbai
Date: July 19, 2023

For and on behalf of the Board of Directors of
Fractal Analvtics Private Limited

~
CIN: U724a0MH2000PTC125369

New Delhi
Date: Julv 19, 2023

7

Somya Agarwal
Company Secretary

Membership number: A17336

Mumbai
Date: Julv 19, 2023

Gulu Mirchandani
Director
DIN: 00026664

Mumbai
Date; Julv 19, 2023



Frackil Analytics Private Limited

Consolid @t Statement of Profit and Loss for the year ended March 31, 2023

(in Rupess million)

. Year ended Year ended
atcnians Note March 31,2023 | _March 31,2022
(1) Incos™
(@) RevervtRfrom operations (21) 19,854 12,953
(b) Other Mome (22) 583 187
E i —
Total Inc9e 20,437 13,140
(2) Expe M%s
(a) EmploY€e benefits expense (23) 17,672 11,079
(b) FinanC‘.e tosts 24) 453 139
(c) DepreCidtion and amortization expense 725) 781 688
(d) Other €Xenses 126) 3,346 2,709
Total Exp?enses 22,252 14,615
(3) Loss Belore share of (loss) of an associate and exceptional items (1-2) {1,815) (1,475}
(4) Share Of(loss) of associate (38) (290) 2
(5) Loss Delore exceptional items and tax (3-4) {2,105} (1,475)
(6) Exceptiona| items (26.1) 5.239 =
{7) Profig_[{Loss) before tax (5-6) 3,134 (1,475)
(8) Tax exbense 13e)
(a) Current Tax
- For the vear 174 (1)
- Tax adiustment for earlier year 5 25

(b) Deferredtax charge / (credit) 13(3) 1,011 (15)
Total tax_€xpense 1,190 9
(9) Profit/(Loss) for the year (7-8) 1,944 (1,484)
(10) Other comprehensive income
(1) Items that will not be reclassified subsequently to profit or loss
(a) Remeasurement of defined employee benefit plans 24 (29)
(b) Income tax on item (a) above N (0
(c) Share of changes recognised in other comprehensive income by the associate 1 5

(net of taxes)
(2) Items that will be reclassified subsequently to profit or loss
{a} Exchange differences on translation of forejgn operations 79 110
Total other comprehensive income /(loss) 97 81
(11) Total comprehensive income / (loss) for the year 2,041 (1,403)
Profit / (Loss) for the vear attributable to:

Equity holders of the parent 2,030 (1,467)

Non-Controlling Interest (86) (17)
Totat 1,944 (1,484)
Other comprehensive income / (loss) for the vear attributable to:

Equity holders of the parent 97 81

Non-Controlling Interest* 0 0
Total 97 Bi
Total comprehensive income / (loss) for the year attributable to:

Equity holders of the parent 2,127 (1,386)

Non-Controlling Interest (86) (17)
Total 2,041 (1,403)
Earnings per share (Rupees per share) (39)
Face value of Rs 1 each
(1) Basic EPS 66.96 (53.43)
(2) Diluted EPS 62.08 (53.43)
*denotes amount less than Rs 1 million
Significant accounting policies 2

The accompanying notes from 1 to 45 form an integral part of the consolidated financial statements.

As per our report of even date attached

For BS R & Co. LLP
Chartered Accountants
Firm’s Registration Number: 101248W/W-100022

~

Raiesh Mehra
Partner
Membership Number: 103145

Mumbai
Date: July 19. 2023

For and on behalf of the Board of Directors of
Fractal Analytics Private Limited

CIN: U72400MH2000PTC125369

: 01722758

New Delhi
Date: July 19, 2023

ey

Somya Agarwal
Company Secretary

rllt.? Vélamakanni
-time Director

Membership number: A17336

Mumbai
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Fr22<tal Analytics Private Limited

Cons@ Mg Statament of Cash flows for the vear ended March 31, 2023

. p
Particulars Year ended Year ended
March 31. 2023 |

(A) C#Shiows from operating activities

profit /<Lo%) pefore tax 3,134 (1,475)
AdjusstMent for:

Intere* O pank deposits and loan to directors (12) (16)
Interé_t Iome on unwindina of security deposits (11 9
Net 21N & /fai of financlai (165} (49
Galn 0" Y%med loss of control of subsidlary company (refer note 38) (5,410 o
Foreig M emhange (galn)/loss (33 (15)
EmploY®stock option expense 1,587 219
Intere5* Epense 433 75
Depre<iation and amortization expense 536 449
Amort£Zatn and interest expense on right of use asset 246 299
Group® SMre of losses in assoclate entity 290 -
Provis#ON fr tax settlement 80 -
Impalr™MeNtip value of assets 171 =
Bad Debls - 10
Provis#ON fi Bad Debts and doubtful advances 54 4
Other Cuftent asset written off - 150
Unreali5ed(Loss)/gain on derivative forward contracts 45 (1)
Operastingcash flow before workina caital chanaes 945 {358)

just! for in capital:

(Increase) i trade recelvables (1,347} (1,603)
Decrease / (Increase) in other current financlal assets 96 (69)
(Increase) n other non current financlal assets (82) @n
(Incre@S€) in other current assets (259) (425)
(Increase)/ Decrease In other non current assets (14) 8
Increase Intrade payables 54 292
Increase inother non current financial liabllities 140 B
Tncrea S 0 oher current fnancial labiites 616 157
Increase / (Decrease) In provisions 45 N
{Decrease)/ Increase In other current liabllities (288) 1,059
{Decre:ase) ln other non current Habilities - [#4))
Cash used |n operations (94) (997)
Tax pald (net of refunds) (212y (120)
Net cash flow (used In) operating actlvitles {306) (1,167)
(B) Cash flows from investing activities

Purchase of property, plant and equlpment and intangible assets (339 (506)
Loans repavment / (aiven) 251 (492)
Payment towards acauisition of business, net of cash acquired 1 (3,572)
Movement in bank deposits (net) 182 (415)
Payment of deferred consideration (137)

Purchase of mutual fund Investments {6,651) (10,649)
Maturity proceeds of sale of mutual fund units 7,939 7,624
Interest on bank deposits 4 i6
Net cash flow / (used in) 1,250 (7,994)
(C) Cash flow from financing activities

Praceeds from issue of equity shares (including securities premium) and share application money 151 786
Proceeds from issue of Ct i pl e shares - 6,874
Proceeds from issue of equity shares Issued by subsidiary company to Non controlling interest 14 6
Proceeds from issue of Comp Y ¢ ibte p e shares Issued by subsidlary company to Non controliing 15
interest

Repayment of Lease llabilities (Refer Note 30) (325) (286)
Interest pail during the year (3aa) (237
Repayments of borrowing {25) (2,946)
Proceeds form borrowings . 3,025
Net cash flow generated from / {(used In) financing activities (574)] 7,237
Net increase /(decrease) in cash and cash equivalents (A+B+C) 370 {1,924}
Cash and cash equivalents at the beainina of the vear 1,832 3,727
Derecoanition of Cash and cash eguivalent of substdiary (1591

Effect of exchange rate chanaes a9 29
Cash and cash equivalents at the end of the year 2,132 1,832
Cash and cash equivalents comprise of:

Cash in hand 0 1
Balance with banks:

In current accounts 2,132 1,813
In fixed deposit account with orlginal maturlty of 3 months or less - 18
Total cash and cash equivalents 2,132 1,832
1. The above Consolldated Statement of Cash Flows has been prepared under the ‘Indirect Method’ as set out In Ind AS 7, ‘Statement of Cash Flows'.

2. Refer note 30 on non cash transactions on lease flabilitles under financing activities.

3. Purchase of property, plant and equipment and Intangibles are shown Inclusive of in asset under

3, Details of borrowings

Particulars March 31, 2023 March 31, 2022
Balance at the beginning of the year 3,009 2,929
Cash movement (net) (25) 79
Forelgn currency fluctuation adjustment 272 1
Balance # [he end of the year 3,256 3,009

As per our report of even date attached

ForBSR & Co. LLP
Chartered Accountants
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Fractal A Milytics Private Limited

Consolldated St#™hent of Changes in equity for the year ended March 31, 2023

(A)  Equity she"® pital
{In Rupees milllon)
Particulars Note Amount
Balance as® pril 1, 2021 24
Changes In €94y share capltal during the year (14) 2
for oartly paid un shares)
Balance as® A March 31, 2022 26
Balance ass atipril 1, 2022 26
Chianges in €4y share capital during (he yosr {14) 0
Balance ass MMarch 31, 2023 26
* Amounts eSS e Rs 1 Milllon
(B) ¢ wilv share capital
{In Rupees milllon)
Particulars Note Amount
Balance ag atApril 1, 2021 -
Changes in @vence share capltal durlig the year (14) 5
Balance as_#March 31, 2022 5
Balance as atipril 1, 2022 5
Chiangss i pEvence share capital dyring the year (14) -
Balance as_atMarch 31, 2023 5
(C) Other equitV
(In Rupees million)
Reserve and Surplus stemaiofiothes]
Share comprehensive Income Total
atty to Attributable to
Particulars Non controlling | Total equity
money diff equity holders of
s::umr::: ployee stock Re;::a:;;:n:nt on the the Company Interest
pruerve optlon reserve earnings benefit plans financial statements of
P a foreign operation
Balance as atApefl 1, 2021 4,010 444 (1,219) (122) o (23) 3,090 1,238 4,328
Issue of equity shares* 785 ] : = [(0)] - 785 6 791
Issue of Compukorily Convertible Preference shares 6,870 6,870 15 6,885
Non controlling interest arlsing on account of business comblinatton = - 179 179
(Refer note 35)
Employee stock option expense (Refer note 33) 189 - - 189 30 219
Transfer to retained earnings on account of vested ESOP (25) 26 1 (1)
Transfer to secCurities premlum on account of exercised ESOP 121 {121) ¥ - . -
Profit/iloss) for e yea - B {1,467 (29) 110 (1.386) (17} (1,403}
_Balance as at March 31, 2022 11,786 487 {2,660} (151) 87 1,450
Batance as at April 1, 2022 11,786 487 (2,660) (151) 87 9,549 1,450 10,999
Issue of equity shares 148 = - 148 14 162
Share application money recelved during the year - - - 3 - 3 3
Derecognltion of non controlling interest due to change In - - . (1,189) (1,189)
relationship from subsidiary entity to assoclate cntity
(Refer note 38)
Transfer of other comprehensive loss of associate entlty to retalned - (6) 6 -
earnings
Employee stock option expense (Refer note 33) - 1,573 1,573 14 1.587
Transfer to ret2ined earnings on account of vested ESOP* = (0) @ - -
Transfer to securities premium on account of exercised ESOP 43 (43) - .
Profitf{lss) For ife yeae 5 - 2,030 18 79 2,127 (86) 2,041
Balance as arch 31, 2023 11,977 2,017 [636) {127} 3 166 13,300 203 13,603

Amoant less ko Rs 1 Ay

Nature and plirpose of reserves

{a) Securities premium reserve: The amount recelved In excess of face value of the equity shares is recognised in securities premlum. It can be used only in accordance with provislons of Companies Act, 2013 far specified purposes.

(b) Employee stock option reserve: This relates to stock options granted by the parent to Its employees under an Employee stock options plan.

(c) Retained earnings: Retalned earnings are the profits that the Group has earned till date net of appropriations.

(d) diff on the
Group’s presentation currency l.e. Rs. are recognised directly In the other compi
reclassified to profit or loss on the disposal of the forelgn operation.

(e) Share appli money

income and ac

The accompanyling notes from 1 to 45 form an integral part of the consolldated financlal statements,

As per our report of even date attached

For and on behalf of the Board of Directors of
For BS R & Co. LLP Fractal Analytics Private Limited
Chartered Accountants

Firm’s Registration Number: 101248W/W-100022
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of a forelign operatlon : Exchange differences relating to the transfation of the results and net assets of the Group’s forelgn operations from thelr functional currencles to the
in forelgn currency translation reserve, Exchange difference previously accumulated in the foreign currency translation reserve are

: Share application money pending allotment represents application money received on account of empioyees stock option scheme
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2.2

Fractal Analytics Private Limited
Notes to Consolidated Financial Statements for the year ended March 31, 2023

Corporate Information

Fractal Analytics Private Limited (Fractal’ or ‘the Company’ or ‘the Parent’) is a private limited
Company, incorporated and domiciled in India. The Company and its subsidiaries (hereinafter referred
to as ‘the Group’) is the leading provider of advanced analytics that helps companies leverage data
driven insights in taking considered decisions. The analytics solution of Fractal helps companies to
enhance profitability by powering their customer management efforts with scientific decision making.

The registered office of the Parent Company is located at Level 7, Commerz II, International Business
Park, Oberoi Garden City, Western Express Highway, Goregaon (E), Mumbai, India.

Significant accounting policies followed by the Group

Basis of Preparation

These consolidated financial statements comply in all material aspects with Indian Accounting
Standards (Ind AS) notified under section 133 of the Companies Act, 2013 [Companies (Indian
Accounting Standards) Rules, 2015] and other relevant provisions of the Act.

The consolidated financial statements have been prepared on a historical cost basis, except certain
financial assets and liabilities measured at fair value (refer accounting policy regarding financial
instruments), Employees Stock Option plan as per fair value of the option and Employee’s Defined
Benefit Plan as per actuarial valuation.

The consolidated financial statements are presented in Lndian rupees (INR), which is Group’s
presentation currency. All values are rounded off to nearest Million, except when otherwise indicated.

These consolidated financial statements were authorised for issuance by the Board of Directors at
their meeting held on July 19, 2023.

Basis of Consolidation

The consolidated financial statements comprise the financial statements of the Company and its
subsidiaries as at and for the year ended March 31, 2023.

Consolidated financial statements are prepared using uniform accounting policies for like transactions
and other events in similar circumstances. The group combines the financial statements of the parent
and its subsidiaries line by line adding together like items of assets, liabilities, equity, income and
expenses.

Intra-group balances and transactions, and any unrealized income and expenses arising from intra-
group transactions, are eliminated. Unrealised losses are eliminated in the same way as unrealised
gains, but only to the extent that there is no evidence of impairment.

Business Combination

(i) The Group accounts for each business combination by applying the acquisition method. The
acquisition date is the date on which control is transferred to the acquirer. Judgment is applied in
determining the acquisition date and determining whether control is transferred from one party
to another.

(i) Control exists when the Group is exposed to, or has rights to, variable returns from its
involvement with the entity and has the ability to affect those returns through power over the
entity.

(i) The Group measures goodwill as of the applicable acquisition date at the fair value of the
consideration transferred less the net recognized amount of the identifiable assets acquired and
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24

Fractal Analytics Private Limited
Notes to Consolidated Financial Statements for the year ended March 31, 2023

liabilities (including contingent liabilities in case such a liability represents a present obligation
and arises from a past event, and its fair value can be measured reliably) assumed. When the

fair value of the net identifiable assets acquired and liabilities assumed exceeds the consideration
transferred, a bargain purchase gain is recognized as capital reserve.

(iv) Consideration transferred includes the fair values of the assets transferred, liabilities incurred by
the Company to the previous owners of the acquiree, and equity interests issued by the
Company. Consideration transferred also includes the fair value of any contingent consideration.
Consideration transferred does not include amounts related to settlement of pre-existing
relationships.

(v)  Any contingent consideration is measured at fair value at the date of acquisition. If an obligation
to pay contingent consideration that meets the definition of a financial instrument is classified as
equity, then it is not remeasured, and settlement is accounted for within equity. Otherwise
subsequent changes in the fair value of the contingent consideration are recognised in the
Consolidated Statement of Profit and Loss.

(vi) Transaction costs that the Group incurs in connection with a business combination, such as
finder's fees, legal fees, due diligence fees and other professional and consulting fees, are
expensed as incurred.

(vii) Non-controlling interest is measured at proportionate share in the recognised amounts of the
acguiree’s identifiable net assets.

(viii) Any goodwill that arises on account of such business combination is tested annually for
impairment.

Loss of control
A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as an
equity transaction. If the Group losses control over a subsidiary, it:

(i) Derecognises the assets (including goodwill) and liabilities of the subsidiary.

(if) Derecognises the carrying amount of any noncontrolling interests.

(iii) Derecognises the cumulative translation differences recorded in equity.

(iv) Recognises the fair value of the consideration received.

(v) Recognises any surplus or deficit in profit or loss.

(vi) Reclassifies the parent’s share of components previously recognised in OCI to profit or loss or
retained earnings, as appropriate, as would be required if the Group had directly disposed off the
related assets or liabilities.

Investment in associate

(i) An associate is an entity over which the investor has significant influence. Significant influence is
the power to participate in the financial and operating policy decisions of the investee but is not
control or joint control of those policies. Investments in associates are accounted for using the
equity method unless otherwise stated.




Fractal Analytics Private Limited
Notes to Consolidated Financial Statements for the year ended March 31, 2023

(i) Under the equity method, on initial recognition the investment in an associate is recognised at
cost. The carrying amount of the investment in associates is increased or decreased to recognise
the Group’s share of the profit or loss after the date of acquisition, unless the share purchase
agreement specify otherwise. When necessary, adjustments are made to bring the accounting
policies in line with those of the Group. Unrealised gains and losses on transactions between the
Group and its associates are eliminated to the extent of the Group's interest in those entities.
Where unrealised losses are eliminated, the underlying asset is also tested for impairment.

25 Property, plant and equipment (‘PPE’)

All items of property, plant and equipment are stated at historical cost less accumulated depreciation
and accumulated impairment losses, if any. Historical cost includes expenditure that is directly
attributable to the acquisition of the items. Such cost includes its purchase price including inward
freight duties, taxes and all incidental expenses incurred to bring the asset to its present location and
condition.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow
to the Group and the cost of the item can be measured reliably.

Capital work in progress includes cost of PPE under development as at the Balance Sheet date and is
carried at cost, comprising of direct cost and directly attributable cost.

The carrying amount of PPE is eliminated from the consolidated financial statements, either on
disposal or when retired from active use. Losses/gains arising on derecognition of the PPE is
recognised in the statement of profit or loss.

