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To the Members of Fractal Analytics Limited (formerly known as Fractal
Analytics Private Limited)

Report on the Audit of the Consolidated Financial Statements

We have audited the consolidated financial statements of Fractal Analytics Limited (formerly known as
Fractal Analytics Private Limited) (hereinafter referred to as the “Holding Company” or "the Company")
and its subsidiaries (Holding Company and its subsidiaries together referred to as “the Group”) and its
associate, which comprise the consolidated balance sheet as at 31 March 2024, and the consolidated
statement of profit and loss (including other comprehensive income), consolidated statement of changes
in equity and consolidated statement of cash flows for the year then ended, and notes to the consolidated
financial statements, including material accounting policies and other explanatory information (hereinafter
referred to as “the consaclidated financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, and based
on the consideration of reports of the other auditors on separate financial statements of such subsidiaries
as were audited by the other auditors, the aforesaid consolidated financial statements give the information
required by the Companies Act, 2013 (“Act”) in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in India, of the consolidated state of affairs
of the Group and its associate as at 31 March 2024, of its consolidated loss and other comprehensive
income, consolidated changes in equity and consolidated cash flows for the year thenended.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
Section 143(10) of the Act. Our responsibilities under those SAs are further described in the Auditor's
Responsibilities for the Audit of the Consolidated Financial Statements section of our report. We are
independent of the Group and its associate in accordance with the ethical requirements that are relevant
to our audit of the consolidated financial statements in terms of the Code of Ethics issued by the Institute
of Chartered Accountants of India and the relevant provisions of the Act, and we have fulfilled our other
ethical responsibilities in accordance with these requirements. We believe that the audit evidence
obtained by us along with the consideration of reports of the other auditors referred to in paragraph (a) of
the “Other Matters” section below, is sufficient and appropriate to provide a basis for our opinion on the
consolidated financial statements.

Management's and Board of Directors' Responsibilities for the Consolidated Financial

Statements

The Holding Company’s Management and Board of Directors are responsible for the preparation and
presentation of these consolidated financial statements in term of the requirements of the Act that give
atrue and fair view of the consolidated state of affairs, consolidated profit/ loss and other comprehensive
income, consolidated statement of changes in equity and consolidated cash flows of the Group including
its associate in accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind AS) specified under Section 133 of the Act. The respective Management and
Board of Directors of the companies included in the Group and of its associate are responsible for
maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding
the assets of each company and for preventing and detecting frauds and other irregularities; the selection
and application of appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and the design, implementation and maintenance of adequate internal financial controls, that
were operating effectively for ensuring the accuracy and completeness ofthe accountlng records, relevant
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BSR&Co.LLP

Independent Auditor’s Report (Continued)

Fractal Analytics Limited (formerly known as Fractal Analytics Private
Limited)

to the preparation and presentation of the consolidated financial statements that give a true and fair view
and are free from material misstatement, whether due to fraud or error, which have been used for the
purpose of preparation of the consolidated financial statements by the Management and Board of
Directors of the Holding Company, as aforesaid

In preparing the consolidated financial statements, the respective Management and Board of Directors of
the companies included in the Group and of its associate are responsible for assessing the ability of each
company to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the respective Board of Directors either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The respective Board of Directors of the companies included in the Group and of its associate are
responsible for overseeing the financial reporting process of each company.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of
these consolidated financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible
for expressing our opinion on whether the company has adequate internal financial controls with
reference to financial statements in place and the operating effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Management and Board of Directors.

*  Conclude on the appropriateness of the Management and Board of Directors use of the going concemn
basis of accounting in preparation of consolidated financial statements and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the appropriateness of this assumption. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor's report to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's report. However,
future events or conditions may cause the Group and its associate to cease to continue as a going
concern,

* Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

*  Obtain sufficient appropriate audit evidence regarding the financial statsmantg of such entities or
business activities within the Group and its associate to express ol apinion O the consolidated
financial statements We are responsible for the direction, superv rcm and per"rolmance of the audit
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BSR&Co.LLP

Independent Auditor’s Report (Continued)

Fractal Analytics Limited (formerly known as Fractal Analytics Private
Limited)

of the financial statements of such entities included in the consolidated financial statements of which
we are the independent auditors. For the other entities included in the consolidated financial
statements, which have been audited by other auditors, such other auditors remain responsible for
the direction, supervision and performance of the audits carried out by them. We remain solely
responsible for our audit opinion. Our responsibilities in this regard are further described in paragraph
(a) of the section titled “Other Matters” in this audit report.

We communicate with those charged with governance of the Holding Company and such other entities
included in the consolidated financial statements of which we are the independent auditors regarding,
among other matters, the planned scope and timing of the audit and significant audit findings, including
any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Other Matters _ _ _' '_ _

a  We did not audit the financial statements of nine subsidiaries, whose financial statements reflects
total assets (before consolidation adjustments) of Rs.857.52 million as at 31 March 2024, total
revenues (before consolidation adjustments) of Rs.690.00 million and net cash inflows (before
consolidation adjustments) of Rs.34.82 million for the year ended on that date, as considered in the
consolidated financial statements. These financial statements have been audited by other auditors
whose reports have been furnished to us by the Management and our opinion on the consolidated
financial statements, in so far as it relates to the amounts and disclosures included in respect of these
subsidiaries, and our report in terms of sub-section (3) of Section 143 of the Act, in so far as it relates
to the aforesaid subsidiaries is based solely on the reports of the other auditors.

Our opinion on the consolidated financial statements, and our report on Other Legal and Regulatory
Requirements below, is not modified in respect of the above matters with respect to our reliance on
the work done and the reports of the other auditors.

b. The financial statements/financial information of twenty two subsidiaries (including step-down
subsidiaries), whose financial statements/financial information reflects total assets (before
consolidation adjustments) of Rs. 2,767.14 million as at 31 March 2024, total revenues (before
consolidation adjustments) of Rs. 3,403.55 million and net cash outflows (before consolidation
adjustments) of Rs. 191.28 million for the year ended on that date, as considered in the consolidated
financial statements, have not been audited either by us or by other auditors. The consolidated
financial statements also include the Group's share of net loss (and other comprehensive loss) of Rs.
165.59 million for the year ended 31 March 2024, as considered in the consolidated financial
statements, in respect of one associate (including its step down sbsidiaries), whose financial
statements/financial information have not been audited by us or by other auditors. These unaudited
financial statements/financial information has been furnished to us by the Management and our
opinion on the consolidated financial statements, in so far as it relates to the amounts and disclosures
included in respect of these subsidiaries and associate, and our report in terms of sub-section (3) of
Section 143 of the Act in so far as it relates to the aforesaid subsidiaries and associate, is based
solely on such unaudited financial statements / financial information. in our opinion and according to
the information and explanations given to us by the Management, these financial statements /
financial information are not material to the Group.

Our opinion on the consolidated financial statements, and our report on Other Legal and Regulatory
Requirements below, is not modified in respect of this matt/ﬁ?'igi't'lnz;,résp‘ect‘ to the financial
statements/financial information certified by the Management. / Al AN
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BSR&Co.LLP

Independent Auditor’s Report (Continued)

Fractal Analytics Limited (formerly known as Fractal Analytics Private
Limited)

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2020 (“the Order’) issued by the Central
Government of India in terms of Section 143(11) of the Act, we give in the “Annexure A" a statement
on the matters specified in paragraphs 3 and 4 of the Order, to the extentapplicable.

2 A. As required by Section 143(3) of the Act, based on our audit and on the consideration of reports of
the other auditors on separate financial statements of such subsidiaries as were audited by other
auditors, as noted in the "Other Matters” paragraph, we report, to the extent applicable, that:

a We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit of the aforesaid consolidated
financial statements.

b. In our opinion, proper books of account as required by law relating to preparation of the aforesaid
consolidated financial statements have been kept so far as it appears from our examination of
those books except for the matters stated in the paragraph 2(B)(f) below on reporting under Rule
11(g) of the Companies (Audit and Auditors) Rules, 2014 and that the back-up of the books of
account and other relevant books and papers in electronic mode in respect of the Holding
Company and eight subsidiaries which are companies incorporated in India has not been kept on
servers physically located in India.

c. The consolidated balance sheet, the consolidated statement of profit and loss (including other
comprehensive income), the consolidated statement of changes in equity and the consolidated
statement of cash flows dealt with by this Report are in agreement with the relevant books of
account maintained for the purpose of preparation of the consolidated financial statements

d  In our opinion, the aforesaid consolidated financial statements comply with the Ind AS specified
under Section 133 of the Act.

e On the basis of the written representations received from the directors of the Holding Company
as on 31 March 2024 taken on record by the Board of Directors of the Holding Company and the
reports of the statutory auditors of its subsidiary companies incorporated in India, none of the
directors of the Group companies incorporated in India is disqualified as on 31 March 2024 from
being appointed as a director in terms of Section 164(2) of the Act.

f the modification relating to the maintenance of accounts and other matters connected therewith
are as stated in the paragraph 2A(b) above on reporting under Section 143(3)(b) and paragraph
2B(f) below on reporting under Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014.

g With respect to the adequacy of the internal financial controls with reference to financial
statements of the Holding Company and its subsidiary company incorporated in India and the
operating effectiveness of such controls, refer to our separate Report in “Annexure B”

B. With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us and based on the consideration of the reports of the other
auditors on separate financial statements of the subsidiaries, as noted in the “Other Matters”
paragraph:

a. The consolidated financial statements disclose the impact of pending litigations as at 31 March
2024 on the consolidated financial position of the Group and its associate. Refer Note 39(b) to
the consolidated financial statements.

b. Provision has been made in the consolidated financial statements, as required under the
applicable law or Ind AS, for material foreseeable Iosses,}’aﬁaﬁg?térln__contracts including
derivative contracts. Refer Note 32 to the consolidated fina/:j'g’:_ai‘ré{ta’r_eﬁ}_eﬂts" in respect of such
items as it relates to the Group and its associate !,?/- o .-,. - N
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Independent Auditor’s Report (Continued)

Fractal Analytics Limited (formerly known as Fractal Analytics Private
Limited)

There are no amounts which are required to be transferred to the Investor Education and
Protection Fund by the Holding Company or its subsidiary companies and associate company
incorporated in India during the year ended 31 March 2024

) The respective management of the Holding Company and its subsidiary companies incorporated
in India whose financial statements have been audited under the Act have represented to us and
the other auditors of such subsidiary companies respectively that, to the best of their knowledge
and belief, as disclosed in the Note 41(i) to the consolidated financial statements, no funds have
been advanced or loaned or invested (either from borrowed funds or share premium or any other
sources or kind of funds) by the Holding Company or any of such subsidiary companies to or in
any other person(s) or entity(ies), including foreign entities (“Intermediaries”), with the
understanding, whether recorded in writing or otherwise, that the Intermediary shall directly or
indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on
behalf of the Holding Company or any of such subsidiary companies (“Ultimate Beneficiaries”) or
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

The respective management of the Holding Company and its subsidiary companies incorporated
in India whose financial statements have been audited under the Act have represented to us and
the other auditors of such subsidiary companies respectively that, to the best of their knowledge
and belief, as disclosed in the Note 41(ii) to the consolidated financial statements, no funds have
been received by the Holding Company or any of such subsidiary companies from any person(s)
or entity(ies), including foreign entities ("Funding Parties”), with the understanding, whether
recorded in writing or otherwise, that the Holding Company or any of such subsidiary companies
shall directly or indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Parties (“Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries

Based on the audit procedures that have been considered reasonable and appropriate in the
circumstances performed by us and that performed by the auditors of the subsidiary companies
incorporated in India whose financial statements have been audited under the Act, nothing has
come to our or other auditors notice that has caused us or other auditors to believe that the
representations under sub-clause (i) and (ii) of Rule 11(e), as provided under (i) and (ii) above,
contain any material misstatement.