The carrying amount of any component accounted for as a separate asset is derecognised when
replaced. All other repairs and maintenance are charged to consolidated statement of profit or loss
during the reporting period in which they are incurred.

An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s
carrying amount is greater than its estimated recoverable amount.

Depreciation
Depreciation on PPE has been provided on straight line method as per the estimated useful lives. The

residual values and useful lives of property, plant and equipment are reviewed at each financial year
end and changes, if any, are accounted in the line with revisions to accounting estimates.

Rate of depreciation where there are property, plant and equipment:

Description of assets | Useful life of assets
Furniture and fixtures 3 - 10 years

Office equipment | 3-5 vyears

Leasehold improvements | Over the period of lease
Computers and accessaries | 3-5vears

Vehicles [ 8 years

2.6 Intangible assets

Intangible assets are recognised when it is probable that the future economic benefits that are
attributable to the assets will flow to the Group and the cost of the asset can be measured reliably.

The intangible assets such as software and intellectual property are stated at cost less accumulated
amortization and impairment losses if any. Cost comprises of the acquisition price, and any cost

o I
WMurmibil- 400 053
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Fractal Analytics Private Limited
Notes to Consolidated Financial Statements for the year ended March 31, 2023

directly attributable and allocable on a reasonable basis for making the asset ready for its intended
use.

Intangible assets under development includes intellectual property under development as at the
balance sheet date. Product development costs are incurred on developing/upgrading the software
products to launch new service modules and functionality to provide an enhanced suite of services.
These development costs are capitalized and recognised as an intangible asset when the following
can be demonstrated:

o The technical feasibility of completing the intangible asset so that it will be available for use
or sale;

e Its ability and intention to use or sell the asset;

e The availability of adequate resources to complete the development and to use or sell the
asset;

» The ability to measure reliably the expenditure attributable to the intangible assets and
probability of how the same will generate future economic benefits.

Subsequent expenditure

Subsequent expenditure is capitalized only when it increases the future economic benefits embodied
in the specific assets to which it relates. All other expenditure are recognised in the statement of
profit or loss as incurred,

Amortization

Amortization is recognised in profit or loss on a straight-line basis over the estimated useful lives of
the intangible assets from the date that they are available for use. The estimated usefu! lives are as
follows:

Description of assets Useful life of assets (Years)

Intellectual Property 3-5

Computer Software 3

Client Relationships 3

Patent 3

Brand 5

Developed Content 10

Internally generated intangible asset 3-5

The amortisation period and the amortisation method for an intangible asset are reviewed at the end
of each financial year. Changes in the expected useful life are considered to modify the amortisation
period and are treated as changes in accounting estimates.

Intangible assets are amortised over their expected useful life and assessed for impairment whenever
there is an indication that the intangible asset may be impaired.

An intangible asset is de-recognised on disposal, or when no future economic benefits are expected
from use or disposal. Gains and losses on disposals are determined by comparing net disposal
proceeds with carrying amount. These are included in the statement of profit and loss.

Impairment of property, plant and equipment and intangible assets

Consideration is given at each balance sheet date to determine whether there is any indication of
impairment of the carrying amount of the Groups’ each class of the property, plant and equipment or
intangible assets. If any indication exists, an asset’s recoverable amount is estimated. An impairment
loss is recognized whenever the carrying amount of an asset exceeds its recoverable amount. The




Fractal Analytics Private Limited
Notes to Consolidated Financial Statements for the year ended March 31, 2023

recoverable amount is the greater of the net selling price and value in use. In assessing value in use,
the estimated future cash flows are discounted to their present value based on an appropriate
discount factor. Intangible under development are tested for impairment annually.

Impairment of non-financial assets

Goodwill represents the excess of consideration transferred, together with the amount of non-
controlling interest in the acquiree, over the fair value of the Group's share of identifiable net assets
acquired. Goodwill is measured at cost less accumulated impairment losses. A cash-generating unit to
which goodwill has been allocated is tested for impairment annually, or more frequently when there is
an indication that the unit may be impaired.

The goodwill acquired in a business combination is, for the purpose of impairment testing, allocated
to cash- generating units that are expected to benefit from the synergies of the combination. Any
impairment loss for goodwill is recognised directly in profit or loss. An impairment loss recagnised for
goodwill is not reversed in subsequent periods. On disposal of a cash-generating unit to which
goodwill is allocated, the goodwill associated with the disposed cash-generating unit is included in the
carrying amount of the cash-generating unit when determining the gain or loss on disposal.

2.8 Foreign Currency translation
Functional and Presentation currency

Items included in the consolidated financial statements of the Group are measured using the currency
of the primary economic environment in which the entity operates (‘the functional currency’). These
consolidated financial statements are presented in Indian Rupees (INR), which is functional and
presentation currency of the Parent Company.

Transaction and balances

Transactions in foreign currencies are initially recognised using exchange rates prevailing on the date
of transaction. Monetary assets and liabilities denominated in foreign currencies are translated to the
functional currency at the exchange rates prevailing at the reporting date and foreign exchange gain
or loss are recognised in profit or loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated
using the exchange rates at the dates of the initial transaction.

Group Companies
The results and financial position of foreign operations that have a functional currency different from
the presentation currency are translated into the presentation currency as follows:

= assets and liabilities are translated at the closing rate at the date of the balance sheet
= income and expenses are translated at average exchange rates

On consolidation, Exchange differences are recognized in OCI and accumulated in equity (as
exchange differences on translating the financial statements of a foreign operation).

nbel 41y
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Notes to Consolidated Financial Statements for the year ended March 31, 2023

Revenue recognition

Revenue is recognized when the Group satisfies performance obligations under the terms of its
contracts, and control of the services is transferred to its customers, in an amount that reflects the
consideration the Group expects to receive from its customers in exchange for those services. This
process involves identifying the customer contract, determining the performance obligations in the
contract, determining the transaction price, allocating the transaction price to the distinct
performance obligations in the contract, and recognizing revenue when the performance obligations
have been satisfied. A performance obligation is considered distinct from other obligations in a
contract when it :

(a) provides a benefit to the customer either on its own or together with other resources that are
readily available to the customer and ;

(b) is separately identified in the contract. The Group considers a performance obligation satisfied
once it has transferred control of services to the customer, meaning the customer has the ability to
use and obtain the benefit from the services rendered.

Revenue from time and material contracts is recognised on output basis measured by efforts
expended.

Revenue related to fixed price retainership contracts is recognised based on time elapsed and is
recognised on a straight-line basis over the period of performance.

In respect of other fixed-price contracts, revenue is recognised using percentage-of-completion
method (‘POC method”) with contract costs incurred determining the degree of completion of the
performance obligation.

Subscription services revenues consist of fees from customers accessing Group’s cloud based
software solutions. Revenues are recognized when control of these services is transferred to
customers, in an amaount that reflects the consideration expected to be entitled to in exchange for
those services. The Group’s subscription arrangements are considered service contracts and the
customer does not have the right to take possession of the software.

Revenue is measured based on the transaction price, which is the consideration, adjusted for velume
discounts, price concessions and incentives, if any, as specified in the contract with the customer,
Revenue also excludes taxes collected from customers.

Contract assets are recognised when there is excess of revenue earned over billings on contracts.
Contract assets are classified as unbilled receivables (only act of invoicing is pending) when there is
unconditional right to receive cash, and only passage of time is required, as per contractual terms.

Unearned and deferred revenue (“contract liability”) is recognised when there is billings in excess of
revenues.

The billing schedules agreed with customers include periodic performance-based payments and / or
milestone based progress payments. Invoices are payable within contractually agreed credit period.

Contracts are subject to modification to account for changes in contract specification and
requirements. The Group reviews modification to contract in conjunction with the original contract,
basis which the transaction price could be allocated to a new performance obligation, or transaction
price of an existing obligation could undergo a change.
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In the event transaction price is revised for existing obligation, a cumulative adjustment is accounted
for,

Dividend and interest income

Dividend is recognised as income when the shareholder's right to receive payment has been
established (provided that it is probable that the economic benefits will flow to the Group and the
amount of income can be measured reliably).

Interest income is accrued on time basis, by reference to the principal outstanding and at the
effective interest rate applicable, which is the rate that exactly discounts estimated future cash
receipts through the expected life of the financial asset to that asset’s net carrying amount on initial
recognition.

Employee benefits
Defined contribution plans

The Group’s contribution to Provident fund and Labour Welfare Fund are considered as defined
contribution plans and are charged as an expense based on the amount of contribution required to be
made as and when services are rendered by the employees.

In addition, the Group makes contribution to defined contribution retirement benefit plans under the
provisions of section 401(k) of the Internal Revenue Code for USA employees.

Defined benefit plans

For defined benefit plans in the form of gratuity, the cost of providing benefits is determined using
the Projected Unit Credit method, with actuarial valuations being carried out at each balance sheet
date. The present value of the defined benefit obligation is determined by discounting the estimated
future cash outflows by reference to market yields at the end of the reporting period on government
bonds that have terms approximating to the terms of the related obligation.

The net interest cost is calculated by applying the discount rate to the net balance of the defined
benefit obligation and the fair value of plan assets. This cost is included in employee benefit expense
in the statement of profit and loss.

Re-measurement gains and losses arising from experience adjustments and changes in actuarial
assumptions are recognised in the period in which they occur, directly in other comprehensive
income., They are included in retained earnings, through other comprehensive income, in the
statement of changes in equity and in the balance sheet and will not be reclassified to profit or loss.

Changes in the present value of the defined benefit obligation resulting from plan amendments or
curtailments are recognised immediately in profit or loss as past service cost.

Changes in the present value of the defined benefit obligation resulting from plan amendments or
curtailments are recognised immediately in profit or loss as past service cost.




2.11

Fractal Analytics Private Limited
Notes to Consolidated Financial Statements for the year ended March 31, 2023

Short-term employee benefits

The undiscounted amount of short-term employee benefits expected to be paid in exchange for the
services rendered by employees are recognised during the year when the employees render the
service. These benefits include performance incentive incentive and compensated absences in few
geographies which are expected to occur within twelve months after the end of the period in which
the employee renders the related service.

Taxation
Income tax expense represents the sum of the tax currently payable and deferred tax.
Current tax

The current income tax charge is calculated on the basis of the tax laws enacted or substantively
enacted at the end of the reporting period. Taxable profit differs from ‘profit before tax’ as reported in
the statement of profit and loss because of items of income or expense that are taxable or deductible
in other years and items that are never taxable or deductible.

Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and
liabilities in the consolidated financial statements and the corresponding tax bases used in the
computation of taxable profit. Deferred tax liabilities are generally recognised for all taxable
temporary differences. Deferred tax assets are generally recognised for all deductible temporary
differences to the extent that it is probable that taxable profits will be available against which those
deductible temporary differences and the carry forward of unused tax losses can be utilised. Such
deferred tax assets and liabilities are not recognised if the temporary difference arises from the initial
recognition (other than in a business combination) of assets and liabilities in a transaction that affects
neither the taxable profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and
reduced to the extent that it is no longer probable that sufficient taxable profits will be available to
allow all or part of the asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the
period in which the liability is settled or the asset realised, based on tax rates (and tax laws) that
have been enacted or substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would
follow from the manner in which the Group expects, at the end of the reporting period, to recover or
settle the carrying amount of its assets and liabilities.

Deferred tax assets and deferred tax liabilities are offset when there is a legally enforceable right
to set off the recognized amounts and there is an intention to settle the asset and the
liability on a net basis.es.

Current and deferred tax for the year

Current and deferred tax are recognised in profit or loss, except when they relate to items that are
recognised in other comprehensive income or directly in equity, in which case, the current and
deferred tax are also recognised in other comprehensive income or directly in equity respectively.
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Leases

The Group as a lessee

The Group’s lease asset dasses primarily consist of leases for office premises. The Group assesses
whether a contract contains a lease, at inception of the contract. A contract is, or contains, a lease if
the contract conveys the right to control the use of an identified asset for a period of time in
exchange for consideration. To assess whether a contract conveys the right to control the use of an
identified asset, the Group assesses whether:

(i) the contract involves the use of an identified asset

(ii)the group has substantially all of the economic benefits from use of the asset through the period of
the lease and

(iii) the group has the right to direct the use of the asset.

At the date of commencement of the lease, the group recognizes a right-of-use asset ("ROU"and a
corresponding lease liability for all lease arrangements in which it is a lessee, except for leases with a
term of twelve months or less (short-term leases) and low value leases. For these short-term and low
value leases, the group recognizes the lease payments as an operating expense on a straight-line
basis over the term of the lease.

The group recognises right-of-use asset representing its right to use the underlying asset for the
lease term at the lease commencement date. The cost of the right -of-use asset measured at
inception shall comprise of the amount of the initial measurement of the lease liability adjusted for
any lease payments made at or before the commencement date, plus any initial direct costs incurred
and an estimate of costs to be incurred by the lessee in dismantling and removing the underlying
asset or restoring the underlying asset or site on which it is located. The right -of-use assets is
subsequently measured at cost less any accumulated depreciation, accumulated impairment losses, if
any and adjusted for any remeasurement of the lease liability. The right-of-use assets is depreciated
using the straight -line method from the commencement date over the lease term.

The group measures the lease liability at the present value of the lease payments that are not paid at
the commencement date of the lease. The lease payments are discounted using the incremental
borrowing rate. Lease liabilities are remeasured with a corresponding adjustment to the related right
of use asset if the group changes its assessment as to whether it will exercise an extension or a
termination option.

Lease liability and ROU asset have been separately presented in the Balance Sheet and lease
payments have been classified as financing cash flows.

The Group does not have any lease contracts wherein it acts as a lessor.

Under Ind AS 116, this will result in an increase in cash inflows from operating activities and an
increase in cash outflows from financing activities on account of lease payments.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.
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A. Financial assets
(i) Classification, recognition and measurement:

Financial assets are recognized when the Group becomes a party to the contractual provisions of the
instrument.

The Group classifies its financial assets in the following measurement categories:
a) those to be measured subsequently at fair value (either through other comprehensive
income, or through profit or loss), and
b) those to be measured at amortized cost.

The classification depends on the Group’s business model for managing the financial assets and
whether the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

For assets measured at fair value, gains and losses will either be recorded in profit or loss or other
comprehensive income. For investments in debt instruments, this will depend on the business model
in which the investment is held. For investments in equity instruments, this will depend on whether
the Group has made an irrevocable election at the time of initial recognition to account for the equity
investment at fair value through other comprehensive income.

Type of | Classification | Rationale for | Initial Subsequent
instruments classification measuremen | measurement
t

Debt Amortized cost | Assets that are | At fair value | Amortized cost is

instruments held for | plus calculated using Effective
collection of | transaction Interest Rate (EIR)
contractual cash | costs that are | method, taking into
flows where | directly account interest income,
those cash flows | attributable to | transaction  cost  and
represent solely | the acquisition | discount or premium on
payments of | of the financial | acquisition. EIR
principal and | asset amortization is included in
interest on finance Income. Any gain
principal amount or loss on derecognition of
outstanding are the financial instrument
measured at measured at amortized

amortized cost.

cost is recognised in profit
and loss account.

Fair

value
through other
comprehensive
income
(FVOCI)

Assets that are

held for
collection of
contractual cash
flows and for
selling the
financial assets,
where the

At fair value
plus
transaction
costs that are
directly
attributable to
the acquisition
of the financial

Changes in carrying value
of such instruments are
recorded in OCI except for
impairment losses, interest
income (including
transaction cost and
discounts or premium on
amortization) and foreign
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assets’ cash
flows represent
solely payments
of principal and
interest on
principal amount
outstanding, are
measured at
FVOCIL.

asset

exchange gain/loss which
is recognized in income
statement.

Interest income,
transaction cost and
discount or premium on
acquisition are recognized
in the income statement

(finance income) using
effective  interest rate
method.

On derecognition of the
financial assets measured
at FVOCI, the cumulative
gain or loss previously
recognized in OCI is
classified from Equity to
Profit and Loss account in
other gain and loss head.

Fair value
through profit
or loss {(FVTPL)

Assets that do
not meet the
criteria for
amortized  cost
or FVOCI are
measured at fair
value  through
profit or loss.
Any gain or loss
on a debt
instrument that
is subsequently
measured at fair
value  through
profit or loss and
is not part of a
hedging
relationship  is
recognized in
profit or loss in
the period in
which it arises.

At fair value.

Transaction
costs of
financial
assets
expensed to
income
statement

Changes in fair value of
such assets are recorded
in income statement as
other gains/ (losses) in the
period in which it arises.

Interest income  from
these financial assets is
included in the finance
income.

Equity
instruments

FVOCI

The Group’s
management
has made an
irrevocable
election at the
time of initial
recognition  to
account for the
equity

At fair value
plus
transaction
costs that are
directly
attributable to
the acquisition
of the financial
asset

Changes in fair value of

such  instruments are
recorded in OCI.
On disposal of such

instruments, no amount is

redassified to income
statement.
Impairment losses (and
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investment (on reversal of impairment
an instrument by losses) on equity
instrument investments measured at
basis) at fair FVOCI are not reported
value  through separately from  other
other changes in fair value.

ic:cno'lz':.hensn_/riis Dividend income from

such instruments are
however  recorded in
income statement.

election is not
permitted if the
equity
investment is
held for trading.
The classification
is made on initial
recognition and
is irrevocable,

FVTPL When no such | At fair value. Changes in fair value of
election is made, such assets are recorded

the equity Transaction in income statement.
costs of

instruments are .
financial

measured at

FVTPL assets
expensed to

income
statement

All financial assets are recognised initially at fair value and for those instruments that are not
subsequently measured at FVTPL, they are recorded as plus/minus transaction costs that are
attributable to the acquisition of the financial assets.

(ii) Impairment

In accordance with Ind AS 109, the Group applies Expected Credit Loss (ECL) model for measurement
and recognition of impairment loss on the following financial assets and credit risk exposure:

a) Financial assets that are debt instruments, and are measured at amortized cost e.g., loans,
deposits, and bank balance.
b) Trade receivables.

The Group follows ‘simplified approach’ for recognition of impairment loss allowance on trade
receivables which do not contain a significant financing component.

The application of simplified approach does not require the Group to track changes in credit risk.
Rather, it recognises impairment loss allowance based on lifetime ECLs at each reporting date, right
from its initial recognition.

(iii) Derecognition of financial assets:

A financial asset is derecognised only when

(a) the Group has transferred the rights to receive cash flows from the financial asset or
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(b) retains the contractual rights to receive the cash flows of the financial asset but assumes a
contractual obligation to pay the cash flows to one or more recipients.

Where the Group has transferred an asset, the Group evaluates whether it has transferred
substantially all risks and rewards of ownership of the financial asset. In such cases, the financial
asset is derecognised. Where the Group has not transferred substantially all risks and rewards of
ownership of the financial asset, the financial asset is not derecognised.

Where the Group has neither transferred a financial asset nor retains substantially all risks and
rewards of ownership of the financial asset, the financial asset is derecognised if the Group has not
retained control of the financial asset. Where the Group retains control of the financial asset, the
asset is continued to be recognised to the extent of continuing involvement in the financial asset.

B. Financial liabilities and equity instruments:

Debt and equity instruments issued by an entity are classified as either financial liabilities or as equity
in accordance with the substance of the contractual arrangements and the definitions of a financial
liability and an equity instrument.

Classification, recognition and measurement:

(a) Equity Instruments:

An equity instrument is any contract that evidences a residual interest in the assets of an entity after
deducting all of its liabilities. Equity instruments issued by the Group are recognised at the proceeds
received, net of direct issue costs.

(b) Financial liabilities:
Initial recognition and measurement:

Financial liabilities are initially recognised at fair value minus any transaction costs that are
attributable to the issue of the financial liabilities except financial liabilities at FVTPL which are initially
measured at fair value.

Subsequent measurement:
The financial liabilities are classified for subsequent measurement into following categories:

- at amortized cost
- at fair value through profit or loss (FVTPL)

(i) Financial liabilities at amortized cost:

The Group is classifying the following under amortized cost;
- Borrowings from banks
- Borrowings from others
- Trade payables

Amortized cost for financial liabilities represents amount at which financial liability is measured at
initial recognition minus the principal repayments, plus or minus the cumulative amortization using
the effective interest method of any difference between that initial amount and the maturity amount.
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(i) Financial liabilities at fair value through profit or loss:
Financial liabilities held for trading are measured at FVTPL.

Financial liabilities at FVTPL are stated at fair value with any gains or losses arising on
remeasurement, recognised in profit or loss. The net gain or loss recognised in profit or loss
incorporates any interest paid on the financial liability.

Derecognition:

A financial liability is removed from the balance sheet when the obligation is discharged, or is
cancelled, or expires. When an existing financial liability is replaced by another from the same lender
on substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as the derecognition of the original liability and the recognition of
a new lability. The difference in the respective carrying amounts is recognised in the Statement of
Profit and Loss.

Fair value measurement:

The Group measures financial instruments, such as, certain investments, at fair value at each balance
sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the
liability takes place either:

- In the principal market for the asset or liability, or
- In the absence of a principal market, in the most advantageous market for the asset or
liability.

The principal or the most advantagecus market must be accessible by the Group.

The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their economic
best interest.

All assets and liabilities for which fair value is measured or disclosed in the consolidated financial
statements are categorised within the fair value hierarchy, described as follows, based on the lowest
level input that is significant to the fair value measurement as a whole:

= Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or
liabilities

e Level 2 — Valuation techniques for which the lowest level input that is significant to the fair
value measurement is directly or indirectly observable

= Level 3 — Valuation techniques for which the lowest level input that is significant to the fair
value measurement is unobservable
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Provisions and Contingencies

Provisions are recognised when the Group has a present legal or constructive obligation as a result of
past events, it is probable that an outflow of resources will be required to settle the obligation and
the amount can be reliably estimated. Provisions are not recognised for future operating losses.

Provisions are measured at the present value of management’s best estimate of the expenditure
required to settle the present obligation at the end of the reporting period. The discount rate used to
determine the present value is a pre-tax rate that reflects current market assessments of the time
value of money and the risks specific to the liability. The increase in the provision due to the passage
of time is recognised as interest expense.

A provision for onerous contracts is recognized when the expected benefits to be derived by the
Group from a contract are lower than the unavoidable cost of meeting its obligations under the
contract. The provision is measured at the present value of the lower of the expected cost of
terminating the contract and the expected net cost of continuing with the contract. Before a provision
is established, the Group recognizes any impairment loss on the assets associated with that contract.

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the
existence of which will be confirmed only by occurrence or nonoccurrence of one or more uncertain
future events not wholly within the control of the Group or a present obligation that arises from past
events where it is either not probable that an outflow of resources will be required to settle or a
reliable estimate of the amount cannot be made. Contingent liabilities are disclosed in the notes.
Contingent assets are not recognised. However, when the realisation of income is virtually certain,
then the related asset is no longer a contingent asset, and is recognised as an asset. Provisions and
contingent liabilities are reviewed at each balance sheet date.

Share-based payments

The cost of equity-settled transactions with employees is measured at fair value at the date at which
are granted. The fair value of share awards is determined with the assistance of an external valuer
and the fair value at the grant date is expensed on a proportionate basis over the vesting period
based on the Group’s estimate of shares that will eventually vest. The estimate of the number of
awards likely to vest is reviewed at each balance sheet date up to the vesting date at which point the
estimate is adjusted to reflect the current expectations.

Segment reporting:

An operating segment is a component of the Group that engages in business activities from which it
may earn revenues and incur expenses, whose operating results are regularly reviewed by the
Group’s chief operating decision maker to make decisions for which discrete financial information is
available, Based on the management approach as defined in Ind AS 108, the chief operating decision
maker evaluates the Group’s performance and allocates resources based on an analysis of various
performance indicatars.

Cash and cash equivalents:

Cash and cash equivalents in the balance sheet comprises cash at bank and on hand and short-term
deposits with an original maturity of three months or less, which are subject to an insignificant risk of
changes in value.
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Dividend distribution to equity shareholders:

Dividend distributed to Equity shareholders is recognised as distribution to owners of capital in the
Statement of Changes in Equity, in the period in which it is paid/payable.

Earnings per share:

The basic earnings per share ("EPS") is computed by dividing the net profit / (loss) after tax for the
year attributable to the equity shareholders by the weighted average number of equity shares
outstanding during the year.

Ordinary shares that will be issued upon the conversion of a mandatorily convertible instrument are
included in the calculation of basic earnings per share from the date the contract is entered into.

The diluted earnings per share("DEPS") is computed by dividing the net profit / (loss) after tax for the
year attributable to the equity shareholders by the weighted average number of equity shares
outstanding during the year, as adjusted for the effects of all dilutive potential equity shares.

Current/ Non-current classification:

An asset is classified as current if:
(a) it is expected to be realised or sold or consumed in the Group’s normal operating cycle;
(b) it is held primarily for the purpose of trading;
(c) it is expected to be realised within twelve months after the reporting period; or
(d) it is cash or a cash equivalent unless it is restricted from being exchanged or used to settle a
liability for at least twelve months after the reporting period.

All other assets are classified as non-current.

A liability is classified as current if:
(a) it is expected to be settled in the normal operating cycle;
(b) itis held primarily for the purpose of trading;
(c) it is expected to be settled within twelve months after the reporting period; or
(d) the Company has no unconditional right to defer the settlement of the liability for at least
twelve months after the reporting period.
All other liabilities are classified as non-current.

The operating cycle is the time between acquisition of assets for processing and their realisation in
cash and cash equivalents. The Group’s normal operating cycle is twelve months.

Significant accounting estimates, judgements and assumptions:

The preparation of the Group’s consolidated financial statements in conformity with Ind AS requires
management to make judgements, estimates and assumptions that affect the reported amounts of
revenues, expenses, assets and liabilities and the accompanying disclosures, and the disclosure of
contingent liabilities. Uncertainty about these assumptions and estimates could result in outcomes
that require a material adjustment to the carrying amount of assets or liabilities affected in future
periods. The estimates and associated assumptions are based on historical experience and various
other factors that are believed to be reasonable under the circumstances existing when the
consolidated financial statements were prepared. The estimates and underlying assumptions are
reviewed on an ongoing basis. Revision to accounting estimates is recognised in the year in which the
timates are revised and in any future year affected.
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In the process of applying the Group’s accounting policies, management has made the following
judgements which have significant effect on the amounts recognised in the consalidated financial
statements:

a. Useful lives of property, plant and equipment and intangible assets: The Company
reviews the useful lives of property, plant and equipment and intangibles at the end of each
reporting period. This reassessment may result in change in depreciation and amortisation
expense in future periods.

b. Defined benefit plan: The cost of the defined benefit gratuity obligation is determined using
actuarial valuations. An actuarial valuation involves making various assumptions that may differ
from actual developments in the future. These include the determination of the discount rate,
future salary increases and mortality rates. Due to the complexities involved in the valuation and
its long-term nature, a defined benefit obligation is highly sensitive to changes in these
assumptions. All assumptions are reviewed at each reporting date.

c. Allowances for uncollected accounts receivable and advances: Trade receivables do not
carry interest and are stated at their normal value as reduced by appropriate allowances for
estimated irrecoverable amounts. Individual trade receivables are written off when management
deems them not collectable. Impairment is made on the expected credit loss model, which is the
present value of the cash shortfall over the expected life of the financial assets. The impairment
provisions for financial assets are based on assumption about the risk of default and expected loss
rates. Judgement in making these assumptions and selecting the inputs to the impairment
calculation are based on past history, existing market condition as well as forward looking
estimates at the end of each reparting period.

d. Contingencies: Management judgement is required for estimating the possible outflow of
resources, if any, in respect of contingencies/ claim/ litigation against Group as it is not possible to
predict the outcome of pending matters with accuracy.

e. Share-based payments: The Group measures the cost of equity-settled transactions with
employees using Black-Scholes model to determine the fair value of the liability incurred on the
grant date. Estimating fair value for share-based payment transactions requires determination of
the most appropriate valuation model, which is dependent on the terms and conditions of the
grant. This estimate also requires determination of the most appropriate inputs to the valuation
model including the expected life of the share option, volatility and dividend yield and making
assumptions about them. The assumptions and models used for estimating fair value for share-
based payment transactions are disclosed in Note 33.

f. Provision for income tax and deferred tax assets: The Group uses estimates and
judgements based on the relevant rulings in the areas of allocation of revenue, costs, allowances
and disallowances which is exercised while determining the provision for income tax., A deferred
tax asset is recognised to the extent that it is probable that future taxable profit will be available
against which the deductible temporary differences and tax losses can be utilised. Accordingly, the
Group exercises its judgement to reassess the carrying amount of deferred tax assets at the end
of each reporting period.

g- Revenue recognition:
e The Group exercises judgement in determining whether the performance obligation is
satisfied at a point in time or over a period of time. The Group considers indicators such
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as how customer consumes benefits as services are rendered or who controls the asset
as it is being created or existence of enforceable right to payment for performance to date
and alternate use of such product or service, transfer of significant risks and rewards to
the customer, acceptance of delivery by the customer, etc.

» Revenue for fixed-price contracts is recognised using percentage-of-completion method.
The Group uses judgement to estimate the future cost-to-completion of the contracts
which is used to determine the degree of the completion of the performance obligation.

h. Leases: The Group evaluates if an arrangement qualifies to be a lease as per the requirements of
Ind AS 116. Identification of a lease requires significant judgment. The Group uses significant
judgement in assessing the lease term (including anticipated renewals) and the applicable
discount rate.

The Group determines the lease term as the non-cancellable period of a lease, together with both
periods covered by an option to extend the lease if the Group is reasonably certain to exercise that
option; and periods covered by an option to terminate the lease if the Group is reasonably certain
not to exercise that option. In assessing whether the Group is reasonably certain to exercise an
option to extend a lease, or not to exercise an option to terminate a lease, it considers all relevant
facts and circumstances that create an economic incentive for the Group to exercise the option to
extend the lease, or not to exercise the option to terminate the lease. The Group revises the lease
term if there is a change in the non-cancellable period of a lease.

The discount rate is generally based on the incremental borrowing rate specific to the lease being
evaluated or for a portfolio of leases with similar characteristics.

2.23 Recent Indian Accounting Standards (Ind AS)

Ministry of Corporate Affairs ("MCA") notifies new standards or amendments to the existing standards
under Companies (Indian Accounting Standards) Rules as issued from time to time.

On March 31, 2023, MCA amended the Companies (Indian Accounting Standards) Amendment Rules,
2023, as below:

Ind AS 1 - Presentation of Financial Statements : This amendment requires the entities to
disclose their material accounting policies rather than their significant accounting policies. The
effective date for adoption of this amendment is annual periods beginning on or after April 1, 2023.
The Company has evaluated the amendment and the impact of the amendment is insignificant in the
financial statements.

Ind AS 8 - Accounting Policies, Changes in Accounting Estimates and Errors : This
amendment has introduced a definition of ‘accounting estimates’ and induded amendments to Ind AS
8 to help entities distinguish changes in accounting policies from changes in accounting estimates.
The effective date for adoption of this amendment is annual periods beginning on or after April 1,
2023. The Company has evaluated the amendment and there is no impact on its financial statements.

Ind AS 12 - Income Taxes : This amendment has narrowed the scope of the initial recognition
exemption so that it does not apply to transactions that give rise to equal and offsetting temporary
differences. The effective date for adoption of this amendment is annual periods beginning on or after
April 1, 2023. The Company has evaluated the amendment and there is no impact on its financial
statement
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(3} Property, plant and equipment
(in Rupees million)

Comp and L hold Furniture and

. . . £
Particulars o Improvements fixtures Vehicles Office Equipmen Total

Gross carrying amount

As at April 01, 2022 693 260 64 - 368 1,385
Additions 182 - 0 - 4 186
Derecognition on account of loss of contral of subsidiary . ~ . 0

company (Refer note 38) 63 0 @3
Disposals (11) - (0) (0 (11)
Exchange differences on translating the financial statements of 3 . B = 20 23
lareion gperation

As at March 31, 2023 834 260 64 - 392 1,550
Accumulated depraciation

As at April 01, 2022 361 203 E} - 295 890
Derecognition an accaunt of loss of control of subsidiary 18 _ = s 0

comoanv (Refer note 38) 8 & 18
Charae for the vear 181 29 5 = 41 256
Disposals 9 " = (0) (9)
Exchange differences on translating the financial statements of 2 2 = a 17 19
foreion operation

As at March 31, 2023 517 232 36 - 353 1,138
Net carrying amount as at March 31, 2023 317 28 28 - 39 412
Grass carrving amount

As at April 01, 2021 380 260 62 2 357 1,061
Additions 310 - 1 - 1 312
Additions on account of business combinations (Refer note 35) 4 - 1 - 1 6
Disposals (1) - - 4] . (3)
Exchange differences on transtating the financial statements of 0 z = 2 g 9
Torgign gperation

As at March 31, 2022 693 260 64 - 368 1,385
Accumulated depredation

As at April 01, 2021 242 174 25 11 229 671
Charge for the year 119 29 6 = 61 215
On disposals (] - B (L) 0 (1)
Exchange differences on translating the financial statements of 0 . N . 5 5
lareiqn operation

As at March 31, 2022 361 203 31 = 295 B90
Mt canying amount as at March 31, 2022 332 57 3 = z 4

Note : The Group does not hold any immovable properties.
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(4) Right of use assets

(in Rupees million)

Particulars Amount
Gross carrying amount
As at April 01, 2022 1,148
Additions 276
Disposals (218)
Exchange differences on translating the financial statements of foreign operations 18
As at March 31, 2023 i,224
Accumulated amortisation
As at April 01, 2022 689
Charge for the year 246
On disposals (187)
Exchange differences on translating the financial statements of foreign operations 8
As at March 31, 2023 756
Net carrying amount as at March 31, 2023 468
Gross carrying amount
As at April 01, 2021 1,052
Additions on account of business combination (Refer note 35) 42
Additions 50
Disposals -
Exchange differences on translating the financial statements of foreign operations 4
As at March 31, 2022 1,148
Accumulated amortisation
As at April 01, 2021 451
Charge for the year 238
On disposals -
Exchange differences on translating the financial statements of foreign operations 0
As at March 31, 2022 689
Net carrying amount as at March 31, 2022 459

Note :
1. The Right of use asset as per Ind AS-116 comprises of lease of office premises.

2. Exchange differences on translating the financial statements of a foreign operation reflects change in value of asset

adjusted for closing rate of local currency in respective geography.

3. The aggregate amortisation expense on Right-of-use assets is included under depreciation and amortisation

expenses in the Statement of Profit and Loss.
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(5) Goodwill
(in Rupees million)

- As at As at
Particulars March 31,2023  March 31, 2022

Goodwill at the beginning of the year 3,261 472
Add: On account of acquisition (Refer note 35) - 2,744
Add: Exchange differences on translating the financial

i . 214 45
statements of foreign operations
Goodwill at the end of the year 3,475 3,261

The carrying amount of goodwill was allocated to major cash-generating units as follows:
(in Rupees million)

Particulars As at As at

March 31, 2023 March 31, 2022
Final Mile Consultants Private Limited 278 278
4i Consulting Inc 218 200
Senseforth.ai Group 362 338
Samya.ai Group 122 116
Analytics Vidhya Educon Private Limited 181 181
Neal Analytics Group 2,314 2,148
Total 3,475 3,261

Cash-generating units (CGU) to which goodwill is allocated are tested for impairment annually at each reporting date, or
more frequently when there is an indication that the unit may be impaired. If the recoverable amount of the CGU is less
than the carrying amount of the unit, the impairment loss is allocated first to reduce the carrying amount of any goodwill
allocated to that unit. The Group estimates the value-in-use of the CGUs based on the future cash flows after
considering current economic conditions and trends, estimated future operating results and growth rate and anticipated
future economic and regulatory conditions. The estimated cash flows are developed using internal forecasts. The discount
rates used for the CGUs represent the weighted average cost of capital based on the historical market returns of
comparable companies.