The Holding Company and its subsidiary companies and associate company incorporated in India
has neither declared nor paid any dividend during the year

Based on our examination which included test checks and that performed by the respective
auditors of the subsidiary companies incorporated in India whose financial statements have been
audited under the Act, except for instances mentioned below, the Company and its subsidiary
comopanies have used accounting softwares for maintaining its books of account, which along
with access management tool, as applicable, have a feature of recording audit trail (edit log)
facility and the same has operated throughout the year for all relevant transactions recorded in
the respective softwares:

i. In respect of the Holding Company and its eight subsidiaries, the feature of recording audit trail
(edit log) facility was not enabled for the accounting software used for maintaining the general
ledger for the entire year

ii. In respect of the Holding Company and its eight subsidiaries, the feature of recording audit trail
(edit log) facility was not enabled for the accounting software used for maintaining the revenue
transactions for the period April 2023 to August 2023 at application level and for the period April
2023 to June 2023 at database level

iii. In respect of the Holding Company and its eight subsidiaries, in the absence of an independent
auditor’s report in relation to controis at a service organisation for an accounting software used
for maintaining payroll master, which is operated by third pagy@-’@ﬂw’a_r.e"ser_\z,{ce provider, we are
unable to comment whether the audit trail feature for the sajfséftyware was enabled and operated
[/ \ Page 5 of 11

/




BSR&Co.LLP

Independent Auditor’s Report (Continued)

Fractal Analytics Limited (formerly known as Fractal Analytics Private
Limited)

throughout the year for alf the relevant transactions recorded in the software.

h. iv. In respect of the Holding Company and its eight subsidiaries, in the absence of an independent
auditor's report in relation to controls at a service organisation for an accounting software used
for payroll processing, which is operated by third party software service provider, we are unable
to comment whether the audit trail feature for the said software was enabled and operated during
the period 1 October 2023 to 31 March 2024 for all the relevant transactions recorded in the
software.

Further, where audit trail (edit log) facility was enabled and operated throughout the year, we and the
auditors of the subsidiary companies did not come across any instance of audit trail feature being
tampered with during the course of the audits.

C. With respect to the matter to be included in the Auditor's Report under Section 197(16) of the Act:

In our opinion and according to the information and explanations given to us and based on the reports
of the statutory auditors of such subsidiary companies incorporated in India which were not audited
by us, the provisions of Section 197 of the Act are not applicable to the Holding Company and its
subsidiary companies incorporated in India since none of these companies is a public company. The
Ministry of Corporate Affairs has not prescribed other details under Section 197(16) of the Act which
are required to be commented upon by us.

ForBSR&Co.LLP
Chartered Accountants
Firm's Registration No.:101248W/W-100022

).

Rajesh Mehra

Partner
Place: Mumbai Membership No.: 103145
Date: 17 June 2024 ICAIUDIN:24103145BKF\WLL2819
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BSR&Co.LLP

Annexure A to the Independent Auditor’'s Report on the Consolidated
Financial Statements of Fractal Analytics Limited (formerly known as Fractal
Analytics Private Limited) for the year ended 31 March 2024

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

(xxi) In our opinion and according to the information and explanations given to us, following
companies incorporated in India and included in the consolidated financial statements, have
unfavourable remarks, qualification or adverse remarks given by its respective auditors in their
reports under the Companies (Auditor's Report) Order, 2020 (CARO):

Sr. No. Name of the CIN Holding Clause
entities Company/Sub | number of the
sidiary/ JV/ CARO report
Associate which is
unfavourable
or qualified or
adverse
1 Cuddle U74999MH201 Subsidiary (xvii) relating to
Artificial 6PTC283206 cash losses
Intelligence
Private Limited
2 Senseforth Al | U72900KA2017 Subsidiary (xvii) relating to
Research PTC101706 cash losses
Private Limited
3 Analytics U80904MP201 Subsidiary (xvii) relating to
Vidhya Educon | 4PTC032389 cash losses
Private Limited

The above does not include comments, if any, in respect of the following entities as the CARO
report relating to them has not been issued by its auditor till the date of principal auditor's report.

Name of the entities

CIN

Subsidiary/ JV/ Associate

Qure.ai

Technologies
Private Limited

U74999MH2016PTC283891

Associate
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Annexure A to the Independent Auditor's Report on the Consolidated
Financial Statements of Fractal Analytics Limited (formerly known as Fractal
Analytics Private Limited) for the year ended 31 March 2024 (Continued)

ForBS R & Co.LLP
Chartered Accountants
Firm’s Registration No.:101248W/W-100022

-~

=

Rajesh Mehra

Partner

Place: Mumbai Membership No.: 103145
Date: 17 June 2024 ICAIUDIN:24103145BKFWLL2819
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BSR&Co.LLP

Annexure B to the Independent Auditor’s Report on the consolidated financial
statements of Fractal Analytics Limited (formerly known as Fractal Analytics
Private Limited) for the year ended 31 March 2024

Report on the internal financial controls with reference to the aforesaid consolidated
financial statements under Clause (i) of Sub-section 3 of Section 143 of the Act

(Referred to in paragraph 2(A)(g) under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

In conjunction with our audit of the consolidated financial statements of Fractal Analytics Limited (formerly
known as Fractal Analytics Private Limited) (hereinafter referred to as “the Holding Company”) as of and
for the year ended 31 March 2024, we have audited the internal financial controls with reference to
financial statements of the Holding Company and such companies incorporated in India under the Act
which are its subsidiary companies,, as of that date.

In our opinion and based on the consideration of report of the other auditor on internal financial controls
with reference to financial statements of a subsidiary company, as were audited by the other auditor, the
Holding Company and such company incorporated in India which is its subsidiary company, have, in all
material respects, adequate internal financial controls with reference to financial statements and such
internal financial controls were operating effectively as at 31 March 2024, based on the internal financial
controls with reference to financial statements criteria established by such companies considering the
essential components of such internal controls stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India (the “Guidance
Note").

‘Management's and Board of Directors’ Responsibilities for Internal Financial Controls

The respective Company's Management and the Board of Directors are responsible for establishing and
maintaining internal financial controls based on the internal financial controls with reference to financial
statements criteria established by the respective company considering the essential components of
internal control stated in the Guidance Note. These responsibilities include the design, implementation
and maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to the respective company's policies,
the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as
required under the Act.

Auditor’s Responsibility

Our.responsibility is to express an opinion on the internal financial controls with reference to financial
statements based on our audit. We conducted our audit in accordance with the Guidance Note and the
Standards on Auditing, prescribed under Section 143(10) of the Act, to the extent applicable to an audit
of internal financial controls with reference to financial statements. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls with reference to financial statements were
established and maintained and if such controls operated effectively in all material respects

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit of
internal financial controls with reference to financial statements included obtaining an understanding of
internal financial controls with reference to financial statements, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor's judgement, including the
assessment of the risks of material misstatement of the consolidated financial statements, whether due
to fraud or error P

.
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BSR&Co.LLP

Annexure B to the Independent Auditor’s Report on the consolidated financial
statements of Fractal Analytics Limited (formerly known as Fractal Analytics
Private Limited) for the year ended 31 March 2024 (Continued)

We believe that the audit evidence we have obtained and the audit evidence obtained by the other auditor
of the relevant subsidiary company in terms of their report referred to in the Other Matters paragraph
below, is sufficient and appropriate to provide a basis for our audit opinion on the internal financial controls
with reference to financial statements.

Meaning of Internal Financial Controls with Reference to Financial Statements

A company's internal financial controls with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial controls with reference to financial statements include those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls with reference to financial statements to future periods are subject to the risk that the
internal financial controls with reference to financial statements may become inadequate because of
changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Other Matter(s)

Our aforesaid report under Section 143(3)(i) of the Act on the adequacy and operating effectiveness of
the internal financial controls with reference to financial statements insofar as it relates to one subsidiary
company, which is a company incorporated in India, is based on the corresponding report of the auditor
of such company incorporated in India, ‘

The internal financial controls with reference to financial statements insofar as it relates to one associate
company, which is a company incorporated in India and included in these consolidated financial
statements, have not been audited either by us or by other auditor. In our opinion and according to the
information and explanations given to us by the Management, such unaudited associate company is not
material to the Holding Company
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BSR&Co.LLP

Annexure B to the Independent Auditor’s Report on the consolidated financial
statements of Fractal Analytics Limited (formerly known as Fractal Analytics
Private Limited) for the year ended 31 March 2024 (Continued)

Our opinion is not modified in respect of this matter.

ForBS R& Co.LLP
Chartered Accountants
Firm's Registration No.:101248W/W-100022

Rajesh Mehra

Partner
Place: Mumbai Membership No.: 103145
Date: 17 June 2024 ICAIUDIN:24103145BKFWLL2819
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Fractal Analytics Limited

(FP"Merly known as Fractal Analvtics Private Limited)
co'Mulidated Balance Sheet as at March 31, 2024

(in Rupees million)

. As at As at
L fote March 31, 2024 March 31, 2023
ASSETS
(m) Non-current assets
(2) Property, plant and equipment () 227 412
(b) Right-of-use assets 4) 1,166 468
(€) Goodwill (5) 3,513 3,475
{d) Other Intangible assets (6) 1,356 1,229
(e) Intangible assets under development (6.1) 59 7
(f) Investment accounted for under the equity method 7) 4,259 4,479
(9) Financial assets
(i) Investments 7 79 12
(ii) Other financial assets
- Bank deposits (11) 9 80
- Others (11) 164 187
(h) Deferred tax assets (net) (13) 479 399
(i) Income tax assets (net) 193 162
(i) Other non-current assets (12) 12 40
Total non-current assets (A) 11,516 10,950
(8) Current assets
(a) Financial assets
(i) Investments (7) 4,455 2,906
(ii) Trade receivables ‘) 5333 5,009
(iif) Cash and cash equivalents (9a) 812 2,132
(iv) Bank balances other than (jii) above (9b) 66 71
(v) Loans (10) 282 269
(vi) Other financial assets (11) 65 =
(b} Other current assets (12) 1,391 1,150
Total current assets (B) 12,404 11,537
Total assets (A+B) 23,920 22,487
EQUITY AND LIABILITIES
(A) Equity
(a) Share capital (14) 31 31
(b} Other eduity {15) 14,026 13,400
Equity attributable to equity holders of the Company 14,057 13,431
(¢) Non-controlling interest 142 203
Total equity (C) 14,199 13,634
(B) Liabilities
(1) Non-current liabilities
(a) Financial liabilities
(i} Borrowings (16) 2,501 3,221
(ii) Lease liabilities (30) 913 243
(iii} Other financial liabilities 18) 310 140
(b) Provisions (20) 187 118
(c) Deferred tax liabilities (13) 1,016 1,016
Total non-current liabilities (D) 4,927 4,738
(II) Current liabilities
(a) Financial liabilities
(i) Borrowings (16) - 35
(ii) Lease liabilities (30) 218 273
(i) Trade payables (17)
- Total outstanding dues of micro and small enterprises 40 5
- Total outstanding dues of creditors other than micro and 472 566
small enterprises
(iv) Other financial liabilities (18) 2,454 1,866
(b) Other current liabilities (19) 1,408 1,242
(c) Provisions 20) 148 110
(d) Current tax liabilities (net) 54 18
Total current liabilities (E) 4,794 4,115
Total liabilities (D+E) 9,721 8,853
Total Equity and Liabilities (C+D+E) 23,920 22,487
Material accounting policies 2

The accompanying notes form an integral part of the consolidated financial statements.

As per our report of even date attached.

ForBS R & Co. LLP
Chartered Accountants
Firm’s Registration Number: 101248W/W-100022

il

Rajesh Mehra
Partner
Membership Number: 103145

Mumbai
Date: June 17, 2024

Date: June 17, 2024

Somya A
Compatiy Secretary
Membership number: A17336

Date: June 17, 2024

For and on behalf of the Board of Directors of
Fractal Analytics Limited

»
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=
Sasha Gulu Mirchandani
Director

DIN: 01179921

London
Date: June 17, 2024



FractAal Analytics Limited

(formerly k/79% as Fractal Analytics Private Limited)

Consolida®©¥Statement of Profit and Loss for the year ended March 31, 2024

(in Rupees million)
N Year ended Year ended
Larticulars Noto March 31,2024 | March 31, 2023
(1) Inconr®
(a) Revenué from operations 21 21,963 19,854
(b} Other ir1€om: (22) 456 583
Total IncofMe 22,419 20,437
(2) Expen5€s
(a) Employe2€ benefits expense (23) 17,370 16,085
(b) Employe2€ stock option expense (33) 963 1,587
(c) Finance CQSfS (24) 445 453
(d) Depreciationand amortisation expense (25) 832 781
(e) Other exDensps {26) 2,89 3,346
Total Expeilsicy 11,506 22,252
(3) (Loss) befure share of loss of an associate, exceptional items and tax expense (1-2) (87) (1,815)
(4) Share of (loss) of an associate (37} (163) (290)
(5) (Loss) Defare exceptional items and tax expense (3-4) (250) (2,105)
(6) Exceptional items (26.1) (55) 5,239
(7) (Loss) /Profit before tax expense (5-6) (305) 3,134
(8) Tax expense {13)
(a) Current tax 325 179
(b Deferrec tax (credit)/charge (83) 1,011
Total tax eXpense 242 1,190
(9) (Loss) / Profit for the year (7-8) (547) 1,944
(10) Other comprehensive income
(1) Items that will not be reclassified subsequently to profit or loss
{a) Remeasurement of defined employee benefit plans 23 24
(b) Income tax on item (a) above (6) (7)
(2) Items that will be reclassified subsequently to profit or loss
(a) Effective portion of gains on of derivatives designated as cash flow hedge 50 =
(b) Effective portion of gains on of derivatives designated as cash flow hedge reclassified to profit or loss @
(¢) Income tax on items (a) & (b) above (11) =
(d) Share of loss of associate (net of taxes) recognised in other comprehensive income (2) 1
(e) Exchange differences on translation of foreign operations 1 79
Total other comprehensive income as 97
(7) Total comprehensive (Loss) / income for the year (499) 2,091
(Loss)/Profit for the year attributable to:
Owners of the parent (475) 2,030
Non-Controlling Interest (72) (86)
Total (547) 1,944
Other comprehensive income for the year attributable to:
Owners of the parent 48 97
Non-Controlling Interest* (0) 0
Total 48 97
Total comprehensive (loss) /income for the year attributable to:
Owners of the parent (427) 2,127
Non-Controlling Interest (72) (86)
Total (499) 2,041
Earnings per share (Rupees per share) (38)
Face value of Rs 1 each
(1) Basic EPS (15.60) 66.96
2) Diluted EPS ( 15.60) 62.08
* Amount less than Rs 1 million
Material accounting policies 2

The accompanying notes form an integral part of the consolidated financial statements.
As per our report of even date attached.

For and on behaif of the Board of Directors of
For BS R & Co. LLP Fractal Analytics Limited
Chartered Accountants

Firm’s Registration Number: 101248W/W-100022
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Date: June 17, 2024

\
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Company Secretary
Mambership number: A17336

London
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Fractal Analytics Limited

(TENenty ko s Fractal Anaivtics Private Limited)
CM™ilidated Statement of Cash Flows for the year ended March 31, 2024
==

minimeant for:

Bad Debts

Loans repayment

Cash in hand*

In current accounts

Particulars

(i Bupees miflion)
i Year ended Year endod
Particulars Ma x| 03 023
//) Cash flows from operating activities
{ 5 rafit before tax expense (305} 3,134
€Pciation and amortization expense 583 535
C¥€Pnciation on right of use asset 249 246
"85t expense on borrowings and lease liabilities 445 433
I/7t®iest income on bank deposits and loan to directors (30) (12)
Net ®in on redemption/fair valuation of financial instruments (285} (165)
UnN'elised (loss)/gain on forward contracts (51} 45
1orterst income on unwinding of security deposits (12) (11)
GaNn Joss of control of subsidiary (Refer note 26.1 and 37) N (5410
UnNieiiised foreign exchange (gain)/loss (net) 41 {32)
EfMbkyee stock option expense 963 1,587
Groups share of losses in associate 163 290
REMasurement of retained interest in associate 55 -
Ir"Pament in value of assets - 171
Pruvkin tor tax settlement (Keter note Z6la)) 5 80
1 N
Provison for expected credit loss and doubtful advances 43 54
Openating cash flow before working capital changes 1,865 945
Adiustment for changes in working capital:
(InCrease) in trade receivables [588) (1,347}
(InGrease) / Decrease in other current financial assets (8] 96
(Increase) in other non current financial assets (13} (82)
(INncrease) in other current assets (2571 (259)
Decrease / (Increase) in other non current assets 2 (14)
(IDecrease) / Increase in trade payables (58) 54
Increase in other non current financial liabilities 170 140
Incresse in other current financial liabilities 30 616
Increase in provisions 134 45
Increase / (Decrease) in other current fiabilities 155 (288)
Cash generated from operations 1,918 (94)
Tax paid (net of refunds) {323) (212
Net cash flow generated from / (used in) operating activities 1,595 (306}
(B) Cash flow from investing activities
Purchase of property, plant and equipment and intangible assets (245) {339)
- 251
Payment towards subscription of equity shares (1)}
Asmiount received on sale of financial assets 5
Payment towards acguisition of shares from Non controlling interest (4) -
Maturity of bank deposits {net} 76 182
Payment of deferred consideration (16) (137}
Purchase of mutual fund units (8,203} (6,651)
Maturity proceeds on redemption of mutual fund units 6,866 7,939
Interest on bank deposits 20 4
Net cash flow (used in) / d from 1 (1,501) 1,249
(C) Cash flow from financing activities
Proceeds from issue of eguity shares and share application money pending allotment 100 151
Proceeds from issue of equity shares issued by subsidiary company to Non controlling interest 1} 14
Repayment of Lease liabilities (Refer Note 30) (313) (325)
Interest paid during the year (401) (389)
Repayments of borrowing (B3&) 25
Net cash flow used in financlng activities (1,450) (574)
Net (Decrease) / Increase In cash and cash equivalents (A+B+C) {1,356) 369
Cash and cash equivalents at the beginning of the year 2,132 1,832
Derecognition of Cash and cash equivalents of subsidiary . {(159)
Effect of exchange rate changes 36 an
Cash and cash equivalents at the end of the year B12 2132
Cash and cash equivalents comprise of:
0 0
Balance with banks:
812 2,132
Total cash and cash equivalents 812 2,132
*Amount less than Rs 1 million
1. The above Consolidated Statement of Cash Flows has been prepared under the ‘Indirect Method" as set out in Ind AS 7, ‘Statement of Cash Flows'.
2, Purchase of property, plant and equipment and intanaibles are shown inclusive of movements in Intanaible asset under development.
3. Details of borrowings
March 31, 2024 March 31, 2023
Balance at the beqinning of the year 3,256 3.009
Cash movement (net) (836) (25)
Effect of exchange rate chanaes 81 272
Balance at the end of the year 2,501 3,256

Material accounting policies

The accormpanying notes form an integral part of the ¢ I financial

As per our report of even date attached.

ForBS R & Co. LLP
Chartered Accountants
Firm’s Reqistration Number: 101248W/W-100022

r

Rajesh Mehra
Partner
Membership Number: 103145

Mumbai
Date: June 17, 2024

Far and on behalf of the Board of Directors of

Sasha Gulu Mirchandani
Director
DIN: 01179921

London London
Date: June 17, 2024 Date: June 17, 2024
Som o

Carnpany Seeratary
Membership number: A17336

London
Date: June 17, 2024




Fractal Anall Vlics Limited

(formerty known as Fraxes™ “ics Prvate Limited)

Consolidated Stateme#®t %/ Changes in Equity for the year ended March 31, 2024

(AY

(B}

«©

Eauity share ca?i®!
== (i Humees millian)
Particulars Note Amount
Bl an at ApATILL 3073 2
_Ehangas in equiy 51 5|W?rngnal g the yesr {14 i
ﬂﬂlﬂlca an at Mg_"“\!l 1021 26
“Balance as at AgfiLL 02 E
e in ety ‘“‘ﬂumml i the year® ETH il
—Balance 23 at Mastthl1, 2023 £ ]
*Armopeit less thary 41 Al
Instruments entif ¢y equity in nature - Series B 0.001 % } shares
—_— — {in Ruoees million}
Particulars Note Amount
Ilil.lncn an at lﬂ'l"“ L 3023 . 5
5 i1 L8 hijie camtal fueng (e v=ar [ =
“Dslance s at Mareh 1L, 3024 . |
_Balance as at April L 2022 5
B3 In preferes Syre cintol dursna the yaoe 4], -
nce as at March iy, 2023 5
Other eaulty
S— fis Pujipees rebnh
Reserve and Surplus Items of other comprehensive income
| Share T 1o | Attributableto
Particulars Non controlling | Total equity
money pending | Exchange dlfferences Effective portion of Owners of the
Securities  CPloyee stock Retained Remeasurement | " o on translating the gains on derivatives Company interest
option reserve of defined benefit
premium (ESOP) eamnings plans ofa as cash flow
foreign operation hedge (net)
Balance as at April 01, 2073 11,977 2,017 (636) 127 3 166 - 13,400 203 | 13,603
Prafiuicss) o sy (a75) - - (475) 2] (547)
Other comprehensive incame* 15 i 32 48 (01 Al
Total comprehansive incomo - - (475) 15 - 1 32 (427) (72) {ao0)
Issue of equity shares* A - - [€)] 78 0 78
Share application maney received during the year - - - 22 - 22 - 22
Derecognition of non controlling interest - - (5) - - (5) 6 1
Employee stock option expense - 948 - - - - - 948 15 963
Transfer to retained €amings on account of vested ESOP lapsed - (35) 45 10 (10)
Transfer to securiti€s premium on account of exercised ESOP 50 (50)
Balance as at March 11, 2024 12,108 7,660 (L071) (112) 2 167 a2 14,026 142 14,168
Balanca as at April 1, 2022 11,786 487 (2,660) (151) - 87 - 9,549 1,450 10,099
Profit/(ass) e the yesr x 2,030 2,030 @ T
Othei compredensive neome - s i L) 97 0 4
Total comprehansiva incoma - E 2,030 18 - v - 2,127 (86) 2,041
Issue of equity shares 198 - - - 148 14 162
Share application money received during the year - - 3 3 - 3
Derecognition of nan controlling interest due to change in relationship - - - - - s - - {1,189) (1,189)
from subsidiary entity to assoclate entity
(Refer note 37)
Tramdfes of other commorehensive kas of assocate entily 1 retined - (6) 6 . -
eamings
Employee stock option expense = 1,573 1573 14 1,587
Transfer to retained eamings on account of vested ESOP lapsed™ - {0) [] - - T - -
Transfer b0 s£urifiEs Greniiuim on account of exercised ESOP a (43) - . = e
Balinca as at Harch i1, 2023 11,977 2,017 (s36) {127} 166 = 13,400 203 13,600

* Ariount less than RS L millan

Hature and purpose of reserves

(a) Securities premium : The amount received in excess of face value of the equity shares is recognised in securities premium. It can be used only in accordance with provisions of Companies Act, 2013 for specified purposes.
{b) Employes stock option reserve: This relates to stock options granted by the parent to its employees under an Employee stock options plan

(c) Retained earnings: Retained eamings are the profits that the Group has eamed till date net of appropriations.