The goodwill amount for respective years (relating to different CGUs individually) has been evaluated based on the cash
flow forecasts of the related CGUs and sensitivity analysis done on the forecasted cash flows. Basis the same, the
recoverable amounts of these CGUs exceeded their carrying amounts.

An analysis of the sensitivity of the computation to a change in key parameters (operating margin, discount rates and long
term average growth rate), based on reasonable assumptions, did not identify any probable scenario in which the
recoverable amount of the CGU would decrease below its carrying amount as on date.

The estimated value-in-use of CGUs is based on the future cash flows using a 3%-5% Terminal growth rate and discount
rate of 18% to 30%.

The discount rate is based on the Weighted Average Cost of Capital (WACC) which represents the weighted average
return attributable to all the assets of the Cash Generating Unit (CGU).
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(6) Other Intanglble assets

(ir Rupess mofliong

Intarnally
Particulars p perty e : E Brand D:::::::d Patent Total
nesels
Gmss carrving amount:
As at Aprif 01, 2022 56 ™ b59 611 Eli] 102 4 1,936
Additions 48 - - 231 - - 279
Derecognition on account of loss of contral of subsidiary company - . = (183) = - . (183)
(Refer note 38)
Exchange differences on translating the finandial statements of foreign 3 [ "] 42 - = - 119
As at March 31, 2023 107 280 527 701 30 102 a 2151
Accumulated amartization
As at April 01, 2022 49 238 68 267 2 4 4 632
Derecognition on acoount of loss of control of subsidiary company - - - (108) - = - (108)
(Refer note 38)
Charae for the vear 13 7. 93 130 [ 10 - 279
On disposals N - = - - - -
Provision for Impairment foss (Refer note 3 below) O - . 84 - - - 84
Exchange differences on translating the finandial statements of foreign 3 [ q 22 = - - 35
ngsmtion
As at March 31, 2023 65 271 165 305 8 14 4 922
| 23 42 k] 762 306 I - — 113 - 1228
Gross carrying amount
As at April 01, 2021 55 o 42 276 a - 4 647
Additions + - o 96 — ] 96
Additions on account of business combination (Refer note 35) = 805 236 30 w2 - 1,173
Exchange differences on translating the financial statements of foreign 1 4 12 3 - = - 20
Ag gk March 31, 2032 L I | [ W— . . B 611 L] 102 a 1,936
Accumulated amortization
As at Aoril 01, 2021 43 198 32 118 = = 4 395
Charae for the vear 5 39 36 149 2 % - 235
Fachange differsnces on ing the financial of foreign 1 1 0) - - - - 2
Az at March 31, 2023 42 238 GH 267 2 4 4 631
Higtcanyina ameunt &5 ot March 31, 2022 z T 291 344 28 T B 1304
Note 1 : Refer note 16 for details of charge/hypotication created against intangible assets.
Mohe 2 The astimatid amodi=iton of inkareible assets for the vears subsecupnt 1o March 31, 2029 is as follows :
Year erding 31 Morch In Rupees Million
2024 300
2025 238
After 2026 691

Note 3 : During Lhe year the Group las dssimsed Uhe wairying value of ils intangilike assets of one of the subsidiary and basis its assessment the recoverable amount is less than the carrying value and accordingly hes provided for
impairement loss of Rs 84 million.

(6.1) Assets Under (1AUD)
L Buppes milliun)
- Porticulany Amount
Gross carrving amount
As at Aoril 01, 2022 299
Additions 102
Less: Capitalisation (231)
Less : Provislon for Impairment In value of JAUD (87)
(Refer note 1 and 2 below)
Less : Derecognition of assets on account of Loss of controf of (76)
subsidiary company (Refer note 38)
As at March 31, 2023 7
Grass carrying amount
As at Aprit 01, 2021 197
Additions 198
Less: Capitalisation {96)
o ke .
As at March 31, 2022 299

Note 1 : During the year the Group has assessed the carrying value of its intangible assets in a subsidiary company and basis its assessment the recoverable amount is less than the canving value and accordingly has provided for
impairment loss of Rs 4 million,

Note 2: Based on the evaluation done by the Group as at March 31,2023, one of the subsidiary company does not foresee commercial operation in near future date, leading to intangible asset under development’s recoverable amount to
be below its carrying amount and hence 100% i i provisioning is recognised ing to Rs 83 million.

Ageing of Projects In progress (at gross value)

{in Rupses milfign)
AMount In IAUD for a period of
More than 3 Total
Less than 1 year 1-2 years 2-3 years o
As at March 31, 2023 20 15 13 4

9
A at March 31, 20622 prr] n 2h 20 299




Fractal Analytics Private Limited

Notes to Consoalidated financial statements for year ended March 31, 2023

{in Ry mifllan
5 As at As at
Eatticuias March 31, 2023 31, 2022
(7) Investments (Non-current)

A. Investment in equity instr of A i acc d for under the
equity method
Investments in unquoted equity instruments
Qure.al Technologies Private Limited
250,000,000 (March 31, 2022: 250,000,000) equity shares of Rs 1 fully paid up 4,479 -
(Refer note 38)
Total carrying value 4,479 »
B.Other investments
(Unguoted, measured at amortised cost)
RX.health Inc. 12 12
(March 31, 2023 658,761 shares of serles Seed-2 preferred stock)
(March 31, 2022 658,761 shares of series Seed-2 preferred stock)

12 12
Total (nan-current) 4,491 12
Other investments (Current)
Investments (Current)
(Measured at fair value through profit and loss)
Investment in liquid mutual funds units (unquoted) 2,906 4,023
Total other investments 2,906 4,023
(a) Aaaregate carrying value of unguoted investments 7,397 4,035




Fractal An_JaItheics _Pyivate Limited

Notes to ¢ | for year ended March 31, 2023
—{ip Rupees miflon)
. As at As at
Particulars March 31,2023 March 31, 2022
(8) Trade recelvables
Trade receivables
-Unsecured, consldered good 3,400 2,715
- Unsecured, considered doubtfui 66 -
- Unbilled receivables 1,609 1,243
Sub Total 5075 3,980
Allowance for doubtful debts (66)_ (22)
Current trade receivables 5,009 3,958 _
Agelng of Trade recelvables
As at Mal 2023
OQutstanding for followi ods from due date of payment
Particulars Curent but not due Lel:s m::: 6 6 months ~ 1 year 1-2 years 2-3 years Mora than 3 years Total
Trade recelvables
(1) Undisputed Trade recelvables — consldered good 3,103 285 12 = T = 3,400
i} Unidisputed Trads Recoivablas - credit impajred 2= e a 17 4 L2 66
3,103 85 i7 & 13 3,466
Unbilled receivables 1,609
Logs: Allawance for doubtful trade receivahles (B6)
Total 5009
_ s ot March 31, 2022
Quistanding for following periods from due date of payment
RerticuisTs ShrentiNchotHne u:‘:::: 9 6 months - 1 year 1-2 years 2-3 years More than 3 years ol
Trade receivables
{11 Undisputed Trade receivables - considered good 1,879 699 11 2 2 3 2,715
(i} Undisputed Trade Recelvables ~ credit impaired - 5 . 9 - B 22
1873 704 i1l 30 z i1 5,737
Unbilled reeeivables 1,243
| ess; Allawance for doubtiol rade recelvabiles (22)
_Total 3.958
(9a) Cash and cash equivalents
Cash on hand * ] 1
Balance with banks
In current accounts 2,132 1,813
Deposits with original maturity of less than 3 months - 18
Total cash and cash equivalents 2,132 1,832
*Amounts less than Rs 1 million
(9b) Bank balance other than above
In fixed deposit account with original maturity of 3 months or more 71 419
Tolal other bank balances 71 419
{10) Current loans
Secured, considered good
Loan to director (Refer note 29} 269 492
Total current loans 269 492
As at March 31, 2023 As at March 31, 2022

Type of Borrower

Amount of loan

% of total Loans

Amount of loan
Py .

% of total Loans

[1] i i

Loan to director 269 100% 492 100%

Tatal 269 100% 492 100%

Note : Loan is given to a director on December 8, 2021 which is repayable on demand. Loan to director is secured against the said shares held by the director on full recourse basis.

(11) Other finandial assets
Nown-current fnancial assots
Derivative asset at fair value through profit or loss - forward contract - 7
Security deposits 187 174
Other bank deposit 80 o
Total non-current financial assats 267 181
Current financial assels
Derivative asset at fair value through profit or loss - forward contract E 14
Other receivables 4 69
Total current financial assets - 83
(12) Other assets

Non-Current assets
Prepaid expenses 35 26
Emplovee advances 5 -
Total non-current assets 40 26
Current assets
Prepaid expenses (Refer note below) 383 307
Contract assets (Refer note 27) 555 524
Advances to vendors and others 35 30
Balance with govemment authorltles 187 238
Less : Loss allowance (10) -
Total current assets 1,150 1,099

Note : Prepaid expenses includes Rs 114 million towards planning for initial public offer and is to be shared by the Company and selling share holders.




Fractal Analytics Private Limited

Notes to Consolidated financial statements for year ended March 31, 2023

(13) Deferred tax assets (net)

(@)

Significant components of deferred tax assets

Deferred tax assets

March 31, 2023 March 31, 2022

Difference between book and tax value of property, plant and equipment and intanaible assets 29 9
Net operatina losses 368 341
Provision for Gratuity 1 2
Others 1 15
Total Deferred tax assets 399 367
Deferred tax liabilities
Loss of control of subsidiarv company (1,016) -
Total Deferred tax liabilites (1,016) -
Net deferred tax assets/(liabilities) {617) 367
Movements in deferred tax assets/(liabilities)

(in Rupees million)

Property, plant & Business losses/ Loss of control of Provision for
Particulars equipment and unabsorbed subsidiary Gratuity** Others** Total
il i it} . ratuity’

At April 01, 2021 29 331 0 15 375
On account of business combination (Refer note 35) (32) - = 0 = (32)
(Charged) / Credited .
- to profit or loss 13 - - 2 m 15
- to other comprehensive income - 3 = (0) - (0)
- Forsign currency fluctuation (1) 10 - - = g
At March 31, 2022 9 341 = 2 i5 367
(Charaed) / Credited
- to profit or loss 19 - (1,016) (1 (14) (1,011
- to other comprehensive income - = = = - -
- Foreian currency fluctuation 1 27 - = 28
At March 31, 2023 29 368 (1,016) 1 1 (617)

*Refer note 38
**Amounts less than Rs 1 million

For one of the foreign subsidiary, the Group has recognised deferred tax asset on unutilised losses to the extent that it believes that it will be able to generate sufficient taxable profit
in the near future, based on various internal measures taken, against which unused losses and thereby such deferred tax assets can be realised.
Further, no deferred tax has been recognised on unused tax losses of Rs. 829 million (March 31, 2022 - Rs 861 million).

(B) The tax losses of the Group will lapse in subsequent years as follows:

({in Rupees million)

Particulars As at As at
March 31, 2023 | March 31, 2022
From 5 - 8 vears 812 1,125
Bevond 8 vears 2,374 1.894
Indefinite 950 1.043

(c) Income tax expense
This notes provides analysis of Group's income tax expense, amounts that are recognised directly in equity and how the tax expense is affected by non-assessable and non-deductible
items. It aiso explains significant estimates in relation to the Group's tax position.

Income tax expense is as follows:

(in Rupess million)

Particulars

Year ended
March 31, 2023

Year ended
March 31, 2022

(a) Profit and loss

Current tax for the vear 174 (1)
Tax adiustment for previous vear 5 25
Deferred tax for the vear 1,011 (15)
Total current tax expense 1.191 9
(d) Reconciliation of tax expense and the book profit computed by applying income tax rate:
(In Rupees milllon)
. Year ended Year ended
sosticulnng March 31, 2023 | March 31, 2022
{lLoss) / Profit before tax 3.134 (1,475)
Tax rate 25.17% 25.17%
ul se 789 (371)
Adiustments:
Current vear losses for which deferred tax asset is not recoanised 521 384
Utilisation of carrv forward losses aaainst which deferred tax asset was not recoanised earlier (157) [C))]
Expenses not deductible for tax purpose 146 10
Tax adiustment for previous vear 5 (25)
Impact of different tax rate (155} 25
Foreian tax credit claim - (14)
State taxes 13 2
Others 30 2
Tax expense 1,190 9
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Fractal Analytics Private Limited
Notes to C idated fi ial for year ended March 31, 2023

(14) Equity share capital

Particulars

Authorised
349,200,000 equity shares of face value Rs, 1 each

(March 31, 2022 : 43,650,000 equity shares of face value Rs. 1 each)

38,100,000 0.001% Compulsorlly convertible preference shares of face value Rs.1 each
(March 31, 2022 : 6,350,000 0.001% Compulsorily convertible preference shares of face value Rs.1 each)

The authorised share capital of the Parent Company has been increased vide board resolution date July 22, 2022.

tin Rupess gilicn)
As at Asat
March 31, 2023 march 31, 2022
349 44
38 &
387 50

Issued share capltal
26,189,854 equity shares of face value Rs.1 26 26
(March 31, 2022 : 25,947,598 equity shares of Rs. 1 each)
4,523,604 0.001 % Compulsarily convertible preference shares of face value Rs.1 each 5 5
(March 31, 2022 : 4,523,604 0.001 % Compulsorily convertible preference shares of face value Rs.1 each)
31 V]
Subscribed and fully paid-up
25,524,996 equity shares of face value Rs.1 each fully paid up 26 26
(March 31, 2022 : 25,282,740 equity shares of Rs. 1 each fully paid up)
4,523,604 0.001 % Compulsorily convertible preference shares of face value Rs. 1 fully paid up 5 5
(March 31, 2022 : 4,523,604 0.001 % Compulsorlly convertible preference shares of face value Rs.1 fully paid up)
31 TN
Subscribed but not fully paid-up
664,858 equity share of face value Rs.1 (Rs 0.5 paid up} (Refer note (i} below)* - -
(March 31, 2022 : 664,858 equity share of face value Rs.1 (Rs 0.5 paid up))
31 31
*Amounts less than Rs 1 million
(a) Reconclllation of shares q at the bec and at the end of the vear
(In Rizpers millon)
. As at As at
Particulars March 31, 2023 March 31,2022
Number of shares Amount Number of shares Amount
Equity shares
At the commencement, of the vear 25,947,598 25 23,922,943 4
Add :- Shares issued during the vear under
- employee stock option plan (Refer note (i) below)* 232,856 i} 694,939 1
- Private placement of shares (Refer note (1i} below)* 9,400 1] 1,329,716 1
At the end of the year 26,189,854 26 25,947,598 26
* Amounts less than Rs 1 million
(i) During the year 232,856 shares (March 31, 2022:694,939) were issued under employee stock option plan at various price (Refer nate 33)
(ii) During the year 9,400 shares (March 31, 2022: 1,329,716 shares (including 664,858 partly paid up shares)) were issued on a private placement basis.
0.001% Compuisorily Convertible Preference Shares
At the commencement of the year 4,523,604 5 - -
Issued during the year - - 4,523,604 5
At the end of the vear 4,523,604 S 4,523,604 5
(b) Particulars of shareholders holding more than 5% shares of a class of shares
As at As at
March 31, 2023 March 31, 2022
Particulars -
:/;::::::I Number of :; of ta;: ] Number of
the class shares the dass shares
{a) Equity shares of Rs, 1 each fully pald-up held by
Quinag Bidco Limited 22.68% 5,939,620 22.89% 5,939,620
TPG Fett Holdings Pte Limited 28.08% 7,353,814 28.34% 7,353,814
Gita Mlrchandani 11.96% 3,131,260 12.07% 3,131,260
Gulu Mirchandani 9.03% 2,365,296 9.12% 2,365,296
Pranay Agrawal 6.60% 1,727,812 6.66% 1,727,812
Srikanth Velamakanni* 5,83% 1,527,378 5.89% 1,527,378
Chetana Kumar 5.15% 1,349,151 5.20% 1,349,151
(b) Compulsorily Convertlble Preference Shares of Rs. 1 each fully pald-up held by
Quinag Bidco Limited 73.78% 3,337,505 73.78% 3,337,505
TPG Fett Holdings Pte Limited 26.22% 1,186,099 26.22% 1,186,099
*Number of shares consists 664,858 partly pald up shares issued on private placement basis (Refer note a(ii) above)
(c) Shares held by Companies having significant influence/Cantrol
As at As at
March 31, 2023 March 31, 2022
Particulars % of total Number of % of total Number of
shares In shares shares In shares
the class the dass
Shares held by TPG Fett Holdings Pte Limited
(a) Equity shares of Rs. 1 each fully paid-up 28.08% 7,353,814 28.34% 7,353,814
(b) 0.001% Compulsorily Convertible Preference Shares of Rs. 1 each fully paid-up 26.22% 1,186,099 26.22% 1,186,099
Shares held by Quinag Bidco Limited
() Equity shares of Rs. 1 each fully paid-up 22.68% 5,939,620 22.89% 5,939,620
{b) 0.001% Compulsarily Convertible Preference Shares of Rs. 1 each fully paid-up 73.78% 3,337,505 73.78% 3,337,505




Fractal Aq?l\(tjcs _Private Limited

Notes to € i for year ended March 31, 2023

(d)

(e

-

(9)

(h

=

(15)

Riahts, preferences and restrictions attached to eauity shares
The Company has one class of equity shares having a par value of Rs 1 per share. Each shareholder is eligible for one vote per share held. The dividend proposed by the Board of Directors is subject to
the approval of the sharehoklers in the ensuing Annual General Meeting, except in case of interim dividend. In the event of liquidation, the equity shareholders are eligible to receive the remaining
assets of the Company after distribution of all preferential amounts, in proportion to their shareholding.