(@)

recognised directly in the other comprehensive income and accumulated in foreign currency translation reserve. Exchange difference previously accumulated in the foreign currency

of the forelgn operation.

the financlal

of a forelgn

: Exchange differences relating to the translation of the results and net assets of the Groups foreign operations from their functmnal currenqes to the Group’s presentation currency .e Rs. are

(e) Share application meney pending allotment: Share application money pending allotment represents application money received on account of employees stock option scheme

(1) Remeasurement of defined benefit plans : Comprises actuarial gains and losses and retum on plan assets (excluding interest income).
{g) Effective portion of gains on derivatives designated as cash flow hedge (net) : The cash flow hedge reserve represents the eylimiilitive ¢ifective pirtios of (s o rmes ansing o changss in far value of desgnate poiton of Hedge (istruiiens entered ud for cash oy

hedges. Such gains or loss will be reclassified to Consolidated Statement of Profit and Loss in the peried in which the underlying hedged transactions are seftled,

Material accounting policies

The accompanying notes form an Intearal part of the consolidated financial statements,

it ) D Pepon of ewiin dabe Sttacha,

For B 5 A & Co, LLP
Chartered Accountants

Fm'’s Reqistration Number: 101248W/W-100022

Rajesh Mehra
Partner
Membership Number: 103145

Mumbai
Date: June 17, 2024

For and on bahalf of the Board of Directors of

Lendon
Date: June 17, 2024

Analytics Limlted

1 2a0GMH2A00RLEL 25369

Sasha Gulu Mirchandani
Director
DIN: 01179921

London
Date: June 17, 2024

reseive are

Somya
Company Secretary
Membership number: A17336

London
Date: June 17, 2024

of Profit or Loss on the disposal
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2.2

Fractal Analytics Limited
(formerly known as Fractal Analytics Private Limited)

Notes to Consolidated Financial Statements as at and for the year ended March 31, 2024

Corporate Information

Fractal Analytics Limited (‘Fractal’ or ‘the Company’ or ‘the Parent’) (Formerly known as Fractal
Analytics Private Limited) is a limited Company, incorporated and domiciled in India. The Company
and its subsidiaries (hereinafter referred to as ‘the Group’) is the leading provider of advanced
analytics that helps companies leverage data driven insights in taking considered decisions. The
analytics solution of Group helps companies to enhance profitability by powering their customer
management efforts with scientific decision making.

The registered office of the Parent Company is located at Level 7, Commerz II, International Business
Park, Oberoi Garden City, Western Express Highway, Goregaon (E), Mumbai, India. The Company
changed its name to Fractal Analytics Limited effective from May 16, 2024.

Material accounting policies followed by the Group

Basis of Preparation

These consolidated financial statements have been prepared in accordance with Indian Accounting
Standards (Ind AS) notified under section 133 of the Companies Act, 2013 (the Act) [Companies
(Indian Accounting Standards) Rules, 2015] and other relevant provisions of the Act.

The consolidated financial statements have been prepared on a historical cost basis, except certain
financial assets and liabilities measured at fair value (refer accounting policy regarding financial
instruments), Employees Stock Option plan as per fair value of the option and Employee’s net defined
benefit (asset) / liability at fair value of plan assets less the present value of the defined benefit
obligation..

The consolidated financial statements are presented in Indian rupees (INR), which is the Company’s
presentation and functional currency. All values are rounded off to nearest million, except when
otherwise indicated.

These consolidated financial statements were authorised for issuance by the Board of Directors at
their meeting held on June 17, 2024.

Basis of Consolidation

The consolidated financial statements comprise the financial statements of the Company and its
subsidiaries and its associate as at and for the year ended March 31, 2024.

The consolidated financial statements are prepared using uniform accounting policies for like
transactions and other events in similar circumstances. The Group combines the financial statements
of the parent and its subsidiaries line by line adding together like items of assets, liabilities, equity,
income and expenses.

Intra-group balances and transactions, and any unrealized income and expenses arising from intra-
group transactions, are eliminated. Unrealised losses are eliminated in the same way as unrealised
gains, but only to the extent that there is no evidence of impairment.

Business Combination
(i) The Group accounts for each business combination by applying the acquisition method. The
acquisition date is the date on which control is transferred to the acquirer. Judgment is applied in-
determining the acquisition date and determrﬁmg her control is transferred from one-pa
to another. 4




2.3

Fractal Analytics Limited
(formerly known as Fractal Analytics Private Limited)

Notes to Consolidated Financial Statements as at and for the year ended March 31, 2024

(if)

(iii)

(v)

)

(vi)

(vii)

Control exists when the Group is exposed to, or has rights to, variable returns from its
involvement with the entity and has the ability to affect those returns through power over the
entity.

The Group measures goodwill as of the applicable acquisition date at the fair value of the
consideration transferred less the net recognized amount of the identifiable assets acquired and
liabilities (including contingent liabilities in case such a liability represents a present obligation
and arises from a past event, and its fair value can be measured reliably) assumed. When the

fair value of the net identifiable assets acquired and liabilities assumed exceeds the consideration
transferred, a bargain purchase gain is recognized in the OCI and accumulated in equity as
capital reserve if there exists clear evidence of the underlying reasons for classifying the business
combination as a bargain purchase.

Consideration transferred includes the fair values of the assets transferred, liabilities incurred by
the Company to the previous owners of the acquiree, and equity interests issued by the
Company. Consideration transferred also includes the fair value of any contingent consideration.
Consideration transferred does not include amounts related to settlement of pre-existing
relationships. Such amounts are generally recognised in the Consolidated Statement of Profit and
Loss.

Any contingent consideration is measured at fair value at the date of acquisition. If an obligation
to pay contingent consideration that meets the definition of a financial instrument is classified as
equity, then it is not remeasured, and settlement is accounted for within equity. Otherwise
subsequent changes in the fair value of the contingent consideration are recognised in the
Consolidated Statement of Profit and Loss.

Transaction costs that the Group incurs in connection with a business combination, such as
finder's fees, legal fees, due diligence fees and other professional and consulting fees, are
expensed as incurred.

Non-controlling interest is measured at proportionate share in the recognised amounts of the
acquiree’s identifiable net assets.

Any goodwill that arises on account of such business combination is tested annually for
impairment.

Loss of control
A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as an
equity transaction. If the Group losses control over a subsidiary, it:

(@)

Derecognises the assets (including goodwill) and liabilities of the subsidiary.

(i) Derecognises the carrying amount of any noncontrolling interests.

(iii) Derecognises the cumulative translation differences recorded in equity.

(iv) Recognises the fair value of the consideration received.

(v) Recognises any surplus or deficit in profit and loss. , L
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Fractal Analytics Limited
(formerly known as Fractal Analytics Private Limited)

Notes to Consolidated Financial Statements as at and for the year ended March 31, 2024

(vi) Reclassifies the parent’s share of components previously recognised in OCI to profit or loss or
retained earnings, as appropriate, as would be required if the Group had directly disposed off the
related assets or liabilities.

Investment in associate

(i) An associate is an entity over which the investor has significant influence. Significant influence is
the power to participate in the financial and operating policy decisions of the investee but has no
control or joint control of those policies. Investments in associate is accounted for using the
equity method unless otherwise stated.

(i) Under the equity method, on initial recognition the investment in an associate is recognised at
deemed cost. The carrying amount of the investment in associate is increased or decreased to
recognise the Group’s share of the profit or loss after the date of acquisition, unless the share
purchase agreement specify otherwise. When necessary, adjustments are made to bring the
accounting policies in line with those of the Group. Unrealised gains and losses on transactions
between the Group and its associate are eliminated to the extent of the Group’s interest in those
entities. Where unrealised losses are eliminated, the underlying asset is also tested for
impairment.

(iii) Pursuant to change in ownership interest in associate, the Group has continued to apply equity
method. The gain or loss on the change in ownership interest in an equity-accounted investee is
calculated as the difference between:

+ the entity's ownership interest in the new assets received by the investee for the
subscription of the new shares ; and

o the reduction in ownership interest in the previous carrying amount and any resulting gain
or loss is recognised in Consolidated Statement of Profit or Loss

Property, plant and equipment (‘PPE")

All items of property, plant and equipment are stated at historical cost less accumulated depreciation
and accumulated impairment losses, if any. Historical cost includes expenditure that is directly
attributable to the acquisition of the items. Such cost includes its purchase price including inward
freight, duties, taxes and all incidental expenses incurred to bring the asset to its present location and
condition.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow
to the Group and the cost of the item can be measured reliably.

Capital work in progress includes cost of PPE under development as at the Balance Sheet date and is
carried at cost, comprising of direct cost and directly attributable cost.

The carrying amount of PPE is eliminated from the consolidated financial statements, either on
disposal or when retired from active use. Losses/gains arising on derecognition of the PPE is
recognised in the Consolidated Statement of Profit and Loss.

The carrying amount of any component accounted for as a separate asset is derecognised when it is
replaced or retired or discarded. All other repairs and maintenance are charged to Consolidated
Statement of profit or loss during the reporting period in which they are incurred.




2.6

Fractal Analytics Limited
(formerly known as Fractal Analytics Private Limited)

Notes to Consolidated Financial Statements as at and for the year ended March 31, 2024
Depreciation

Depreciation on PPE is computed using the straight-line method over the estimated useful lives. The
management basis its past experience has estimated the useful lives, which is at variance with the |ife
prescribed in Part C of Schedule II to the Act and has accordingly, depreciated the assets over such
useful lives.

Useful life of assets considered are as below:

Description of assets Useful life of assets
Furniture and fixtures 10 years

_Office equipment 3 years -
Leasehold improvements Qver the period of lease
Computers and accessories 3 -6 years

Intangible assets

Intangible assets are recognised when it is probable that the future economic benefits that are
attributable to the assets will flow to the Group and the cost of the asset can be measured reliably.

The intangible assets are stated at cost less accumulated amortization and impairment losses, if any.
Cost comprises of the acquisition price, and any cost directly attributable and allocable on a
reasonable basis for making the asset ready for its intended use.

Intangible assets under development includes intellectua! property under development as at the
balance sheet date. Product development costs are incurred on developing/upgrading the software
products to launch new service modules and functionality to provide an enhanced suite of services.
These development costs are capitalized and recognised as an intangible asset when the following
can be demonstrated:

+ The technical feasibility of completing the intangible asset so that it will be available for use
or sale;

o Its ability and intention to use or sell the asset;

e The availability of adequate resources to complete the development and to use or sell the
asset; and

o The ability to measure reliably the expenditure attributable to the intangible assets and
probability of how the same will generate future economic benefits.

Subsequent expenditure

Subsequent expenditure is capitalized only when it increases the future economic benefits embodied
in the specific assets to which it relates and the cost of the asset can be measured reliably. All other
expenditure is recognised in the Consolidated Statement of Profit and Loss as incurred.

Amortization
Amortization is recognised in the Consolidated Statement of Profit and Loss on a straight-line basis

over the estimated useful lives of the intangible assets from the date that they are available for use.

o
=

e
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2.7

Fractal Analytics Limited
(formerly known as Fractal Analytics Private Limited)

Notes to Consolidated Financial Statements as at and for the year ended March 31, 2024

The estimated useful lives are as follows:

Description of assets N  Useful life of assets (Years)
Computer Software 3
' Client Relationships 3 o
Patent 3
Brand . 5
Developed Content 10
Internally generated intellectual property 3-5

The amortisation period and the amortisation method for an intangible asset are reviewed at the end
of each financial year. Changes in the expected useful life are considered to modify the amortisation
period and are treated as changes in accounting estimates.