Rights, preferences and restrictions attached to 0.001% Compulsorlly Convertible Preference Shares (CCPS)

0.001% Compulsorily Convertible preference shares: All outstanding CCPS shall be converted based on the then-applicable CCPS Conversion Price on the earlier of :

(1) 1 (one) Buslness Day of the explry of 5 (five) years from the Closing Date;, as applicable; or

(ii) 1 (one) Business Day prior to the date of voluntary or involuntary liquidation, winding up or dissolution of the Company, including through a shareholders’, members' or creditors’ voluntary winding
up process or a court directed winding-up process

(iil) 1 (one) Business Day prior to the date of cansummation of the sale of any Securities by the Investor to a third party in accordance with the terms of the Shareholders agreement

(iv) 1 {one) Business Day prior to the last date for the conversion of convertible instruments under applicable Laws, prior to an IPO or a QIPO (as defined in the Shareholders Agreement) in terms of
the Shareholders Agreement

The CCPS shall bear a coupon rate of 0.001% per annum (calculated on the face value) at the time of conversion of the last outstanding CCPS. The CCPS shall be non-cumulative, The CCPS holder shail
be entitled to participate (on an as converted basis) in any dividends payable to the halders of Equity Shares. If any CCPS are outstanding and any dividend is declared on the Equity Shares, the
Company shall declare dividend on the CCPS equal to the per Equity Share dividend pro-rated to the Assumed Equity Percentage.

The Campany covenants that till such time that any of the CCPS are outstanding, the Company shall not be entitled to declare any dividend on any Equity Shares in any year till such me as the
dividend in relation to the CCPS has been provided for in full.

The CCPS shall not have any voting rights other than as available under the Act to preference shares. The CCPS shall rank pari passu with the Equity Shares on liquidation and shall have no liquidation
preference.

Shares reserved for issued under aptlons

Particulars March 31, 2023
No, of shares No. of shares
Equity shares of Rs. 1 each reserved for issue under employee 6,136,808 6,369,664

stock option scheme (refer note 33)

There were no shares allotted pursuant to contract without payment being teceived in cash or as fully paid up by way of bonus shares or any shares bought back.
No dividend is declared by the Company during the years ended March 31, 2023 and March 31, 2022.

{in Rupees million)

= As akb As at

Particulars

March 31, 2023 March 31, 2022

Other equity
Securities premium reserve 11,982 11791
Emplovee stock option reserve 2,016 486
Other comprehensive income 36 {68)
Share application money pending allotment 3 -
Retained earnings {636) (2,660)
Total other equity A13:400 9.548

Note : For movement during the vear, refer statement of change in equity.




Fractal Analy}jcs P_rivate Limited

Notes to ¢ lid for year ended March 31, 2023
il
As at o

Particulars
March 31,2023 March 31,2022

(16) Barrowinas

Non-current borrowings

(at amortised cost)

Secured

- Term loan (Refer note (a) below) 3,416 3,164
Less : Arrangement fees (160) (155)
Less : Current maturities of long term debt 35 24
Total secured borrowings 3,221 2,085

Current borrowings

Secured

- Current maturities of long term debt - Term loan (Refer note (a) below) 35 24

Total current barrowings 35 2

Note :

(a) The Group has availed foreign cumency floating interest term loan from financial institutions as per term sheet dated December 21, 2021 amounting to USD 42 million. The Group has incurred
transaction cost amounting to USD 2.2 million (USD 1.82 Million as on March 31, 2022) in respect of the sald transaction which are disclosed as net fram the actual proceeds and are amortised over the

tenor of the loan to Profit and Loss Account. Given below are various terms pertaining to the term loan.

Partlculars Total Current Non Current Interest rate Duration Repayment terms Purpose of | s
Term loans 3416 kL] 3,381 Term SOFR Five years ending on  (.25% of the Parmitted Acouisitions and olher
(Cap at 1%) + 6% December 21, 2026 aggregate principal  Investments permitted under the Loan
amount of the Documents
outstanding initial
amount on first day
of every quarter

commencing from
March 31, 2022.

3,416 35 3,381

Collateral :
(a) Pledge of charge over 100% (one hundred percent) equity shares from time to time, equivalent Lo 997,951 equity shares having face value of USD 1 (United States Dollar One) each held by the Group in its wholly
owned subsidiary abroad, i.e., Fractal Analytics Inc., an entity organised under the laws of United States of America
(b) 65% share Pledge of Fractal UK Private Limited an entity organised under the laws of United Kingdom.
(c) Hypothecation/ charge over all intellectual property owned by the Group from India or United States of America .

Guarantor :
The above borrawing is backed by the guarantee glven by Fractal Analytics Private Limited, Cuddle Inc USA, Neal Analytics LLC and Final Mile Consulting LLC.




Fractal Analytjcs P_rivate Limited

Notes to C lidated for year ended March 31, 2023

(17) Trade pavables

- Total outstanding dues of micro enterorise and small enterprises (Refer below note) 5 4
- Total outstanding dues of creditors other than micro enterprises and small enterprises S— - - 1
Total trade pavables 571 626 _
0 As at As at
Particulars
i March 31, 2023 March 31, 2022
Dues of micro and small enterprises
Under the Micro, Smail and Medium Enterprises Development Act, 2006 ('MSMED') which came into force from 2 October 2006,
certain disclosures are required related to MSME. On the basis of the information and records available with the Group, following are
the detalls of dues:
- the principal amount and the interest due thereon remaining unpaid to any supplier at the end of each accounting year; 5 4
- the amount of interest paid by the buyer In terms of section 16 of the Micro, Small and Medium Enterprises Development Act, 2006, - -
alang with the amount of the payment made to the supplier beyond the appointed day during each accounting year;
- the amount of interest due and payable for the period of delay in making payment but without adding the interest specified under -
the Micro, Small and Medium Enterprises Development Act, 2006;
- the amount of interest accrued and remalning unpaid at the end of each accounting year; and -
- the amount of further interest remalning due and payable even in the succeeding years, until such date when the interest dues - -
above are actually paid to the small enterprise, for the purpose of disaflowance of a deductible expenditure under section 23 of the
Micro, Small and Med!um Enterprises Development Act, 2006,
Total 5 4
Ageing of Trade payables
_As at March 31, 2023
Outstanding for following periods from due date of payment
Particulars Not due
Less than 1 year 1-2 years 2-3 years More than 3 years Total
(i) Total outstanding dues of micro enterprises and small enterprises 1 4 - - = 5
(i} Total guistanding dues of creditors other than micro enterprises and small entemrises :.gi ?&)E 7 - E: 566
Total 1 7 = - 571
M. 31, 2022
i Outstanding for following periods from due date of payment
Particulars
iNotidus Less than 1 year 1-2 years 2-3 years More than 3 years Total
(i) Total outstanding dues of micro enterprises and smail enterpnises 1 3 [i} . - 4
(i) Total outstanding dues of craditors other thin micro enterprises and small enferprses 13 . = 622
Total ﬁ% '!?74 13 - - 6526
* Amounts less than Rs 1 million
—— — __(in Rupees miltion)
As at Asat

Particulars

March 31, 2023

March 31, 2022

(18) Other financial liabilities

Non-current financlal llabllitles
Emploves relited oblivation
Deferred consideration pavable [Refer note 35(a)l
Total non-~currant finandal liabilities

Current financlal liabllities

Derivative liabilities at fair value throush orofit or loss - forward contract
Deferred conslderation pavable [Refer note 35(a)]

Employee related obligation

Interest accrued and due on borrowings from financial institutions
Others [Refer note 35 ()]

Total current financial liabilities

(19) Other liabilities

Current liabilities

Uneamed revenue (Refer note 27)
Advance from customer

Statutory dues payable**

Other pavables

Tatal currant liabilities

**Includes tax deducted at sources, provident fund payable, professional taxes and other forelgn statutory dues

{20) Provisions

Non-current provisions
Gratuitv (Refer note 28)
Total non-current provislons

Current provisions

Gratulty (Refer note 28)

Compensated absences (Refer note 28}
Other provisions (Refer note 26)

Total current provisions

140 -

z 13
140 13
24 -

16 14
1,825 1,255
1 .
- 126
1.866 1,395
868 836
12 132
348 705
14 -
1282 L673_
118 120
118 120
1 3
29 14
80 .
110 17




Fractal Analyﬂtics_ _Private Limited

Notes to C d

(21)

(22)

(23)

(¢ 2))]

(25)

(26)

(26.1)

for year ended March 31, 2023

(in Rupees million)

Particulars

Year ended
March 31, 2023

Year ended
March 31, 2022

Revenue from operations
Sale of services (Refer note 27}
Total Revenue from operations

Other Income

Interest on :

- bank deposits

- Loan to directors

- unwinding of security deposits given

Fair value gain on derivative and forward contracts

Net gain on redemption/fair valuation of financial instruments
Foreign exchange loss / {gain), net

Miscellaneous income

Total other income

benefits

Salaries, wages and bonus
Contribution to provident funds (Refer note 28)

Gratuity (Refer note 28)

Employee stack option expense (Refer note 33)
Staff welfare expense

Total employee benefits exp

Finance costs

Interest on :

- borrowings

- lease liabilities (Refer note 30)
- others

Qther borrowing cost

Total finance costs

Depreciation and amortization expense

Depreciation on property, plant and equipment (Refer note 3)
Amortisation on :

- Right of use assets (Refer note 4)

- Intangible assets (Refer note 6)

Total depreciation and amortization expense

Other expenses

QOutsourced manpower cost

Leqal and professional fees

Software maintenance charqes

Travelling and conveyance

Communication charges

Recruitment expenses

Advertising and publicity expense

Repairs and maintenance expense - Computers and others
Facility management expenses

Rent, rates and taxes (Refer note below)
Insurance expense

Research expense

Fair value loss on derivative and forward contracts
Foreign exchange loss, net

Provision for doubtful advances

Other current asset written off

Bad debts

Provision for Bad debts

Membership and subscription charges
Corporate social responsibility (Refer note 41)
Miscellaneous expense

Total other expenses

Note:

19,854 12,953
19,854 12,953
4 16
8 -
1n 9
- 35
165 49
306 -
89 78
583 187
15,243 10,308
182 109
148 92
1,587 219
512 351
17,672 11,079
358 62
45 61
30 16
20 o
453 135
256 215
246 238
279 235
781 688
598 249
560 875
432 276
327 139
269 190
158 26
234 151
23 25
38 37
153 71
45 28
56 64
152 -
- R
10 -
- 150
- 10
4 4
64 63
6 9
107 10
3,346 2,709

The Company and all the Directors of the Company has received show cause notice as to why prosecution proceedings
under the Income tax Act 1961 (Act) should not be initiated against them for delay in deposit of tax deducted at source
('TDS") of INR 405 million during FY 2019-20 (albeit the deposit of TDS was made with due interest for the delay without
any intimation from the tax authorities). Detailed justification was provided against the said SCN to establish a reasonable
cause for the delay in deposit of TDS. However, without acceptance/admission of guilt of offence under the provisions of
the Act and to avoid litigation, the Company in its capacity and and on behalf of all directors, on December 7, 2022 has
filed an application for compounding of offence before the tax department.
The amount of INR 80 million is the estimated compounding fee for the Company and Directors, computed basis
compounding guidelines under the Income-tax Act, 1961 which is disclosed under Rent, rates and taxes.

Exceptional Items

Impairment in value of assets (Refer note 6 and 6.1)
Gain on account of Loss of control of subsidiary company
(Refer note 38)

171
(5,410)

{5.239)
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Notes to Consolidated financial statements for year ended March 31, 2023

(27) Revenue from contracts with customers

The Group disaggregates revenue from contracts with customers by nature of setvices.

Revenue disaggregation by nature of services is as follows:

(in Rupees milkon)

Particul Year ended Year ended
e March 31, 2023 | March 31, 2022
Analytics/Consulting services 19,548 12,439
License fea/Subscriptions Income 306 514
Total 19,854| 12,953

The billing schedules agreed with customers include periodic performance-based payments and / or milestone based progress payments.
Invoices are payable within contractually agreed credit period.

While disclosing the aggregate amount of transaction price yet to be recognised as revenue towards unsatisfied (or partially satisfied)
performance obligations, along with the broad time range for the expected time to recagnise those revenues, the Group has applied the
practical expedient in Ind AS 115. Accordingly, the Group has not disclosed the aggregate transaction price allocated to unsatisfied (or partially
satisfied) performance obligations which pertain to contracts where revenue recognized corresponds to the value transferred to customer
typically involving time and material, outcome based and event based contracts.

The Group has applied practical expedient as per paragraph 121 of Ind AS 115 and does not disclose information about remaining performance
obligations that have original expected duration of ane year or less.

Contract Balances
(in Rupeas mitlion)
Particulars As at Asat
March 34, 2023 | March 31, 2023
Contract assets 555 524
Changes in contract assets are as follows:
(in Rupees million)
Particulars Year ended Year ended
March 31, 2023 | March 31, 2022
Balance at the beginning of the year 524 302
Derecognition on account of loss of control of subsidiary company (116) )
(Refer note 38)
Revenue recognized during the year 3,650 2,829
Invoices raised during the year (3,538) (2,617)
Exchange differences on translating the financial statements of foreign 15 10
_operations
Balance at the end of the year 555 524
Changes in unearned and deferred revenue are as follows:
{in Rupees million}
. Year ended Year ended
Particulars March 31, 2023 | March 31, 2022
Balance at the beginning of the year 836 344
Derecognition on account of loss of control of subsidiary company (146) _
(Refer note 38)
Amount reclassified to trade receivables - (87)
Revenue recognized that was included in the uneamed and deferred revenue
S (422) (215)
balance at the beginning of the year
Increase due to invoicing during the year, excluding amounts recognized as 546 783
revenue during the year
Exchange differences on translating the financial statements of foreign 54 1
operations
Balance at the end of the year 868 836
Recongciliation of revenue recognized with the contracted price is as follows:
(in Rupees million)
Particulars Year ended Year ended
March 31, 2023 | March 31, 2022
Contracted price 20,056 13,101
Reductions towards variable consideration components (202) (148)
Revenue recognized 19,854 12,953

Note : Variable consideration includes volume discount / service credit to customers.

For geographical split of revenue, refer note 34
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Fractal Analytics Private Limited
Notes to Consolidated financial statements for year ended March 31, 2023

(28)

Employee benefits

The Group contributes to the following post-employment defined contribution plan and defined benefit plans in India.

(a) Defined contribution plan

The Group entities in India have a defined contribution plan in respect of provident fund. Contributions are made to provident fund in India for
employees as per regulations. The contributions are made to registered provident fund administered by the Government of India. The obligation of the
Group is limited to the amount contributed and it has neither further contractual nor any constructive obligation.

Particulars

Year ended
March 31, 2023

Employer's contribution to provident fund

182

Year ended
| March 31,2022

109

Included in ‘Contribution to provident funds' under employee benefits expense (Refer Note 23)

(b) Compensated absences
Liability under Compensated absences pertains to leave balances in subsidiary company and is disclosed under current provisions.

{c) Defined benefit plans

Gratuity:

The Group entities in India provide for gratuity for employees as per the Payment of Gratuity Act, 1972. Employees who are in continuous service for a
period of 5 years or more are eligible for gratuity. The amount of gratuity payable on retirement/termination is the employees last drawn basic salary per
month computed proportionately for 15 days salary multiplied for the number of years of service. The gratuity plan is a funded plan with respect to

Parent Company.

Key assumptions used for actuarial valuation by an Independent actuary under the Projected Unit Cost Method are as under:

Particulars

March 31, 2023

March 31, 2022

Discount rate 7.50% 7.25%
Future salary increases 10.00% 10.00%
Attrition rate
Based on Completed Years of service
Up to 2 vears 23.00% 24.00%
3 -4 years 5.00% 8.00%
Above 4 vears 2.00% 4.00%
Mortality Rate Indian Assured Lives | Indian Assured Lives
Mortality (2012-14) | Mortality (2012-14)
Ultimate -100% Ultimate -100%
Notes:

1. Discount rate: The discount rate is based on the prevalling market yields of Indian government securities for the estimated term of the obligations.

2. Salary escalation rate: The estimates of future salary increases considered takes into account the inftation, seniority, promotion and other relevant

factors.

3. Assumptions regarding future mortality experience are set in accordance with the statistics published by the Life Insurance Corporation of India.

The amounts recognised in the balance sheet and movements in the net defined benefit obligation (DBO) are as follows :

Change in the present value of obligation

March 31, 2023

March 31, 2022

Present value of obligation at the beginning of the year
Derecognition of liability on account of change of relationship of subsidiary entity to
associate entity (Refer note 38)

Liability assumed on acquisition

Interest cost

Past service cost

Current service cost

Benefits paid

Remeasurement due to

Actuarial loss/(gain) arising from change in financial assumptions
Actuarial loss/(gain) arising on account of experience changes
Actuarial (gain)/loss arising on account of demographical assumptions

Present value of obligation at the end of the year

- obligation with funded plan*
obligation with unfunded plan

1,

336
(10)

24

140
(36)

(12)
(24)
12

430

383
47

224

12

16

84
(29)

L

Y‘hé‘ roup has invested the amounts in pension fund with Life Insurance Corporation of India.
90|
i




Fractal Analytics Private Limited
Notes to Consolidated financial statements for year ended March 31, 2023

b. The amounts recognised in the balance sheet and movements in the fair value of plan assets over the year are as

C.

follows :

Change in the fair value of plan assets

March 31, 2023

March 31, 2022

Fair value of plan assets at the beginning of the year 214 118
Expected returns on plan assets (2) 1
Interest on plan assets 15 8
Actuarial gains/(losses) - -

Contributions made by the Company 84 87
Benefits paid B -

Fair value of plan assets at the end of the year 311 214

Reconciliation of present value of defined benefit obligation
and the fair value of assets

March 31, 2023

March 31, 2022

Present value of funded obligation at the end of the year
Fair value of plan assets as at the end of the period

Net deficit

430
(311)

119

336
(214)

122

Amount recognised in the statement of profit and loss

March 31, 2023

March 31, 2022

Current service cost
Interest cost

Total expense recognized in the statement of profit and loss

140
8

148

84
8

92

Amount recognised in other comprehensive income

March 31, 2023

March 31, 2022

Remeasurements during the year due to

Changes in financial assumptions

Changes in demaographic assumptions

Experience adjustments

Amount recognised in other comprehensive income during the year

(12)
12

(24)
(24)

22

29

The sensitivity of significant assumptions used for valuation ofdefined benefit obligation is as follows :

Impact from percentage point increase / decrease in

March 31, 2023

March 31, 2022

Discount rate +100 basis points
Discount rate -100 basis points
Salary increase rate +100 basis points

Salary increase rate -100 basis points

(355)
521
476

(380)

(290)
394
366

(307)

The above sensitivity analysis are based on a change in an assumption while holding all other assumptions constant. In practice it is unlikely to occur,
and changes in some of the assumptions may be correlated. The methods and types of assumption used in preparing the sensitivity analysis did not

change compared to previous period.

Weighted average duration of defined benefit plan :
Particulars As at As at
March 31, 2023 March 31, 2022

Gratuity Plan 21 Years 16 Years
Expected future benefit payments on undiscounted basis

Expected cash flows for following year March 31, 2023 March 31, 2022
Expected tatal benefit payments in next
1 year 6 13
Year 2 - 5 years 43 57
6 - 10 years 82 100
More than 10 years 2,279 1,178




Fractal Analytics Private Limited

Notes to Consolidated financial statements for year ended March 31, 2023
(29) Related party transactions

(a) Related parties

Sr. No Name of the party

Nature of
relationship

1 Quinag Bidco Limited  (up to March 28, 2022)
2 |Quinag Bidco Limited (w.e.f. March 29, 2022)

3 TPG Fett Holdings Pte. Limited (w.e.f. March 29, 2022)

Parent Company

Company having
sianificant influence
Company having
sianificant influence

(b) Key managerial personnel

Sr. No Particulars

Nature of
relationship

i Mr. Srikanth Velamakanni
Mr. Pranay Agrawal
3 Ms. Somya Agarwal

N

Whole-time Director
Executive Director
Company Secretary

(c) Transactions and balances

(in Rupees million)

Sr. No Nature of Transaction

March 31, 2023

March 31, 2022

A Transactions

1 Managerial remuneration
Srikanth Velamakanni
Pranay Agrawal

Somya Agarwal

2 Issue of Equity shares
Srikanth Velamakanni (partly paid)
Pranay Agarwal

Quinag Bidco Limited

4 Interest Income
Pranay Agrawal

5 Loan given
Pranay Agrawal

6 Repayment of loan
Pranay Agrawal

7 Repayment of borrowings
Quinag Bidco Limited

8 Interest Expense
Quinag Bidco Limited

3 Issue of 0.001% Compulsorily Convertible Cumulative Preference share

251

534
532
10

244
488

3,057

487

2,929

Sr. No Balances

March 31, 2023

March 31, 2022

1 Loan including interest accrued
Pranay Agrawal

269

492

** Refer note 12 with respect to initial public offer expenses.

Key managerial personnel who are under the employment of the Parent Company are entitled to post employment benefits recognized as per Ind AS
19 - 'Employee Benefits' in the financial statements. As these employee benefits are amounts provided on the basis of actuarial valuation, the same

is not included above. Gratuity has been computed for the entity as a whole and hence excluded.

The transactions with related parties are made on terms equivalent to those that prevail in arm’s length transactions and are done in ordinary course

of business. Outstanding balances at the year-end are unsecured and settlement occurs in cash.
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Notes to Consolidated financial statements for year ended March 31, 2023

(30)

0]

(i)

i)

(v}

Leases

Group as lessee

The Group entitles have entered into cancellable leasing arrangement In respect of office premises for a perlod of 3-5 years which are renewable on mutual

consent.
Ind AS 116 - Lease liabilities (in Rupees million)
Particul As at As at
plie T March 31,2023 | March 31, 2022
Nor-current 243 279
Current 273 264
Total 516 543
Movement in Lease Liabilities:
(in Rupees million)
. . As at As at
Particulars of Lease Liabilities March 31, 2023 March 31, 2022
Opening Balance 543 681
Add: On account of business combinations - 42
Add: Additions on account of new leases 277 42
Add: Finance cost accrued during the year 45 61
Less: Termination (33) =
Add: Exchange differences on translating the financial statements of foreign operations 9 3
Less: Payment of Lease Liabilities (325) (286)
Closing Balance 516 543
The contractual maturities of Lease liabilities are as under on undiscounted basis:
Particulars R Asat
March 31, 2023 March 31, 2022
Payable within one year 69 303
Payable later than one year and not later than five years 464 256
Payable after five years 28 -
Lease payments recognised for short term leases in statement of Profit and 33 27

Loss during the year

Following amounts are recognised in the Consolidated Statement of Profit and Loss

Particulars

For the year ended
March 31, 2023

For the year ended
March 31, 2022

Amortisation of Right of use assets
Interest expense on lease liabilities

Expense relating to low value assets/short term leases (included in other expense)

246 238
45 61
33 27

The Group does not face a significant liquidity risk with regard to its lease llabilities as the current assets are sufficient to meet the obligations related to lease

liabilities as and when they fall due.
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Fractal Analytics Private Limited

Notes to Consolidated financial statements for year ended March 31, 2023

(31) Fair value measurement

The following table shows the carrying amounts and fair values of financial assets and financial liabilities, induding their
levels in the fair value hierarchy. It does not include fair value information for financial assets and financial liabilities if the
carrying amount is a reasonable approximation of fair value - those include cash and cash equivalents, other bank balances,
trade receivables, other financial assets ,trade payables and other financial liabilities.

(in Rupees million)

Fair value through profit and loss Level March 31, 2023  March 31, 2022
Assets
Investments 2 2,906 4,023
Derivative asset - Forward contract receivable 2 = 21
Total assets 2,906 4,044
Liabilities
Derivative liability - Forward contract payable 2 24 -
—Total liabilities 24 .
(in Rupees million)
Amortised cost March 31, 2023 March 31, 2022
Assets
Investments 12 12
Trade receivables 5,009 3,958

Cash and cash equivalents 2,132 1,832
Other bank balances 71 419
Loans 269 492
Other financial assets 267 243
Total assets 7,760 6,956
Liabilities
Borrowings 3,256 3,009
Lease liability 516 543
Trade payables 571 626
Other financial liabilities 1,982 1,408
Total liabilities 6,325 5,586

Note: Carrying amounts of cash and cash equivalents, bank balances, loans, trade receivables, borrowings,lease liabilites,
trade payables and other liabilities as at March 31, 2023 and March 31, 2022 approximate the fair value.

Note:
There are no transfers between any of these levels during the current and previous year.
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(32) Financial risk management framework

The Parent Company’s Board of Directors has overall responsibility for the establishment and oversight of the Group’s risk management
framework. Additionally, the Board for each Group entity is responsible for developing and monitoring the risk management policies,
The Board holds regular meetings on its activities.

The Group’s risk management policies are established to identify and analyse the risks faced by the Group, to set appropriate risk limits
and controls and to monitor risks and adherence to limits. Risk management policies and systems are reviewed regularly to reflect
changes in market conditions and each Company’s activities. The Group, through its training and management standards and
procedures, aims to maintain a disciplined and constructive control environment in which all employees understand their roles and
obligations.

The Board oversees how management monitors compliance with the Company’s risk management policies and procedures, and reviews
the adequacy of the risk management framework in relation to the risks faced by the Company.

a) Credit risk

Credit risk is the risk of financial loss to the Group if a customer or counterparty to a financial instrument fails to meet its contractual
obligations, and arises principally from the Group's receivables from customers,

Financial instruments that are subject to concentration of credit risk principally consist of trade receivables, investments, cash and cash
equivalents and other balances with banks. None of the financial instruments of the Company result in material concentration of credit
risk.

Cash and cash equivalents

Credit risk on cash and cash equivalents and other deposits with banks is limited as the Group generally invest in deposits with banks
with high credit ratings assigned by external credit rating agencies, accordingly the Group considers that the related credit risk is low.

Trade and other receivables

The Group’s exposure to credit risk is influenced mainly by the individual characteristics of each customer, However, management also
considers the factors that may influence the credit risk of its customer base, including the default risk of the industry and country in
which customers operate.

A default on a financial asset is when the counterparty fails to make contractual payments when they fall due. This definition of default
is determined by considering the business environment in which entity operates and other macro-economic factors.

Credit quality of a customer is assessed based on its credit worthiness. Qutstanding customer receivables are regularly monitored.
The management uses a simplified approach for the purpose of computation of expected credit loss for trade receivables and other
receivables.

The movement in the allowance for impairment in respect of trade and other receivables is as follows:
(in Rupees million)

Particulars March 31, 2023 March 31, 2022
Balance at the beginning of the period 22 18
Provision for the year 44 14
Bad debts during the year - (10)
Balance at the end of the period 66 22

The Group's exposure to customers is diversified and one customer contributes to more than 10% of outstanding trade receivables
(including unbilled receivables) as at March 31, 2023 (two customer as at March 31, 2022). Geographical concentration of trade
receivables (including unbilled receivables) have been disclosed in segment report under note 34.

Investments
Investments primarily include investment in liquid mutual fund units with high credit ratings assigned by external credit rating agencies,
accordingly the Group considers that the related credit risk is low.

b) Liquidity risk

Liquidity risk is the risk that the Group will encounter difficulty in meeting the obligations associated with its financial liabilities that are
settled by delivering cash or another financial asset. The Group’s approach to managing liquidity is to ensure, as far as possible, that it
will have sufficient liquidity to meet its liabilities when they are due. The Group has access to undrawn revolving credit facility at the
year ended March 31, 2023 amounting to USD 18 million (USD 18 million at the year ended March 31, 2022) which could be used for
the working capital needs as and when required.
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Notes to Consolidated financial statements for year ended March 31, 2023
Maturities of financial liabilities

The below table analyses the Group’s financial liabilities into relevant maturity based on their contractual maturities. The amounts
disclosed in the table are contractual undiscounted cash Rows.

(in Rupees million)

. . Undiscounted amounts
Particulars Carrying amount < 12months 1-2Year > 2 Year
March 31, 2023
Non Derivative financial instruments
Trade payables 571 571 - -
Other financial liabilities 1,982 1,866 140 -
Lease liability 516 308 107 189
Borrowings 3,256 35 35 3,347
March 31, 2022
Non Derivative financial instruments
Trade payables 626 626 - B
Other financial liabilities 1,408 1,395 o -
Lease liability 543 340 210 B
Borrowings 3,188 24 24 3,116

(c) Market risk

Market risk is the risk arising from changes in market prices — such as foreign exchange rates and interest rates — that will affect the
Group’s income or the value of its holdings of financial instruments. Market risk is attributable to all market risk sensitive financial
instruments including foreign currency receivables and payables and long term debt. The Group is exposed to market risk primarily
related to foreign exchange rate risk, interest rate risk and the market value of the investments. Thus, the exposure to market risk is a
function of investing and borrowing activities and revenue generating and operating activities in foreign currency.

(i) Currency risk
The Group is exposed to currency risk on account of foreign currency transactions including recognized assets and liabilities

denominated in a currency that is not the company's functional currency. The Group ensures that the net exposure is kept to an
acceptable level.

Exposure to currency risk
The Group's exposure to foreign currency risk at the end of the reporting period expressed in INR, is as follows:

As at March 31, 2023

in Rupees million)
Particulars uUsD EUR GBP Others

Financial assets

Trade receivables 6,083 507 131 20
Net exposure to foreign currency (assets) 6,083 507 131) 90
Financial liabilities

Trade payables 343 - - 17
Net exposure to foreign currency (liabilities) 343 - - 17
Net exposure to foreign currency 5,740 507 131 72
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As at March 31, 2022
in Rupees million )

Particulars UsD EUR GBP Othergx*

Financial assets

Cash and cash equivalents* 0 0 - 0
Trade receivables 3,283 399 128 -
Net exposure to foreign currency (assets) 3,283 399 128 0
Financial liabilities

Trade payables 227 - -
Net exposure to foreign currency (liabilities) 227 - - -
Net exposure to foreign currency 3,056 399 128 0

*Amounts less than Rs 1 million

Sensitivity analysis

Any change with respect to strengthening (weakening) of the Indian Rupee against various currencies as at March 31, 2023 and March
31, 2022 would have affected the measurement of financial instruments denominated in respective currencies and affected equity and
profit or loss by the amounts shown below. This analysis assumes that all other variables, in particular interest rates, remain constant.

{in Rupees million)

Impact on profit after tax and equity
Particulars
March 31, 2023 March 31, 2022

usD
- Increase by 5% 215 114
- Decrease by 5% (215) (114)
EUR
- Increase by 5% 19 15
- Decrease by 5% (19) (15)
GBP
- Increase by 5% 5 5
- Decrease by 5% (5) (5)
Others*
- Increase by 5% 3 0
- Decrease by 5% (3) Q)

* Amount less than Rs 1 Million

Outstanding Derivative contracts
The Group hedges exposures to changes in foreign currency. The counterparty for these contracts is a bank. Forward contracts are
valued at fair value through profit and loss.

The following table gives details in respect of outstanding hedge contracts:

As at As at
March 31, 2023 March 31, 2022

Particulars Notional amount . Notional amount )
Fair value Fair value
ChEentices (Rs in million) o ganracts (Rs in million)
{in million) {in rnillion)}
(fair valuation through profit and loss)
usD 51 4,282 26 2,010
EUR 6 501 - -

(ii) Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market
interest rates. The Group's exposure to the risk of changes in market interest rates relates primarily to the Group’s long-term debt
obligations with floating interest rates.

Exposure to interest rate risk
The Group manages its interest rate risk by having a balanced portfolio of fixed and variable rate loans and borrowings.

The Group is exposed to interest rate risk on the borrowing outstanding in the books as at March 31, 2023 pursuant to movement in
Term SOFR. The interest reset period or the amortization schedule is not fixed under this credit facility and hence the same has not
been hedged.
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Sensitivity analysis

The following table demonstrates the sensitivity to a reasonably possible change in interest rates on that portion of loans and
borrowings affected. With all other variables held constant, the Group's profit before tax is affected through the impact on floating rate
borrowings, as follows:

(in Rupees million)
Impact on profit after tax and equity

Particulars

March 31, 2023 March 31, 2022

Change in Term SOFR
- Increase by 1% (26) (24)
- Decrease by 1% 26 29

(iii). Capital risk management

The Group aims to manage its capital efficiently so as to safeguard its ability to continue as a going concern and to optimise returns to
its shareholders. The capital structure is based on management’s judgement of the appropriate balance of key elements in order to
meet its strategic and day-to-day needs. The policy is to maintain a stable and strong capital structure with a focus on total equity so
as to maintain investor, creditors and market confidence and to sustain future development and growth of its business.

Net gearing ratio at the end of the reporting period is as follows:
(in Rupees million)

Particulars March 31, 2023 | March 31, 2022
Borrowings 3,256 3,009
Less : Cash and cash equivalents (2,132) (1,832)
Less : Other bank balances (151) (419)
Less ; Investment in liquid mutual funds (2,906) (4,023)
Net Debt (A) (1,933) (3,265)
Total Equity (B) 13,634 11,029
Net Gearing Ratio (A/B) - -
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(33) Employee Stock Options Scheme (ESOP)
The Parent company has granted stock options under Fractal Employees Stock Option Plan (ESOP) to its employees which was approved by its Board and Shareholders end further amended in line with the provisions of Companies Act, 2013. Pursuant to the
Plan, the Parent Company has issued grants to its various employees from time to tirne during financial years 2008 to 2023. These options vest over the period of 1-4 years from the grant date and are exerdsable within 10 years from vesting date for 2007
scheme and are exerdsable within 10 years from grant date for 2019 scheme . In the case of resignation of the employee, the vested grants lapse (if not exercised) after 60 days from the date of resignation from service. Vesting of options is subject to
continued employment with the Company. The plan is an equity settied plan. The employee compensation expense for the year is determined on fair value basis.

For the year ended March 31, 2023

particulars 2007 to 2011 2011 to 2014 2014-2015 2015-2016 2016-17 2017-2018 2018-19 2015-20 2020-21 2021-22 2022-23
T-1 T-2 T-3 T-4 T-5 T-6 T-7 T-8 T3 T-10 T-11
Mo of options granted 745,750 933 850 229,750 1,578,500 47,300 372000 1,020,000 35,000 330912 1,873,514 261,406
Exgrase Price [in Rupees 1 40 27981 595.26 595.35-510.00 510-640 B40-B45 Bas B4g-2270 B46-3218
Fair Valis on Date of Grant of option {in Rs.) 2.60-4.47 7.58 to 243.16 101.93 to 219.35 101.43 to 478.27 216.15 to 283.48 203.56 to 270.66 197.58-267.45 104.79 to 231.07 136.31 - 382.58 170.59 t0 1663.75 | 654.23 to 1707.20
of Options d with Weighted ge Exercise Price {WAEP)
As at March 31, 2023 As a3t March 31, 2022
Ll Nos WAEP Nos WAEP
Options ding at the beglinning of the| 2,856,378 787 1,970,078 545
year
Options granted during the year 261,406 2,120 1,873,514 895
Options lapsed during the vear (234,810)) 1,026 (292,275) 706
Options settled/cancelled during the year (55,737} 846 - -
Qptions revived during the vear 3,000 640 B -
Options exercised during the year (232,856)| 506 (694,939) 426
Options outstanding at the end of the year 2,597,381 952 2,856,378 787
The options granted under the abave Scheme, shall vest in graded manner over a period of 1-4 years. Each option will entitle the participant to one equity share.
The weighted average fair values of the opticns granted during the year was Rs 1,109 (March 31, 2022 : Rs 545).
The weighted average stock price of the options granted during the year ended March 31, 2023 is Rs 2,270 (March 31, 2022 :Rs 1,126).
Weighted average remaining contractual life (years) of the options based on the exerdise price :
Exerdise Price 1.00 40,00 279,81 585.25 610,00 640.00 846,00 2.270,00 3128060
Mo, of options outstanding 10,000 16.300 119,602 32,504 107,200 281125 L754340 205,548 68,366
Weighted average remaining contraciual Hie - 245 615 B.01 814 871 B5.94 924 912
[years}

Contracts with zero Weighted average remaining contractual fife indudes options where exerdise date is extended.