Intangible assets are amortised over their expected useful life and assessed for impairment whenever
there is an indication that the intangible asset may be impaired.

An intangible asset is de-recognised on disposal, or when no future economic benefits are expected
from use or disposal. Gains and losses on disposals are determined by comparing net disposal
proceeds with carrying amount. These are included in the Consolidated Statement of Profit and Loss.

Impairment of non-financial assets

Consideration is given at each balance sheet date to determine whether there is any indication of
impairment of the carrying amount of the Groups’ each class of the property, plant and equipment or
intangible assets. If any indication exists, an asset’s recoverable amount is estimated. An impairment
loss is recognized whenever the carrying amount of an asset exceeds its recoverable amount. The
recoverable amount is the greater of the net selling price and value in use. In assessing value in use,
the estimated future cash flows are discounted to their present value based on an appropriate
discount factor. Intangible assets under development are tested for impairment annually.

Goodwill represents the excess of consideration transferred, together with the amount of non-
controlling interest in the acquiree, over the fair value of the Group’s share of identifiable net assets
acquired. Goodwill is measured at cost less accumulated impairment losses. A cash-generating unit to
which goodwill has been allocated is tested for impairment annually, or more frequently when there is
an indication that the unit may be impaired.

The goodwill acquired in a business combination is, for the purpose of impairment testing, allocated
to cash- generating units that are expected to benefit from the synergies of the combination. Any
impairment loss for goodwill is recognised directly in Consolidated Statement of Profit and Loss. They
are first used to reduce the carrying amount of any goodwill allocated to CGU and then to reduce the
carrying amounts of the other assets in the CGU on a pro rate basis. An impairment loss recognised
for goodwill is not reversed in subsequent periods. In respect of other assets for which impairment
loss has been recognised in prior periods, the Group reviews at each reporting date whether there is
any indication that the loss has decreased or no longer exists. An impairment loss is reversed is there
has been a change in the estimates used to. ine the recoverable amount. Such a reversal is
rmade only to the extent that the assets;tﬁ-; r%—gﬁt\og, does not exceed the carrying amgéf thﬂa:‘t*,o

would have been determined, net of a;(ep C!Bti‘l‘;lir'fn:bﬁ isation, if no impairment loss/hged” been

u |L '_.'-;,I
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Fractal Analytics Limited
(formerly known as Fractal Analytics Private Limited)

Notes to Consolidated Financial Statements as at and for the year ended March 31, 2024

recognised. On disposal of a cash-generating unit to which goodwill is allocated, the goodwill
associated with the disposed cash-generating unit is included in the carrying amount of the cash-
generating unit when determining the gain or loss on disposal.

Foreign Currency Translation

Functional and presentation currency
Items included in the consolidated financial statements of the Group are measured using the currency

of the primary economic environment in which the entity operates (‘the functional currency’). These
consolidated financial statements are presented in Indian Rupees (INR), which is functional and
presentation currency of the Parent Company.

Transactions and balances

Transactions in foreign currencies are initially recognised using exchange rates prevailing on the date
of transaction. Monetary assets and liabilities denominated in foreign currencies are translated to the

functional currency at the exchange rates prevailing at the reporting date and foreign exchange gain
or loss are recognised in Consolidated Statement of Profit and Loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated
using the exchange rates at the dates of the initial transaction.

Group Companies
The results and financial position of foreign operations that have a functional currency different from
the presentation currency are translated into the presentation currency as follows:

o assets and liabilities are translated at the closing rate at the date of the balance sheet
e income and expenses are translated at the dates of the transactions or an average rate if the
average rate approximates the actual rate at the date of the transaction.

On consolidation, exchange differences are recognized in OCI and accumulated in equity (as
exchange differences on translating the financial statements of a foreign operation).

Revenue recognition

Revenue is recognized when the Group satisfies performance obligations under the terms of its
contracts, and control of the services is transferred to its customers, in an amount that reflects the
consideration the Group expects to receive from its customers in exchange for those services. This
process involves identifying the customer contract, determining the performance obligations in the
contract, determining the transaction price, allocating the transaction price to the distinct
performance obligations in the contract, and recognizing revenue when the performance obligations
have been satisfied. A performance obligation is considered distinct from other obligations in a
contract when it:

(a) provides a benefit to the customer either on its own or together with other resources that are
readily available to the customer and;

(b) is separately identified in the contract. The Groupreeﬁssdgzs a performance obligation satusﬂed
once it has transferred control of servrces to the :—:ﬂstome G
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Revenue from time and material contracts is recognised on output basis measured by efforts
expended.

Revenue related to fixed price retainership contracts is recognised based on time elapsed and is
recognised on a straight-line basis over the period of performance.

In respect of other fixed-price contracts, revenue is recognised using percentage-of-completion
method ("POC method’) with contract costs incurred determining the degree of completion of the
performance obligation.

Subscription income consist of fees from customers accessing Group’s cloud based software solutions.
Revenues are generally recognized over the period when control of these services is transferred to
customers, in an amount that reflects the consideration expected to be entitled to in exchange for
those services. The Group’s subscription arrangements are considered service contracts and the
customer does not have the right to take possession of the software.

Revenue is measured based on the transaction price, which is the consideration, adjusted for volume
discounts, price concessions and incentives, if any, as specified in the contract with the customer.
Revenue also excludes taxes collected from customers.

Contract assets are recognised when there is excess of revenue earned over billings on contracts.
Contract assets are classified as unbilled receivables (only act of invoicing is pending) when there is
unconditional right to receive cash, and only passage of time is required, as per contractual terms.

Unearned and deferred revenue (“contract liability”) is recognised when there are billings in excess of
revenues.

The billing schedules agreed with customers include periodic performance-based payments and / or
milestone based progress payments. Invoices are payable within contractually agreed credit period.

Contracts are subject to modification to account for changes in contract specification and
requirements. The Group reviews modification to contract in conjunction with the original contract,
basis which the transaction price could be allocated to a new performance obligation, or transaction
price of an existing obligation could undergo a change.

In the event transaction price is revised for existing obligation, a cumulative adjustment is accounted
for.

Employee benefits
Defined contribution plans

The Group’s contribution to Provident fund and Labour Welfare Fund are considered as defined
contribution plans and are charged as an expense based on the amount of contribution required to be
made as and when services are rendered by the e
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Defined benefit plans

For defined benefit plans, the cost of providing benefits is determined using the Projected Unit Credit
Method, with actuarial valuations being carried out at each balance sheet date. Remeasurement,
comprising actuarial galns and losses, the effect of the changes to the asset celling and the return on
plan assets (excluding interest), is reflected immediately in the balance sheet with a charge or credit
recognised in other comprehensive income in the period in which they occur.

The retirement benefit obligations recognised in the balance sheet represents the present value of the
defined benefit obligations reduced by the fair value of scheme assets. Any asset resulting from this
calculation is limited to the present value of available refunds and reductions in future contributions
to the scheme.

The Group provides benefits such as gratuity and provident fund to its employees which are treated
as defined benefit plans.

Short-term employee benefits

The undiscounted amount of short-term employee benefits expected to be paid in exchange for the
services rendered by employees are recognised during the year when the employees render the
service. These benefits include performance linked incentive and compensated absences in few
geographies which are expected to occur within twelve months after the end of the period in which
the employee renders the related service.

Taxation
Income tax expense represents the sum of the tax currently payable and deferred tax.
Current tax

The current income tax charge is calculated on the basis of the tax laws enacted or substantively
enacted at the end of the reporting period. Taxable profit differs from ‘profit before tax’ as reported in
the Consolidated Statement of Profit and Loss because of items of income or expense that are taxable
or deductible in other years and items that are not taxable or deductible.

Current tax assets and liabilities are offset only if there is a legally enforceable right to set off the
recognised amounts, and it is intended to realise the asset and settle the liability on a net basis or
simultaneously.

Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and
liabilities in the consolidated financial statements and the corresponding tax bases used in the
computation of taxable profit. Deferred tax liabilities are generally recognised for all taxable
temporary differences. Deferred tax assets are generally recognised for ali deductible temporary
differences to the extent that it is probable that taxable profits will be available against which those
deductible temporary differences and the carry forward of unused tax losses can be utilised. Such
deferred tax assets and liabilities are not recognised if the temporary difference arises from the initial
recognition (other than in a business combination) of as%e_ts_aghablhtues in a transaction that affects

neither the taxable profit nor the accounting profit at; transaction.
/““— a
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The carrying amount of deferred tax assets is reviewed at the end of each reporting period and
reduced to the extent that it is no longer probable that sufficient taxable profits will be available to
allow all or part of the asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the

period in which the liability is settled or the asset realised, based on tax rates (and tax laws) that
have been enacted or substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would
follow from the manner in which the Group expects, at the end of the reporting period, to recover or
settle the carrying amount of its assets and liabilities.

Deferred tax assets and deferred tax liabilities are offset when there is a legally enforceable right
to set off the recognized amounts and there is an intention to settle the asset and the
liability on a net basis..

Current and deferred tax for the year

Current and deferred tax are recognised in the Consolidated Statement of Profit and Loss, except
when they relate to items that are recognised in other comprehensive income or directly in equity, in
which case, the current and deferred tax are also recognised in other comprehensive income or
directly in equity respectively.

Leases

The Group as a lessee

The Group’s lease asset classes primarily consist of leases for office premises. The Group assesses
whether a contract contains a lease, at inception of the contract. A contract is, or contains, a lease if
the contract conveys the right to control the use of an identified asset for a period of time in
exchange for consideration. To assess whether a contract conveys the right to control the use of an
identified asset, the Group assesses whether:

(i) the contract involves the use of an identified asset

(ii)the group has substantially all of the economic benefits from use of the asset through the period of
the lease and

(iii) the group has the right to direct the use of the asset.

At the date of commencement of the lease, the group recognizes a right-of-use asset ("\ROU") and a
corresponding lease liability for all lease arrangements in which it is a lessee, except for leases with a
term of twelve months or less (short-term leases) and low value leases. For these short-term and low
value leases, the group recognizes the lease payments as an operating expense on a straight-line
basis over the term of the lease.

The group recognises right-of-use asset representing its right to use the underlying asset for the
lease term at the lease commencement date. The cost of the right -of-use asset measured at
inception shall comprise of the amount of the initial measurement of the lease liability adjusted for
any lease payments made at or before the commencement date, plus any initial direct costs incurred
and an estimate of costs to be incurred by the lessee in dismantling and removing the underlying
asset or restoring the underlying asset or site on which it is located. The right -of-use assets is
subsequently measured at cost less any accumulaggd “%t ion, accumulated impairment losses, if
any and adjusted for any remeasurement of the’ aéeq%ql;r Lw((

using the straight -line method from the commy Céinent dahs
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The group measures the lease liability at the present value of the lease payments that are not paid at
the commencement date of the lease. The lease payments are discounted using the incremental
borrowing rate. Lease liabilities are remeasured with a corresponding adjustment to the related right
of use asset if the group changes its assessment as to whether it will exercise an extension or a
termination option.

Lease liability and ROU asset have been separately presented in the Consolidated Balance Sheet and
lease payments have been classified as financing activity in consolidated statement of cash flows.
Under Ind AS 116, it will result in increase in cash outflows in financing activities and increase in cash
inflows in operating activities.

The Group does not have any lease contracts wherein it acts as a lessor.
Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.

A. Financial assets
(i) Classification, recognition and measurement:

Financial assets are recognized when the Group becomes a party to the contractual provisions of the
instrument except for trade receivables which are initially measured at transaction price.

The Group classifies its financial assets in the following measurement categories:
a) those to be measured subsequently at fair value (either through other comprehensive
income, or through profit and loss), and
b) those to be measured at amortized cost.

The classification depends on the Group’s business model for managing the financial assets and
whether the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

For assets measured at fair value, gains and losses will either be recorded in Consolidated Statement
of Profit and Loss or other comprehensive income. For investments in debt instruments, this will
depend on the business model in which the investment is held. For investments in equity instruments,
this will depend on whether the Group has made an irrevocable election at the time of initial
recognition to account for the equity investment at fair value through other comprehensive income.

Type of | Classification | Rationale for | Initial Subsequent
instruments classification measuremen | measurement
t

Debt Amortized cost | Assets that are | At fair value | Amortized cost is

instruments held for | plus calculated using Effective
collection of | transaction Interest Rate (EIR)
contractual cash | costs that are | method, taking into
flows where | dir . account interest income, |
those cash flows JZ4ititbitable to | transaction  cost L.

T T AT N . am
| - represent solelﬂ%ﬁm@}smon \discount or premluqug’
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payments of | of the financial | acquisition. EIR
principal and | asset amortization is included in
interest on finance income. Any gain
principal amount or loss on derecognition of
outstanding are the financial Instrument
measured at measured at amortized
amortized cost. cost is recognised in
Consolidated Statement of
Profit and Loss.
Fair value | Assets that are | At fair value | Changes in carrying value
through other | held for | plus of such instruments are
comprehensive | collection of | transaction recorded in OCI except for
income contractual cash | costs that are | impairment losses, interest
(FVOCI) flows and for | directly income (including
selling the | attributable to | transaction  cost  and
financial assets, | the acquisition | discounts or premium on
where of the financial | amortization) and foreign
contractual asset exchange gain/loss which
terms give rise is recognized in
on specified Consolidated Statement of
dates to cash Profit and Loss
flows that are .
solely payments Interest. income, |
of principal and tr_ansactlon cost. and
interest on dlscqupF or premium on
principal amount gch|5|t|on are recognlzed
outstanding, are in the Consolidated
measured at Statement of Profit and
FVOCL Loss (finance income)
using effective interest
rate method.
On derecognition of the
financial assets measured
at FVOCI, the cumulative
gain or loss previously
recognized in OCI is
classified from Equity to
Consolidated Statement of
Profit and Loss in other
gain and loss head.
Fair value | Assets that do | At fair value. Any gain or loss on a debt
through profit | not meet the i instrument that is
or loss (FVTPL) | criteria for | Transaction subsequently measured at
amortized cost costs . of fair value through profit or
or FVOCI are | financial loss and is not part of a
measured at fair | 35S€tS hedging relationship s
value throgg{;:%’%@nsegt f:; recognized in profit or loss
_ profit or Iesg/j:‘ﬁbﬁnsti&r ed in the period in %@
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eqﬁty
instruments

Statement of
Profit and Loss

arises.

Changes in fair value of
such assets are recorded
in Consolidated Statement
of Profit and Loss as other
gains/ (losses) in the
period in which it arises.

Interest income from
these financial assets is

included in the finance
income.

FVOCI The Group’s | At fair value | Changes in fair value of |
management plus such  instruments are
has made an | transaction recorded in OCI.
irrevocable costs that are )
election at the | directly On disposal ~of such
time of initial | attributable to | INStruments, no amount is
recognition  to | the acquisition | reclassified to
account for the | of the financial Consolldated Statement of
equity SeEe Profit and Loss
investment  (on Impairment losses (and
an instrument by reversal of impairment
instrument losses) on equity
basis) at fair investments measured at
value  through FVOCI are not reported
other separately from other
comprehensive changes in fair value.
income. This
election is not Dividend income from
permitted if the such instruments are
equity however  recorded in
investment is Consolidated Statement of
held for trading. Profit and Loss unless the
The classification dividend clearly represents
is made on initial a recovery of part of the
recognition and cost of the investment.
is irrevocable.

FVTPL When no such | At fair value. Changes in fair value of
election is made, . such assets are recorded
the equity | |ransaction Consolidated Statement of
instruments are C_OStS . of Profit and Loss.
measured  at | (nancial

assets

FVTPL

expensed to
Consolidated

Staterrent. of
/Profit dnd. Loss,

-
i
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All financial assets are recognised initially at fair value and for those instruments that are not
subsequently measured at FVTPL, they are recorded as plus/minus transaction costs that are
attributable to the acquisition of the financial assets.

Initial and subsequent measurement of Cash flow hedges:

The Group uses derivative financial instruments, such as forward currency contracts to hedge its
foreign currency risks. Such derivative financial instruments are recognised at fair value on the date
on which a derivative contract is entered into and are subsequently re-measured at fair value.
Derivatives are carried as financial assets when the fair value exceeds the contract amount and as
financial liabilities when the fair value is less than the contract amount. Any gains or losses arising
from changes in the fair value of derivatives are taken directly to Consolidated Statement of Profit
and Loss, except for the effective portion of cash flow hedges, which is recognised in OCI and later
reclassified to Consolidated Statement of Profit and Loss when the hedge item affects profit and loss
upon settlement of transactions.

If the hedge no longer meets the criteria for hedge accounting or the hedging instrument is sold,
expires, is terminated or is exercised, then hedge accounting is discontinued prospectively. When
hedge accounting for cash flow hedges is discontinued, the amount that has been accumulated in the
hedging reserve remains in equity until, for a hedge of a transaction resulting in the recognition of a
non-financial item, it is included in the non-financial item's cost on its initial recognition or, for other
cash flow hedges, it is reclassified to profit or loss in the same period or periods as the hedged
expected future cash flows affect profit or loss.

If the hedged future cash flows are no longer expected to occur, then the amounts that have been
accumulated in other equity are immediately reclassified to profit or loss.

At the inception of a hedge relationship, the Group formally designates and documents the hedge
relationship to which the Group wishes to apply hedge accounting and the risk management objective
and strategy for undertaking the hedge. The documentation includes the Group’s risk management
objective and strategy for undertaking hedge, the hedging/ economic relationship, the hedged item or
transaction, the nature of the risk being hedged, hedge ratio and how the entity will assess the
effectiveness of changes in the hedging instrument’s fair value in offsetting the exposure to changes
in the hedged item’s fair value or cash flows attributable to the hedged risk. Such hedges are
expected to be highly effective in achieving offsetting changes in fair value or cash flows and are
assessed on an ongoing basis to determine that they actually have been highly effective throughout
the financial reporting periods for which they were designated.

(ii) Impairment

In accordance with Ind AS 109, the Group applies Expected Credit Loss (ECL) model for measurement
and recognition of impairment loss on the following financial assets and credit risk exposure:

a) Financial assets that are debt instruments, and are measured at amortized cost e.g., loans,
deposits, and bank balance.

b) Trade receivables

¢) Contract assets

The Group follows ‘simplified approach’ for recognition of impairment loss allowance on trade
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The application of simplified approach does not require the Group to track changes in credit risk.
Rather, it recognises impairment loss allowance based on lifetime ECLs at each reporting date, right
from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the Group determines
that whether there has been a significant increase in the credit risk since initial recognition. The
Group applies a simplified approach in calculating ECLs. Therefore, the Group does not track changes
in credit risk, but instead recognises a loss allowance based on lifetime ECLs at each reporting date.
The Group has established a provision matrix that is based on its historical credit loss experience,
adjusted for forward-looking factors.

(iii) Derecognition of financial assets:

A financial asset is derecognised only when

(a) The contractual terms to the cash flows from the financial assets expire or the Group has
transferred the rights to receive cash flows from the financial asset in which either substantially
all of the risks and rewards of ownership of the financial asset are transferred or the Group
neither transfers nor retains substantially alt of the risks and rewards of ownership and it does
not retain control of the financial asset.

B. Financial liabilities and equity instruments:

Debt and equity instruments issued by an entity are classified as either financial liabilities or as equity
in accordance with the substance of the contractual arrangements and the definitions of a financial
liability and an equity instrument.

Classification, recognition and measurement:

(a) Equity Instruments:

An equity instrument is any contract that evidences a residual interest in the assets of an entity after
deducting all of its liabilities. Equity instruments issued by the Group are recognised at the proceeds
received, net of direct issue costs.

(b) Financial liabilities:
Initial recognition and measurement:

Financial liabilities are initially recognised at fair value minus any transaction costs that are
attributable to the issue of the financial liabilities except financial liabilities at FVTPL which are initially
measured at fair value.

Subsequent measurement:
The financial liabilities are classified for subsequent measurement into following categories:

- at amortized cost .
= 1 e d—_\‘\\
at fair value through profit or loss (FV}F{:Q{%EE’\\
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(i) Financial liabilities at amortized cost:

The Group is classifying the following under amortized cost;
- Borrowings from banks
- Borrowings from others
- Trade payables

Amortized cost for financial liabilities represents amount at which financial liability is measured at
initial recognition minus the principal repayments, plus or minus the cumulative amortization using
the effective interest method of any difference between that initial amount and the maturity amount.

(ii) Financial liabilities at fair value through profit or loss:
Financial liabilities held for trading are measured at FVTPL.

Financial liabilities at FVTPL are stated at fair value with any gains or losses arising on
remeasurement, recognised Consolidated Statement of Profit and Loss. The net gain or loss
recognised in the Consolidated Statement of Profit and Loss incorporates any interest paid on the
financial liability.

Derecognition:

A financial liability is removed from the Consolidated Balance Sheet when the obligation is discharged,
or is cancelled, or expired. When an existing financial liability is replaced by another from the same
lender on substantially different terms, or the terms of an existing liability are substantially modified,
such an exchange or modification is treated as the derecognition of the original liability and the
recognition of a new liability. The difference in the carrying amounts extinguished and consideration
paid is recognised in the Consolidated Statement of Profit and Loss.

Fair value measurement:
The Group measures financial instruments such as, certain investments and derivative instruments, at

fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the
liability takes place either:
- In the principal market for the asset or liability, or
- In the absence of a principal market, in the most advantageous market for the asset or
liability.

The principal or the most advantageous market must be accessible by the Group.
The fair value of an asset or a liability is measured using the assumptions that market participants

would use when pricing the asset or liability, assuming that market participants act in their economic
best interest.

All assets and liabilities for which fair value is measurf.d_nr disclosed in the consolidated financial
statements are categorised within the fair value higre ({;If}g rf:iescru;@ecl as follows, based og;;ah
level input that is significant to the fair value me ut;rﬁeht as a whoie /?, >
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o Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or
liabilities.

o Level 2 — Inputs other than quoted prices included in Level 1 that are observable for the
asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

e Level 3 — Inputs for the asset or liability that are not based on observable market data
(unobservable inputs).

Further information about the assumptions made in measuring fair values is included in the following
notes:

Note 2.13: Financial Instruments
Note 2.16: Share-based payment arrangements

Provisions and Contingencies

Provisions are recognised when the Group has a present legal or constructive obligation as a result of
past events, it is probable that an outflow of resources will be required to settle the obligation and
the amount can be reliably estimated. Provisions are not recognised for future operating losses.

Provisions are measured at the present value of management’s best estimate of the expenditure
required to settle the present obligation at the end of the reporting period. The discount rate used to
determine the present value is a pre-tax rate that reflects current market assessments of the time
value of money and the risks specific to the liability. The increase in the provision due to the passage
of time is recognised as interest expense.

A provision for onerous contracts is recognized when the expected benefits to be derived by the
Group from a contract are lower than the unavoidable cost of meeting its obligations under the
contract. The provision is measured at the present value of the lower of the expected cost of
terminating the contract and the expected net cost of continuing with the contract. Before a provision
is established, the Group recognizes any impairment loss on the assets associated with that contract.

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the
existence of which will be confirmed only by occurrence or non occurrence of one or more uncertain
future events not wholly within the control of the Group or a present obligation that arises from past
events where it is either not probable that an outflow of resources will be required to settle or a
reliable estimate of the amount cannot be made. Contingent assets are not recognised. However,
when the realisation of income is virtually certain, then the related asset is no longer a contingent
asset, and is recognised as an asset. Provisions, contingent liabilities and contingent assets are
reviewed at each balance sheet date.