The fair valuation of options has been done by an independent firm of Chartered Accountants on the date of grant using the Black-Scholes Model.

The key assumptions in the Black-Scholes Model for calculating fair value as on the date of grant:

0 ESOP ESOP
Bariculies 2022-23 2021-22
Risk Free Rate 5.45% -9.19 % 545 %-9.19 %
Option Life (Based on Simplified Average Method) 510 7 years 5o 7 years
- 9.76 % 9.76 %
Expected Volatility - §391% -6351%
Expected Growth in Dividend 0% 0%
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(b) Employee Stock Option Plan - Management incentive plan
The parent Company has granted stock option under it ‘Employee Stock Option Plan (ESOP) Time/Performance Based Management Incentive Plan (MIP) 2019 to its employees which was approved by its Board and Shareholders. Pursuant to the Plan, the parent
company has issued grants to its various employees from time to time during the financial year 2022-2023. Of these options, time based options will vest over the period of 1-4 years from the grant date, whereas performance based options will vest over
satisfaction of milestones stipulated in performance based management plan. These MIP's are exercisable within 10 years from grant date. In the case of termination cf employment without Cause or resignation for good reason of the management personnel ,
the vested grant lapses (if not exercised) after 3 months from the date of resignation from service. Vesting of options is subject to continued employment with the Company. The plan is an equity settled plan. The management personnel compensation expense
for the year has been determined on fair value basis.

For the year ended March 31, 2023

. 2022-2023 2023-2023 2021-2022 2021-2022
Earticulars Time Based Performance based Time based Performance based
No. of Options granted 53,016 106,184 1,056,316 2,138,028
Exercise Price 846-2,270 346—2‘273 B46-2,270 B46-2.270
Fair Value on Date of Grant of option {in Rs.) 1002.64 to 1,690.37 1022.19 to 1,693.12 176.52 to 1,663.75 17692 tv-1,663.75

Movement of Options Granted with Weighted Average Exercise Price (WAEP)

Time based Performance based Time based Parformance based
Particulars As at March 31, 2023 As at March 31, 2023 As at March 31, 2022 As at March 31, 2022
No. of options WAEP No. of options WAEP No. of options WAEP No. of options WAEP
Options g at the i g of the 1,055,156 1,054 2,135,688 1,054 - - - -
vear
Options granted during the vear 53,016 1,580 106,184 1,579 1,056,316 1,056 2,138,028 1,056
Options lapsed during the year (27,940) 1,702 (56,060) 1,702 (1,160) 2,270 (2,340) 2,270
Options settled/cancelled during the vear (19,630) 1,582 (56,040) 1,787 - - - -
Options exercised during the vear = = = * - - = z
Options outstanding at the end of
the year 1,060,602 1,055 2,129,772 1,044 1,055,156 1,054 2,135,688 1,054

The options granted under the above Scheme, shall vest in graded manner over a period of 1-4 years, Each option will entitle the participant to one equity share.

The weighted average fair values of the options aranted during the vear was Rs 1,351 (March 31, 2022: 770).
The weighted average stock price of the options qranted during the vear ended March 31, 2023 is Rs 2,.270 (March 31, 2022 : 1,459).

The fair valuation of option has been done by an independent firm of Chartered Accountants on the date of grant using the Binomial Model.

Weighted average remaining contractuai life (vears) of the options based on the exercise price :

Exercise Price 846 2,270
No. of options outstanding 2,739,044 451,330
Welghted average remaining contractual
life [ i vears) 8.20] 899
The key assumptions for Binomial Model for calculating fair value as on the date of grant:
5 MSOP MSOP
Particulars 2022-23 2021-22
Risk Free Rate 5,754 to 7.13% 5.75% t0 6.16%
Option Life 5 years 5 years
(Based on Simplified Averaae Method)
Expected Volatility 19.98% -39.76% 19.98% -34.05%
Expectad Growth in Dividend &
(c) The rec ised for employee services received during the year is shown in the following table:
(in Rupees million)
N Year ended Year ended
s March 31, 2023 March 31, 2022
Expense arising from equity-settled share-
based payment transactions
- for parent Company 1,573 189
- for subsidiary Companies® 14 30
Total 1,587 219

*This expense pertains to ESOP of subsidiary companies and expense has been recognised using Black-scholes model as per the terms of the respective plans.
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Notes to Consolidated financial statements for the year ended March 31, 2022

(34) Segment reporting

Business segment

The Group’s business segments are reflected based on principal business activities carried on by the Group. The Group’s businesses are as
under:

1) Fractal.ai segment provides advanced analytics services that helps companies leverage data driven insights in taking informed decisions.

2) Fractal alpha segment is focused on incubated and acquired products including Crux intelligence, Qure.ai, Senseforth.ai, Asper.ai,
Analytics Vidya, Theremin and Eugiene.

These segments are determined based on the internal organisation and management structure of the Parent and its system of internal
financial reporting. The Chief executive officer of the Group has been identified as Chief Operating Decision Maker (CODM) who allocates the
resources based on analysis of various performance indicators of the Group as disclosed for the above segment.

Geographical segment
The Group's operations are majorly based in America, Europe and APAC and Others.

Segment accounting policies
Segment accounting policies are in line with accounting policies of the Group. In addition, the following specific accounting policies have
been followed for segment reporting :

i) Segment revenue includes income directly identifiable with the segments.
i) Operating income is derived after deducting employee related expenses and other expenses of respecitve segments

i) Expenses and Incomes that are directly identifiable with the segments are considered for determining the segment result. Expenses and
Income which relate to the Group as a whole and not allocable to segments and which relate to the operating activities of the segment but
are impracticable to allocate to the segment, are included under "Unallocated”.

vi) Segment assets and liabilities include those directly identifiable with the respective segments. Unallocable corporate assets and liabilities
represent the assets and liabilities that relate to the Group as a whole and not allocable to any segment.

Summarised segment information for the years ended March 31, 2023 and March 31, 2022, is as follows:
(in Rupees million)

March 31, 2023
Particulars Fractal.ai Fractal.alpha Unallocated Int.er.segrrent Total
elimination
Revenue from operations 19,548 409 - (104) 19,854
Operating income* 121 (1,514) (80) (1,474)
Other income/(expense) 253 (10) 5,597 5,840
Finance cost (29) (1) (423} (453)
Depraciation and amartisation (376) (159) (246) = (781)
Segment results (31) (1,684) 4,848 - 3,133
*Operating income for Fractal.al and Fractal.alpha segment is net of one time bonus paid for Rs 314 million and 157 million respectively.
March 31, 2022
Particulars Fractal.ai Fractal.alpha Unallocated | Interseament | ..
elimination
Revenue from operations 12,439 597 (83) 12,953
Operating income* 81 (561) (355) - (835)
Other income 114 15 58 187
Finance cost (1) (1) (137) (139)
Depreciation and amortisation (275) (172) (241) (688)
Segment results (81) (719) (675) - (1,475)

=Dperating income for Fractal.al segment is net of one time

bonus paid for Rs 985 million and 19 million of retention bonus.

March 31, 2023 March 31, 2022
Segment Asset
Fractal.ai 12,585 10,264
Fractal alpha 6,078 3,086
Unallocated 3,824 5,100
22,487 18,450
Segment Liabilities
Fractal.ai 4,704 3,296
Fractal alpha 380 573
Unallocated 3,769 3,551
8,853 7,421
Capital Employed
Fractal.ai 7,880 6,968
Fractal alpha 5,699 2,512
Unallocated 55 1,549
13,634 11,029
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Fractal Analytics Private Limited

Notes to Consolidated financial statements for the year ended March 31, 2022

Geographical disclosure

Geographical revenue is allocated based on the location of the customer, Information regarding geographical revenue is as follows :

{In Rupees million)

Country As at As at
March 31, 2023 March 31, 2022
America 13,339 8,529
Europe 3,467 2,472
APAC & Others 3,048 1,952
19,854 12,953

Geographical non-current assets (property, plant and equipment, right-of-use assets, goodwill, other intangible assets, income
tax assets and other non current assets) are allocated based on the location of the assets

Information regarding geographical non-current assets is as follows:

(in Rupees million)

Country As at As at
March 31, 2023 March 31, 2022
America 3,919 3,648
APAC & Others 1,840 2,320
Europe 33 24
Total 5,792 5,992

Disclosure of top customer having sales more than 10 % of the total revenues

(in Rupees miilion}

% of Total sales
Customer As at As at
March 31, 2023 March 31, 2022
Customer A 15% 13%
Customer C 7% 10%
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Fractal Analytics Private Limited

Notes to Consolidated financial statements for year ended March 31, 2023

(35) Business Combination
(a) Acquisition of Asper.ai Group (Formerly known as Samya.ai)

During the previous year, the Group on June 15, 2021 (acquisition date) acquired 100 % of outstanding shares of Asper.ai
Technologies Private Limited and Asper.ai Inc (Asper.ai) (referred to as 'Asper.ai Group') resulting in full control of the entities,
The Group had acquired controlling stake for a cash consideration of Rs 377 million (USD 5.12 million) and, deferred
compensation of Rs 42 million (USD 568K) to be paid to the founder of Asper.ai Inc at specified intervals over next twenty four
months from the date of acquisition.

Asper.ai is a CPGR focused RGM (Revenue Growth Management) Al Company. Asper.ai complements Group's Consumer Product
Goods (CPG) capabilities, it utilizes probabilistic machine learning and reinforcement learning approaches together with deep
domain expertise to help CPG companies recapture revenue growth potential. Asper.ai's focus on Al based RGM platform and
product add adjacencies to Fractal’s offerings and is the primary factor that underscore the strategic rationale for this transaction.

The Group had carried out purchase price allocation from an independent valuer as at the date of acquisition and recognised
identifiable intangible assets at fair values. The following table summarises the amounts of the assets acquired and liabilities
assumed recognised at the acquisition date, as well as the fair value at the acquisition date.

(in Rupees million)
Acquiree's . Purchase
Particulars carrying al;?:s:::::t price
amount ) allocated

Assets
Property, plant and equipment 3 - 3
Right-of-use assets 2 - 2
Intangible assets 82 112 194
Trade receivables 12 - 12
Cash and cash equivalents 137 - 137
Other assets 8 - 8
Total assets (A) 244 112 356
Liabilities
Trade payables 23 - 23
Lease liabilities 2 - 2
Other financial liabilities 3 - 3
Other liabilities 1 - 1
Provisions 1 - 1
Deferred tax liability on intangible assets . 23 23
Total liabilities (B) 30 23 53
Total fair value of Net assets acquired as on date
of acquisition (C=(A-B)) 214 89 303
Consideration paid (D)* 418
Goodwill (C-D)** 115

*Includes deferred consideration of Rs 42 Million
**Goodwill recognised is not deductible for income tax purposes

Intangible assets R' lu.ﬁ%e s Useful life
Client relationships 16 3 Years
Internally generated intangible assets 96 3 Years
Total 112

The revenue and loss after tax included in the consolidated statement of profit and loss since date of acquisition upto March 31,
2022 contributed by Samay.ai is Rs 35 million and Rs 80 million.

Had Samya.Al been consolidated from April 01, 2021 the consolidated statement of profit and loss for the year ended March 31,
2022 would have included revenue of Rs 45 million and loss after tax of Rs 125 million.
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Notes to Consolidated financial statements for year ended March 31, 2023

(b) Acquisition of Senseforth.at Group
During the previous year, on August 31, 2021 (acquisition date) the Group acquired 100% of outstanding shares of Sensefarth AI
Research Private Limited and Senseforth Inc, (Senseforth,Al) (referred to as 'Senseforth.ai Group'), resulting in full control of the
entities. The Group had acquired controlling stake in Senseforth.Al for a cash consideration of Rs 478 million by entering into
share transfer agreement.

Senseforth.Al had a Conversational Al platform and other Products forming part of the conversational Al platform that help
increase revenue, enhance operational efficiency and reduce support costs for its customers. Senseforth.AI focus on Al based
platform and product add adjacencies to Groups offerings and is the primary factor that underscore the strategic rationale for this
transaction. The work to date validates the differentiated positioning that the combined entity would enjoy.

The Group had carried out purchase price allocation from an independent valuer as at the date of acquisition and recognised
identifiable intangible assets at fair values. The following table summarises the amounts of the assets acquired and liabilities
assumed at the acquisition date, as well as the fair value at the acquisition date,

(Rs in Million)
Acquiree's Fair value Purchase
Particulars carrying adiustment price
amount 1 allocated
Assets
Property plant and equipment** 0 - 0
Intangible assets 9 93 102
Trade receivables 22 - 22
Cash and cash equivalents 34 - 34
Other financial assets 2 - 2
Other assets 8 - 8
Total assets (A) 75 93 168
Liabilities
Trade payables 5 - 5
Other financial liabilities** 0 - 0
Other liabilities 1 - 1
Provisions 3 - 3
Deferred tax liabilities 1) 10 9
Total liabilities (B) 8 10 18
Total fair value of Net assets acquired as on date
of acquisition (C=(A-B)) 67 83 150
Consideration paid (D) 478
Goodwill (C-D)* 328
*Goodwill recognised is not deductible for income tax purposes
**denotes amount less than Rs 1 million
Intangible assets "“p.e?s = Useful life
Million

Client relationships 44 10 Years
Internally generated intangible assets 49 5 Years
Total 93

The revenue and loss after tax included in the consolidated statement of profit and loss for the year ended March 31, 2022 since
date of acquisition contributed by Senseforth.ai is Rs 61 million and Rs 31 million.

Had Senseforth.ai been consolidated from April 01, 2021 the consolidated statement of profit and loss for the year
ended March 31, 2022 would have included revenue of Rs 107 million and loss after tax of Rs 91 million.
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Notes to Consolidated financial statements for year ended March 31, 2023

(c) Acquisition of Neal Analytics Group
During the previous year, on December 29, 2021 (acquisition date) the Group acquired 100 % of Neal Analytics LLC and Neal
Analytics Private Limited (referred to as 'Neal Analytics Group') . The Group had acquired controlling stake in Neal for a cash
consideration of Rs 2,984 million (USD 40 million) by entering into share transfer agreement.

Neal has expertise and capabilities across each of Azure, Dynamics 365 and Microsoft 365 that helps increase revenue and
provide high quality of services to its existing customers.

The Group has carried out purchase price allocation from an independent valuer as at the date of acquisition and recognised
identifiable intangible assets at fair values. The following table summarises the amounts of the assets acquired and liabilities
assumed at the acquisition date, as well as the fair value at the acquisition date.

(Rs in Million)
Acquiree's Fair value Purchase
Particulars carrying . price
adjustment
amount allocated

Assets
Property, plant and equipment*** 0 - 0
Right of use assets 38 - 38
Intangible assets - 744 744
Trade receivables 247 - 247
Cash and cash equivalents 120 - 120
Other financial assets 3 - 3
Other current assets 12 - 12
Deferred tax assets 1 - 1
Total assets (A) 421 744 1,165
Liabilities
Trade payables 33 - 33
Lease liabilities 40 - 40
Other current liabilities 210 - 210
Provisions - - -
Current tax liabilities 18 - 18
Total liabilities (B) 301 - 301
Total fair value of Net assets acquired as on date 120 744 864
of acquisition (C=(A-B))
Consideration paid (D)* 2,984
Goodwill (D-C)** 2,120

*Includes consideration amount payable of Rs 126 million and is disclosed in other current financial liabilities.
**Goodwill recognised is not deductible for income tax purposes.
***denotes amount less than Rs 1 million

Intangible assets Rupees Million Useful life
Client relationships 744 10 Years
Total 744

The revenue and profit after tax included in the consolidated statement of profit and loss for the year ended March 31, 2022 since
date of acquisition contributed by Neal Analytics is Rs 488 million and Rs 46 million.

Had Neal been consolidated from April 01, 2021 the consolidated statement of profit and loss for the year ended March 31, 2022
would have included revenue of Rs 1,840 million and profit of Rs 283 million.
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Notes to Consolidated financial statements for year ended March 31, 2023

(d) Acquisition of Analytics Vidhya Educon Private Limited
During the previous year, on November 22, 2021 (acquisition date) the Group acquired 55,92 % of outstanding ordinary shares of
Analytics Vidhya Educon Private Limited ("Analytics Vidhya"), The Group has paid cash consideration of Rs 408 million (USD 5,52
million) by entering into share transfer agreement.

Analytics Vidhya is a platform for continuous upskilling and hiring in the Industry. By owning a controlling stake in Analytics
Vidhya, the Group aims to become a leading community knowledge portal, launch top industry focused certificate programmes
and become the largest pool of data tech candidates and jobs.

The Group has carried out purchase price allocation from an independent valuer as at the date of acquisition and recegnised
identifiable Intangible assets at fair values. The following table summarises the amounts of the assets acquired and liabilities
assumed at the acquisition date, as well as the fair value at the acquisition date.

Rs (in Million)

Acquiree's Fair value Purchase
Particulars carrying ] price
adjustment
amount allocated
Assets
Property, plant and equipment 3 - 3
Intangible assets - 132 132
Trade receivables 9 - 9
Cash and cash equivalents 275 - 275
Other financial assets 1 - 1
Other assets 7 7
Deferred tax assets** 0 - 0
Total assets (A) 295 132 427
Liabilities
Trade payables 10 - 10
Other financial liabilities 1 - 1
Other current liabilities 6 - 6
Provisions 4 = 4
Total liabilities (B) 21 - 21
Total fair value of Net assets acquired as on date 274 132 406
of acquisition (C=(A-B))
Group's Share in Analytics Vidhya (D ) 55.92% 227
Fair value of Non controlling interests 44,08% 179
Consideration paid (E) 408
Goodwill (E-D)* 181

*Goodwill recognised is not deductible for income tax purposes
**denotes amount less than Rs 1 million

Intangible assets Rupees Useful life
Million

Developed Content 102 10 Years

Brand 30 5 Years

Total 132

The revenue and profit after tax included in the consolidated statement of profit and loss for the year ended March 31, 2022 since
date of acquisition contributed by Analytics Vidhya is Rs 36 million and Rs 1 million.