Share-based payments:

The cost of equity-settled transactions with employees is measured at fair value at the date at which
are granted. The fair value of share awards is determined with the assistance of an external valuer
and the fair value at the grant date is expensed on a proportionate basis over the vesting period
based on the Group's estimate of shares that will eventually vest. The estimate of the number of
awards likely to vest is reviewed at each balance sheet date up to the vesting date at which point the
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Segment reporting:

An operating segment is a component of the Group that engages in business activities from which it
may earn revenues and incur expenses, whose operating results are regularly reviewed by the
Group's chief operating decision maker to make decisions for which discrete financial information is
available. Based on the management approach as defined in Ind AS 108, the chief operating decision
maker evaluates the Group’s performance and allocates resources based on an analysis of various
performance indicators.

Cash and cash equivalents:

Cash and cash equivalents in the Consoclidated Balance Sheet comprises cash at bank and on hand
and short-term deposits with an original maturity of three months or less, which are subject to an
insignificant risk of changes in value.

Government grants:

Government grants are recognised where there is reasonable assurance that the grant will be
received, and all attached conditions will be complied with. When the grant relates to an expense
item, it is recognised as reduction from expense on a systematic basis over the period of the related
costs.

Earnings per share:

The basic earnings per share ("EPS") is computed by dividing the net profit / (loss) after tax for the
year attributable to the equity shareholders by the weighted average number of equity shares
outstanding during the year.

Ordinary shares that will be issued upon the conversion of a mandatorily convertible instrument are
included in the calculation of basic earnings per share from the date the contract is entered into.

The diluted earnings per share ("DEPS") is computed by dividing the net profit / (loss) after tax for
the year attributable to the equity shareholders by the weighted average number of equity shares
outstanding during the year, as adjusted for the effects of all dilutive potential equity shares.

Current / Non-current classification:

An asset is classified as current if:
(a) it is expected to be realised or sold or consumed in the Group’s normal operating cycle;
(b) it is held primarily for the purpose of trading;
(c) it is expected to be realised within twelve months after the reporting period; or
(d) it is cash or a cash equivalent unless it is restricted from being exchanged or used to settle a
liability for at least twelve months after the reporting period.

All other assets are classified as non-current.

A liability is classified as current if:
(a) it is expected to be settled in the normal operating cycle;
(b) it is held primarily for the purpose of trading;
(c) it is expected to be settled within twelve months after the reporting period; or

months after the reporting period.
All other liabilities are classified as non-curre
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The operating cycle is the time between acquisition of assets for processing and their realisation in
cash and cash equivalents. The Group’s normal operating cycle is twelve months.

Significant accounting estimates, judgements and assumptions:

The preparation of the Group’s consolidated financial statements in conformity with Ind AS requires
management to make judgements, estimates and assumptions that affect the reported amounts of
revenues, expenses, assets and liabilities and the accompanying disclosures, and the disclosure of
contingent liabilities. Uncertainty about these assumptions and estimates could result in outcomes
that require a material adjustment to the carrying amount of assets or liabilities affected in future
periods. The estimates and associated assumptions are based on historical experience and various
other factors that are believed to be reasonable under the circumstances existing when the
consolidated financial statements were prepared. The estimates and underlying assumptions are
reviewed on an ongoing basis. Revision to accounting estimates is recognised in the year in which the
estimates are revised and in any future year affected.

In the process of applying the Group’s accounting policies, management has made the following
judgements which have significant effect on the amounts recognised in the consolidated financial
statements:

a. Useful lives of property, plant and equipment and intangible assets: The Group reviews
the useful lives of property, plant and equipment and intangibles at the end of each reporting
period. This reassessment may result in change in depreciation and amortisation expense in future
periods.

b. Defined benefit plan: The cost of the defined benefit gratuity obligation is determined using
actuarial valuations. An actuarial valuation involves making various assumptions that may differ
from actual developments in the future. These include the determination of the discount rate,
future salary increases and attrition rates. Due to the complexities involved in the valuation and its
long-term nature, a defined benefit obligation is highly sensitive to changes in these assumptions.
All assumptions are reviewed at each reporting date.

¢. Allowances for uncollected accounts receivable and advances: Trade receivables do not
carry interest and are stated at their normal value as reduced by appropriate allowances for
estimated irrecoverable amounts. Individual trade receivables are written off when management
deems them not collectable. Impairment is made on the expected credit loss model, which is the
present value of the cash shortfall over the expected life of the financial assets. The impairment
provisions for financial assets are based on assumption about the risk of default and expected loss
rates. Judgement in making these assumptions and selecting the inputs to the impairment
calculation are based on past history, existing market condition as well as forward looking
estimates at the end of each reporting period.

d. Provisions and contingencies: The Group estimates the provisions that have present
obligations as a result of past events and it is probable that outflow of resources will be required
to settle the obligations. These provisions are reviewed at the end of each reporting period and
are adjusted to reflect the current best estimates. The Group uses significant judgements to
assess contingent liabilities. Contingent liabilities are di % there is a p055|ble obligation
arising from past events, the existence of which wj
occurrence of one or more uncertain future even
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present obligation that arises from past events where it is either not probable that an outflow of
resources will be required to settle the obligation or a reliable estimate of the amount cannot be
made. Contingent assets are neither recognised nor disclosed in the consolidated financial
statements.

e. Share-based payments: The Group measures the cost of equity-settled transactions with
employees using Black-Scholes and binomial model to determine the fair value of the liability
incurred on the grant date. Estimating fair value for share-based payment transactions requires
determination of the most appropriate valuation model, which is dependent on the terms and
conditions of the grant. This estimate also requires determination of the most appropriate inputs
to the valuation model including the expected life of the share option, volatility and dividend yield
and making assumptions about them. The assumptions and models used for estimating fair value
for share-based payment transactions are disclosed in Note 33.

f. Provision for income tax and deferred tax assets: The Group uses judgements based on the
relevant rulings in the areas of allocation of revenue, costs, allowances and disallowances which is
exercised while determining the provision for income tax. A deferred tax asset is recognised to the
extent that it is probable that future taxable profit will be available against which the deductible
temporary differences and tax losses can be utilised. Accordingly, the Group exercises its
judgement to reassess the carrying amount of deferred tax assets at the end of each reporting
period.

g. Revenue recognition:
The Group exercises judgement in determining whether the performance obligation is satisfied at
a point in time or over a period of time. The Group considers indicators such as how customer
consumes benefits as services are rendered or who controls the asset as it is being created or
existence of enforceable right to payment for performance to date and alternate use of such
product or service, transfer of significant risks and rewards to the customer, acceptance of
delivery by the customer, etc.

Revenue for fixed-price contracts is recognised using percentage-of-completion method. The
Group estimates the future cost-to-completion of the contracts which is used to determine the
degree of the completion of the performance obligation.

h. Leases: The Group evaluates if an arrangement qualifies to be a lease as per the requirements of
Ind AS 116. Identification of a lease requires significant judgment. The Group uses significant
judgement in assessing the lease term (including anticipated renewals) and the applicable
discount rate.

The Group determines the lease term as the non-cancellable period of a lease, together with both
periods covered by an option to extend the lease if the Group is reasonably certain to exercise that
option; and periods covered by an option to terminate the lease if the Group is reasonably certain
not to exercise that option. In assessing whether the Group is reasonably certain to exercise an
option to extend a lease, or not to exercise an option to terminate a lease, it considers all relevant
facts and circumstances that create an economic incentive for the Group to exercise the option to
extend the lease, or not to exercise the option to terminate the lease. The Group revises the lease
term if there is a change in the non-cancellable perigd of 8 lease:,

The discount rate is generally based on the incr ?@g@'@ﬁdtﬁﬁhg‘rate specific to th
evaluated. Orumy  \ |

e
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2.23 Recent Indian Accounting Standards (Ind AS)

Ministry of Corporate Affairs ("MCA") notifies new standards or amendments to the existing standards
under Companies (Indian Accounting Standards) Rules as issued from time to time. For the year
ended March 31, 2024, MCA has not i ci-._-ggy new standards or amendments to the existing

standards applicable to the Group.
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(3) Property, plant and equipment
(in Rupees million)

Computers and Leasehold Furniture and

i accessories improvements fixtures i Office equipment Total
Gross carrying amount
As at April 01, 2023 834 260 64 - 392 1,550
Reclassification”™ - 220 = = (220) -
Additions 12 - 1 > 4 77
Disposals* (19) 1) ) £ 3) (23)
Exchange differences on translating the financial statements of 2 3 R N . 5
foreign operation -
As at March 31, 2024 889 482 65 - 173 1,609
Accumulated depreciation
As at April 01, 2023 517 232 36 - 353 1,138
Reclassification™ - 196 - ] (196) 3
Charge for the year 202 51 5 - 4 262
Disposals* (19) (1) (0) ] (©)] (23)
Exchange differences on translating the financial statements of 2 3 R 3 0 5
farelgn operation*
As at March 31, 2024 702 481 41 - 158 1,382
Net carrying amount as at March 31, 2024 187 1 24 e 15 227
Gross carrying amount
As at April 01, 2022 693 260 64 1 368 1,386
Additions* 182 - 0 ] 4 186
Derecognition on account of loss of control of subsidiary ~ .
companv (Refer note 377* 33) © (3
Disposals* (11) E 0) (1) (V)] (12)
Exchange differences on translating the financial statements of 3 - y - 20 23
foreign operation®
As at March 31, 2023 834 260 64 - 392 1,550
Accumulated depreciation
As at April 01, 2022 361 203 31 1 295 891
Derecognition on account of loss of control of subsidiary } ) )
companv (Refer note 37)* (18) © 18)
Charge for the year 181 29 5 - 41 256
Disposals* 9) - - (1) 0) (10)
Exchange differences on translating the financial statements of 2 B B B 17 19
foreign operation*®
As at March 31, 2023 517 232 36 - 353 1,138
Net carrying amount as at March 31, 2023 317 28 28 - 39 412

*Amount less than Rs 1 million
~ Leasehold improvement is reclassified for one of the office premises from office equipment .

Note : The Group does not hold any immovable properties.

(This space is intentionally left blank)
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(4) Right of use assets
(in Rupeas million)

Particulars Amount

Gross carrying amount

As at April 01, 2023 1,224

Additions 948

Disposals (793)

Exchange differences on translating the financial statements of foreign operations 4
As at March 31, 2024 1,383
Accumulated depreciation

As at April 01, 2023 756

Charge for the year 249

On disposals (790)

Exchange differences on translating the financial statements of foreign operations 2
As at March 31, 2024 217
Net carrying amount as at March 31, 2024 1,166
Gross carrying amount

As at April 01, 2022 1,148

Additions 276

Disposals (218)

Exchange differences on translating the financial statements of foreign operations 18
As at March 31, 2023 1,224
Accumulated depreciation

As at April 01, 2022 689

Charge for the year 246

On disposals (187)

Exchange differences on translating the financial statements of foreign operations 8
As at March 31, 2023 756
Net carrying amount as at March 31, 2023 468
Note :

1. The Right of use asset as per Ind AS-116 comprises of lease of office premises.

2. Exchange differences on translating the financial statements of a foreign operation reflects change in value of asset
adjusted for closing rate of local currency in respective geography.

3. The aggregate depreciation expense on Right-of-use assets is included under depreciation and amortisation expenses in
the Consolidated Statement of Profit and Loss.