Had Analytics Vidhya been consolidated from April 01, 2021 the consolidated statement of profit and loss for the year
ended year ended March 31, 2022 would have included revenue of Rs 95 million and profit after tax of Rs 5 million.
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(36) Particulars of subsidiaries considered in the preparation of the consolidated financial statements:

Subsidiaries

Country of
incorporation

(a) Subsidiaries directly held

Fractal Analytics Inc, USA

Fractal Private Limited, Singapore

Cuddle Artificial Intelligence Private Limited*
Qure.ai Technologies Private Limited*

(up to April 08, 2022)

Final Mile Consultants Private Limited
Theremin AL Solutions Private Limited*
Eugenie Technologies Private Limited
Asper.Al Technologies Private Limited
(Formerly known as Samya.al Technologies Private Limited
(w.e.f June 11, 2021)

Senseforth Al Research Private Limited
(w.e.f August 27, 2021)

Analytics Vidya Educon Private Limited
(w.e.f November 22, 2021)

Neal Analytics Services Private Limited
(w.e.f December 24, 2021)

Fractal Alpha Private Limited

(w.e.f March 3, 2022)

{b) Subsidiaries indirectly held

Fractal Analvtics UK Limited

Fractal Analytics (Switzerland) GmbH

Fractal Analytics (Canada) Inc,

Fractal Analysis Germany GmbH {Germany)
Fractal Analytics Netherland B.V (Netherands)
Cuddle.ai Inc.*

4i Consulting Inc.

Limited Liability Company Symphony (Ukraine)
Final Mile Consulting LLC

Fractal Analytics Sweden AB

Fractal Analytics (Shanghai) Limited

Fractal Analytics Malaysia SDN BHD

Qure.ai Inc*

(up to April 08, 2022)

Qure.ai Technologies Limited, UK*

(up to April 08, 2022)

Fractal Analytics Australia Pty. Ltd

Theremin Multistrategy Fund LLP

Asper.Al Limited

(Formerly known as Samya.Al Limited

(w.e.f June 15, 2021)

Asper.Al Inc

(Formerly known as Samya.Al Inc

(w.e.f June 15, 2021)

Senseforth AL Research Inc (w.e.f August 31, 2021)
Eugiene Inc. (w.e.f December 16, 2021)

Neal Analytics LLC (w.e.f December 31, 2021)
Fractal Analytics FZ LLC (w.e.f September 02, 2022)
Fractal Forientiers, Inc (w.e.f March 03, 2022)

United States of America
Singapore
India

India

India
India
India

India

India
India
India

India

United Kingdom
Switzerland

Canada

Germany

Netherlands

United States of America
United States of America
Ukraine

United States of America
Sweden

China

Malaysia

United States of America

United Kingdom

Australia
India

United Kingdom

United States of America

United States of America
United States of America
United States of America
United Arab Emirates

United States of America

As at

March 31, 2023

100.00%
100.00%
98,15%

100.00%
97.30%
100.00%

100.00%
100.00%

55.92%
100.00%

100.00%

100.00%
100.00%
100.00%
100.00%
100.00%

98.15%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%

100.00%
97.30%

100.00%

94.76%
100.00%
100.00%
100.00%
100.00%
100.00%

As at
March 31, 2022

100.00%
100.00%
98.31%

94.58%
100.00%
97.30%
100.00%

100.00%
100.00%

55.92%
100.00%

100.00%

100.00%
100,00%
100.00%
100.00%
100.00%

98.31%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%

94.58%

94.58%
100.00%
97.30%

100.00%

100.00%
100.00%
100.00%
100.00%
100.00%
100.00%

The Group is enagaged in principal activity of Analytics, Machine Leaming and Artificial Intelligence

*Based on equity holding excluding dilution due to convertible instruments and employee stock option pool of subsidiaries companies.
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Notes to Consolidated financial stat ts for year ended March 31, 2023

(37) As per Schedule III of the Companies Act 2013, the required information on subsidiaries is provided in the following table:

Additional information as required by Paragraph 2 of the General Instructions for Preparation of Consolidated Financial Statements to Schedule III to the
Companies Act, 2013
For year ended March 31, 2023

in Ruj million
Net Assets i.e Tofal Sh( o P:E_Stal_)_
Assets minus Total Share In Profit or Loss Share In OCI Com ;1 e ol
Liabilities prehensive Income
Name of the subsidiaries AS % of As % of As % of As % of
Consolidated | Amount | Consolidated | A Cc lidated | Amount | Consolidated | Amount
Net Assets Profit or Loss Profit or Loss Profit or Loss
Parent
Fractal Analytics Private Limited 112% 15,005 -28‘7% (560) 20%, 20 -25% (540)
Fractal Analytics Inc., USA 6% 746 -63%: (1,272) 0% = -60%)|  (1,272)
Fractal Private Limited, Singapore 1% 117 0%! 7 0% - 0% 7
Cuddle Artificial Intelligence Private Limited 6% (791) -16"/\3] (324) 0% 0 =15%| (324)
Final Mile Consultants Private Limited 1% 147 1% 17 0% (0) 1% 17
Theremin AI Solutions Private Limited 0% 8 -6% (129) 0% 0 -6% (129)
Eugenie Technologies Private Limited 0% (44) 1% 16 -1%! () 1% 15
Fractal Alpha Private Limited 0% (0) 0% (5) 0% = 0% (5)
Samya.Al Technologies Private Limited 1% 109 1% 24 0%| 0 1% 24
Senseforth Al Research Private Limited -1°/E| (193) -13% (259) -1% (1 -12% (260)
Analytics Vidya Educon Private Limited 1% 136 7%, (143) 0% 0 7%|  (143)
Neal Analytics Services Private Limited 1% 81 2% 33 -2% 2 1% 31
Step d Subsidiari
Fractal Analytics UK Limited 3%| 353 8% 164 0% = 8% 164
4i Consulting Inc -3% (432) 1% 28 0%, = 1% 28
Samya.ai Inc. 0%)| (62) -13% (272) 0%| - -13%| (272)
Senseforth AI Research Inc 1% 104 -3% (54) 0% - -3% (54)
Samya.Al Limited, UK D%Ei 4 0% 0 0% = 0% =
Neal Analytics LLC 2% 243 -10% (207) 0% = -10% (207)
Fractal Analytics (Switzerland) GmbH 0% 16 0% 0 0% - 0%, -
Fractal Analytics Malaysia SDN BHD 0%, 6 0% 0 0% 2 0% -
Fractal Analytics (Germany) GmbH 0% 9 0% 3 0% - 0% 3
Fractal Analytics (Canada) Inc. 0% 54 2% 35 0% - 2% 35
Fractal Analytics Netherlands B.V 0% s 0% 5 0% = 0% 5
Fractal Analytics Australia Pty. Limited 0% 66 2% 36 0% - 2% 36
Fractal Analytics Sweden AB 0%| 1 0% 0 0% - 0%! =
Fractal Analytics (Shanghai) Limited 0% 31 0% 3 0% - 0%| 3
Fractal Frontiers, Inc 0% (0) 0%| (0) 0% - 0% -
Limited Liability Company “Symphony (Ukraine) 0% 28 0% 6 0% - 0%! 6
Final Mile Consulting LLP -2% (283) -1% (30) 0% - -1%| (30)
Cuddle.ai Inc -3%| (424) -21% (427) 0% = -20% (427)
Eugenie.Al INC -2%| (262) -11% (231) 0% = -11% (231)
Theremin Multistrategy Fund LLP 0% B 0%] = 0% - 0%)| -
Total 110%)| 14,780 -174%]| _ (3,536) 17% 16 -165%] (3,520) ~ 6N
Adjustments arising out of Consolidation: -9%|  (1,146) 270% 5,480 83% 81 261%)| 5,561 <f ‘F:_
(= § MUMBA .83
Non controlling interest -2% (203) 4% 86 0%, - 4%, 86 \ ,:g: Y y ;_-1
.
Total 100%]| 13,431 100% 2,030 100% 97 100%] 2,127 el

*
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Notes to Consolidated financial statements for year ended March 31, 2023

For year ended March 31, 2022
{in Rupees million)

Net Assets i.e Total Share in Total
Assets minus Total ShargjInprofitor Loks Sharelijogt Comprehensive Income
Name of the subsidiaries As % of As % of As % of As % of
Consolidated | Amount | Consolidated | Amount | Consolidated | Amount | Consolidated | Amount
Net Assets Profit or Loss Profit or Loss Profit or Loss

Parent
Fractal Analytics Private Limited 144% 13,821 2% (26) -34% (28) 4% (54)
Subsidiaries
Fractal Analytics Inc., USA 16%| 1,649 48% (701) -53% (43) 54%| (744)
Fractal Private Limited, Singapore 3% 255 0% 3 oo/ﬂ - 0% 3
Cuddie Artificial Intelligence Private Limited -5% (468) 18% (261) 2% 1 19% (260)
Qure.al Technologies Private Limited 6% 539 17% (242) 0% (0) 17% (242)
Final Mile Consultants Private Limited 1% 130 0% 5 -1% (1) 0% 4
Theremin AL Solutions Private Limited 1% 132 2% (26) 0% (0) 2%| (25)
Eugenie Technologies Private Limited -1%]| (58) 3%| (40) 1% 1 3% (39)
Fractal Alpha Private Limited 0% 0 0% 0 0% ki 0% ”
Samya.Al Technologies Private Limited 1% 85 -1% 13 0% 0 -1% 13
Senseforth Al Research Private Limited 0% 31 0% (1) -3% (3) 0% (4)
Analytics Vidya Educon Private Limited 3%| 275 0% 1 1% 0 0% 1
Neal Analytics Services Private Limited 1% 50 0°/¢j 6 0%| 0 0% 6
Step down Subsidiaries
Fractal Analytics UK Limited 2% 175 -4% 54 0% - -4% 54
4| Consulting Inc -4%)| (424) -1% 15 0% = -1% 15
Samya.ai Inc, 2% 183 6% (92) 0% - 7% (92)
Senseforth Al Research Inc 2% 147 2%] (30) 0% - 2%| (30)
Samya.Al Limited, UK 0% 4 0% (0) 0% E 0% -
Neal Analytics LLC 1% 175 -3% 39 0% ¥ -3% 39
Fractal Analytics (Switzerland) GmbH 0% 14 0% 1} 0% = 0% =
Fractal Analytics Malaysia SDN BHD 0% 7 0%| (2) 0% = 0% (2)
Fractal Analytics (Germany) GmbH 0% 3 0% 2 0% E 0% 2
Fractal Analytics (Canada) Inc. 0% 9 10 0% - -1% 10
Fractal Analytics Netherlands B.V 0% 4 (2] 0% = 0%]| (2)
Fractal Analytics Australia Pty. Limited 0% 13 17 0% = -1% 17
Fractal Analytics Sweden AB 0% 1 (2) DO/EI - 0% (2)
Fractal Analytics (Shanghai) Limited 0% 25 3 0% - 0% 3
Limited Liability Company “Symphony (Ukraine) 0% 22 3 0°/g| = 0_0/9’ 3
Final Mile Consulting LLP -2% (232) (9) 0% = 1% (9)
Qure.al Inc, USA 1% 52 1 0°/.l| - 0% 1
Qure.al Limited, UK 0% 5 2 0% = 0% 2
Cuddie.ai Inc 0% 11 3 0%| - 0% 6
Eugenie Al INC 0% (25) (28) 0% = 2% (28)
Tharemin Multistrategqy Fund LLP 0% - = 0% - 0% -
Total 172%| 16,442 87% (1,282) -89% (73) 98%| (1,355)
Adiustments arising out of Conselidation: -87% (8,311) 11°/g| (168) 189%| 154 1% (14)|
Non controlling interest 15% 1,448 1% (17) 0% 0 1% {17)
Total 100% 9,580 100%| (1,467) 100% 81 100%| (1,386)

Amount appearing as zero denotes amount less than Rs 1 million




Fractal Analytics Private Limited

Notes to Consolidated financial statements for the year ended March 31, 2023

(38) Investment in associate

(a)

(b)

()

Qure.ai Technologies Private Limited ('Qure.ai') incorporated in India is building machine learning algorithms which can
automatically interpret radiology images such as MRIs, CT Scans and X-rays. Its solutions help radiologists improve the
accuracy of their reporting. It also improves radiologists’ productivity by automating the easy tasks and allowing them to
focus on the difficult ones, thus improving quality of care.

During the year, Qure.ai' has sought investment from external investors resulting in Group's deemed loss of control in

Qure.ai. Consequently, post this transaction, the Group has assessed that it has significant influence over Qure.ai and
has considered it as associate company with effect from date of transaction i.e. April 08, 2022. For the administrative
convenience, deemed loss of control and significant influence thereafter is considered with effect from April 01, 2022,

Pursuant to this change in relationship, the Group has derecognised all the assets and liabilities as at April 01, 2022 and
has recorded the investment in Qure.ai at fair value as at April 01, 2022. This has resulted in gain of Rs 5,410 million
which have been recorded under exceptional items and deferred tax liability there on in statement of Profit and loss for
the year ended March 31, 2023. The Group holds 37.23% in Qure.ai on fully diluted basis as at March 31, 2023.

(in Rupees million)

) . . As at
Movement of investment in associates March 31, 2023
Deemed cost of investment 4,769
Share of loss for the year (Refer note ¢ below) (290)
Aggregate carrying amount of investment 4,479
As at
Summary of Balance sheet March 31, 2023
Non Current assets 334
Current assets 3,312
Non current liabilities (19)
Current liabilities (769)
Equity 2,858
. Year ended

Summary of Statement of Profit and Loss March 31, 2023
Revenue from operations and other income 913
Total expenses 1,691
Net loss before tax (778)
Total comprehensive loss for the year (776)
Group's share of loss in associate (291)
Group's share of Other comprehensive income in associate 1
Group's share of Total comprehensive income in associate (290)




Fractal Analytics Private Limited

Notes to Consolidated financial statements for year ended March 31, 2023

(39) Earnings per share

. Year ended Year ended
Rardculars March 31,2023 | March 31, 2022

Profit/{Loss) attributable to the equity holders of the Parent Company (in Rupees million) 2,030 {La67
Weighted average number of equity shares (in nos) 30,320,356 27,457,315
Adjustment for calculation of diluted EPS (in nos) 2,382,100 2,103,015
Weighted average number of equity shares for Diluted EPS (in nos) 32,702,456 29,560,330
Earnings per share (in Rs.):

- Basic 66.95 (53.43)
- Diluted 62.07 (53.43)
Face value per equity share (Rs.) 1.00 1.00

Options granted to employees under the stock option plan are considered to be potential equity shares. They have been included in the determination of diluted
earnings per share to the extent to which they are dilutive. In view of losses during the previous year ended March 31, 2022, the options are anti-dilutive.

Accordingly, there is no variation between basic and dilutive earnings per share.

(40) Commitments and contingent liabilities

(In Rupees million)

Particular

As at
March 31, 2023

As at
March 31, 2022

(a) Commitments

Unused Revolving credit facility from lenders 1,479 1,354
Guarantee given to financial institution on behalf of subsidiary 5,693 5,211
Capital commitments 19 103
(a) Contingent liabilities
Claims against the Group not acknowledged as debt: 98 ag
For Incomsa tax matters under appeal®
*The Group believes that these claims are not tenable and hence no provision has been made in this regard
(41) Corporate social responsibility
{in Rupees million)
As at As at

Particular

March 31, 2023

March 31, 2022

Corporate social responsibility expenditure

Amount required to be spent as per Section 135 of the Companies Act, 2013
Amount spent during the year on:
(i) Construction / acguisition of an asset
(i} Purpases other than (1) above
(1ii) nature of CSR activities
i¥Contribution to Public Trust
iiYContribution to Charitable Trust

w o

The amount during the year has been spent towards education of underprivileged children and teachers, self-reliant rural society assured of food security, gender

equity, low child mortality etc.

(42) Other Statutory Information

(iy  The Group have not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities (Intermediaries) with the

understanding that the Intermediary shall:

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company (Ultimate Beneficiaries)

or
(b) provide any quarantee, security or the like to or on behalf of the Ultimate Beneficiaries

(ify The Group has not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the understanding (whether recorded in

writing or otherwise) that the Group shall:

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate

Beneficiaries) or
(b) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries,

2 —

.




Fractal Analytics Private Limited
Notes to Consolidated financial statements for year ended March 31, 2023

(43) subsequent events after March 31, 2023 :

(44)

(45)

(a) Subsequent to year-end, Group Company Cuddle Artificial Intelligence Private Limited ("Cuddle") vide board resolution dated April 26, 2023 has proposed to
transfer the product/ intellectual property along with associated assets, liabilities, licenses, intellectual property rights, regulatory approvals, permits, contracts and
employees in relation to the product by means of a business transfer from the Cuddle to Fractal Analytics Private Limited, as a going concern by way of slump sale.
Also, based on the financial position of the Cuddle, the Company and other Group Company has given approval towards walver of outstanding borrowings and
payables vide board resolution dated April 26, 2023.

(b) Subsequent to year-end, Group Company Neal Analytics Services Private Limited ("Neal") vide board resolution dated April 26, 2023 has proposed to transfer the
assets, labilities, regulatory approvals, permits, contracts and employees of the Neal to Fractal Analytics Private Limited, as a going concern by way of slump sale.

(c) Subsequent to year-end, Final Mile Consultants Private Limited ("Final Mile") vide board resolution dated May 26, 2023 has proposed to transfer the assets,
liabllities, regulatory approvals, permits, contracts and employees of the Final mile to Fractal Analytics Private Limited, as a going concern by way of slump sale.

The financial statements were authorised for issue by the Parent's Board of directors on July 19, 2023.

Previous year figures have been regrouped/ reclassified to confirm to current year presentation.
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