(This space is intentionally left blank)
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(5) Goodwill
(in Rupees million)
Particul As at As at
articulars March 31, 2024  March 31, 2023
Goodwill at the beginning of the year 3,475 3,261
Add: Exchange differences on translating the financial 38 214
_statements of foreign operations T
Goodwill at the end of the year 3,513 3,475

The carrying amount of goodwill allocated to acquisitions are as follows:

Particul As at As at
e March 31, 2024 March 31, 2023
Final Mile Consultants Private Limited 278 278
4i Consulting Inc (Refer Note 35) 221 218
Senseforth.ai Group 366 362
Asper.ai Group 123 122
Analvtics Vidhya Educon Private Limited 182 181
Neal Analytics Group (Refer Note 35) 2,343 2,314
Total 3,513 3,475

Cash-generating units to which goodwill is allocated are tested for impairment annually at each reporting date, or more frequently when there is
an indication that the unit may be impaired. If the recoverable amount of the cash-generating unit is less than the carrying amount of the unit, the
impairment loss is allocated first to reduce the carrying amount of any goodwill allocated to that unit. The Group estimates the value-in-use of
the cash generating units (CGUs) based on the future cash flows after considering current economic conditions and trends, estimated future
operating results and growth rate and anticipated future economic and regulatory conditions. The estimated cash flows are developed using
internal forecasts. The discount rates used for the CGUs represent the weighted average cost of capital based on the historical market returns of
comparable companies.

The goodwill amount for respective years (relating to different CGUs individually) has been evaluated based on the cash flow forecasts of the
related CGUs over a period of five years and the recoverable amounts of these CGUs exceeded their carrying amounts.

An analysis of the sensitivity of the computation to a change in key parameters (operating margin, discount rates and long term average growth
rate), based on reasonable assumptions, did not identify any probable scenario in which the recoverable amount of the CGU would decrease below
its carrying amount as on date.

The estimated value-in-use of CGUs is based on the future cash flows using 3% to 5% (March 31, 2023 : 3% to 5%) Terminal growth rate and
discount rate of 18 % to 30% (March 31, 2023 : 18% to 30%).

The discount rate is based on the Weighted Average Cost of Capital (WACC) which represents the weighted average return attributable to all the
assets of the Cash Generating Unit (CGU).

(This space is intentionally left blank)
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(6) Other Intangible assets
— (= Rupees milbon}
Internally
Particulars ;o&wnre Client relationshi l:ltellectual Brand Dg:::: ::d Patent Total
Property

Gross carrying amount
As at April 01, 2023 107 927 981 0 12 4 2,151
Additions 313 - 119 : 432
Exchange differences on the financial of foreign 4 12 9 1 26
opsdratliig
As at March 31, 2024 424 939 1,109 30 102 5 2,609
Accumulated amortization
As at April 01, 2023 65 165 666 8 14 q 922
Charge for the year 42 93 170 6 10 321
Exchange differences on ing the financial of foreign 1 3 5 * d 1 10
_opemtion
As at March 31, 2024 io8 261 B41 14 24 5 1,253
Nat carrying amount as at March 31, 2024 316 578 268 16 78 1,356
Gross carrying amount
As at April 01, 2022 56 859 885 a0 1 4 1,936
Additions 48 - 231 - E 279
Derecognition on account of loss of control of subsidiary company - - {183) = - - (183)
(Refer note 37)
Exchange differences on translating the financial statements of foreign 3 68 A4H 119
Qperaon
As at March 31, 2023 107 8527 981 30 102 4 2,151
Accumulated amortization
As at April 01, 2022 49 68 505 2 4 4 632
Derecognition on account of foss of control of subsidiary company = (108) (108)
{Refer note 37}
Charge for the year 13 93 157 G 10 279
Provision for Impairment loss = 84 84
Exchange differences on translating the financial statements of foreign 3 q 28 35
opEration
As at March 31, 2023 65 165 666 8 14 4 922
Met carrying amount as at March 31, 2023 42 762 215 22 _Ba s 1,220

Note 1 : Refer note 16 for details of charge/hypotication created against intangible assets.

Nate 2 : The estimatéd amortisation of intalgible assets for the yans subsaquent to March 31, 2024 is as follows :

Year ending 31 March
2025

2026

After 2026

in Rupees Milllon

368
318
670

Note 3 : During the previous year the Group had assessed the carrying value of its intangible assets of one of the subsidiary and basis its assessment, the recoverable amount is less than the carrying value and

accordingly has provided for impairment loss of Rs 84 million.

(6.1) Intangible Assets Under Development (IAUD)

{in Rypees millier)
Particulars A
Gross carrylng amount
As at April 01, 2023 r
Additions 171
Less: Capdalisation {119)
g at March 31, 2024 EL S
Gross carrying amount
As at April 01, 2022 299
Additions 102
Less: Capitalisation (231)
Less : Provision for Impairment in value of IAUD (Refer note below) (87
Less : Derecognition of assets on account of Loss of control of (76)
subsidiary company (Refer note 37)
As at March 31, 2023 7

Note 1 : During the previous year the Group has assessed the carrying value of its intangible assets in a subsidiary company and basis its assessment the recoverable amount is less than the carrying value and

accordingly has provided for impairment loss of Rs 4 million.

Note 2: Based on the evaluation done by the Group as at March 31,2023, one of the subsidiary company does not foresee commercial operation in near future date, leading to intangible asset under development's
recoverable amount to be below its carrving amount and hence 100% impairment provisioning is recognised amounting to Rs 83 million.

Ageing of Projects in progress (at gross value)

{in Rypees milion}
Amount in TAUD for a period of
Loss than 1 year 1-2 years 2-3 years Mor:;l:n 2 el
As at March 31, 2024 59 13 15 59 146
Ais at March 31, 2023 20 15 13 a6 a4

Breakup of nature of expenses which has been capitalised

Particulars

Salories, wages and bonus
Cither exnenses

Jotal
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(in Rupees million)

Particul As at As at
ANKICWALS March 31, 2024 | March 31, 2023

(7) Investments (Non-current)

A. Investment in equity instruments of Associates accounted under the equity

method
Investments in unquoted equity instruments

Qure.ai Technologies Private Limited
250,000,000 (March 31, 2023: 250,000,000) equity shares of Rs 1 fully paid up 4,259 4,479
(Refer note 37)

Total carrying value 4,259 4,479

B. Common stock

{Unguoted, measured at fair value through profit and loss)
Commure, Inc. 33 -
(March 31, 2024 : 5,003 shares of common stock)
(March 31, 2023 : Nil shares of common stock)

C. Preferred stock

{Unquoted, measured at fair value through profit and loss)
Commure, Inc. 46 -
(March 31, 2024 : 6,941 shares of series D preferred stock)
(March 31, 2023 : Nil shares of series D preferred stock)

D. Preferred stock

(Unquoted, measured at fair value through profit and loss)
RX.health, Inc. - 12
(March 31, 2024 : Nil shares of series Seed-2 preferred stock)
(March 31, 2023 : 658,761 shares of series Seed-2 preferred stock)

D. Equity
(Unquoted, measured at amortised cost)
Qi-Cap Investments Private Limited* 0 -
(March 31, 2024 : 132,567 shares of face value Rs 1 each
March 31, 2023 : Nil)

79 12
Total (non-current) 4,338 4,491
(7) Investments (Current)
(Measured at fair value through profit and loss)
Investment in liquid mutual funds units (unquoted) 4,455 2,906
Total other investments 4,455 2,906
(a) Aggregate carrying value of unquoted investments 8,793 7,397

Note 1 : During the year ended March 31, 2024, the Group has received common stock and series D preferred stock of Commure, Inc
in exchange of RX.health, Inc. series Seed-2 preferred stock on account of merger of RX.heaith, Inc. to Commure, Inc. Accordingly,
the investment is fair valued and gain of Rs 67 million is recognised in the Consolidated Statement of Profit and Loss.

*Amount less than Rs 1 million
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n Rugess e
Asat As at
Particulars March 31,2024  March 31, 2023
(8) Trade receivables
Trade recelvables
- Unsecured, considered good 3,825 3,454
- Unsecured, credit impalred 12 12
- Unbilled receivables - Unsecured, considered good 1,596 1,609
Sub Tatal 5,433 5,075
Allowances for expected credit loss (100) 166)
Current trade receivables 5,333 5,009
Agcing of Trade recclvables
As at March 31, 2024
Outstanding for followl rios dug date o
Parti
Brbculars Currentlbukinotidue le;:;':: 5 6 months — 1 year 1-2 years 2-3 years More than 3 years Total
Trade recelvables
{1) Undisputed Trade receivables — considered good 3,230 550 1] 2 [ 1 3,825
H) Undisputed Trare rcepvaties = ceedif impaieed . . - - - 12 12
3,230 550 10 28 6 13 3.837
Less: Allowances for expected credit loss (100)
3,737
Trinche receivables - Hibilled 1.596
Tuotal 5333
As at March 31, 2023
Oulstamvding for following periods from dup date of payment
Particular:
B camentbutioticue "ﬁ:ru:: 6 6 months — 1 year 1-2 years 2-3 years More than 3 years Rl
Trade recolvabiles
(i) Undisputed Trade receivables — considered good 3,103 285 A5 17 4 - 3,454
() Undisputed Trade receivables — credit impajred - - 12 12
3,103 285 45 17 4 12 3,466
Less: Allowances for expected credit loss (66)
3,400
Trade recelvables - Unbllled I.riﬂ‘.{_
Total 5,009
(9a) cCash and cash equivalents
Cash on hand * 1] 1]
Balance with banks
In current accounts 812 2,132
Total cash and cash equivalents 812 2,132
{9b) Bank balance other than above
In fixed desosit account (with original maturity of more than 3 months but less than 12 months) faf 71
Total other bank balances 66 71
(10) Current loans
Secured, considered good
Loan ta directors {Refer note 29) 282 269
Total current joans 282 269
As at March 31, 2024 As at March 31, 2023
f B
Type of Borrower Amount of loan % of total Loans Amountolioan o .o
d outstanding
Loan ta directors 282 100% 269 100%
Total 282 100% 269 100%

Note : Laan is given to a director on December 8, 2021 which is repayable an demand. Loan to director is secured against the said shares held by the director on full recourse hasis, Loan given is solely for directors own account

and beneficial interest.

(11} Other tinancial assets
Non-current financial assets
Other bank deposlts
Sub total (A)

Derivative asset - forward contract
Security deposits
Sub total (B)

Total non-current financlal assets

Current financlal assats
Derivative asset - forward contract
Security deposits
Receivables from related parties (Refer note 29)*
Others advances
Total curfent financial assets
(12) oOther assets
Non-Current assets
Prepald expenses
Employee advances
Total non-current assets

Current assets

Prepaid expenses (Refer note below)
Contract assets (Refer note 27)
Advances to vendors and others
Balance with government authorities
Less : Provision for doubtful advances
Total current assets

Note : Prepaid =xpenses incdudes Rs 128 million {[darch 31, 2023 :Rs 114 11l
/

9 80
a2 Ho
17 -
147 187
164 187
173 267
267_
53
4
5
3 -
6 -
12 a8
- 5
1z 10
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{13) Deferred tax assets/(liabilities)

(in Rupess million)

arbpolets

As at

As at

March 31, 2024  March 31, 2023

Significant compaonents of deferred tax assets

Deferred tax assets/(liabilities)

Business losses/ unabsarbed depreciation 378 368
Property, plant & equipment and Intanglble assets 59 29
Mark to market gain on derivative forwards a7 7
Right-of-use assets (226) (54)
Lease liabllities 224 68
Others* 61 (19)
Total Deferred tax assets (net) 479 399
*Others indlude impact for mark to market gain/loss on fair value of current investrents and other temporary differences
Fair value of Assodiate Company (1,016) (1,016)
Total Deferred tax liabllitles (1,016) (1,016)
(a) Movements in deferred tax assets/(liabilities)
(in Rupess million)
Property, plant &  Busihess losses/ Falr value of Righl—luf "::e
Particulars d’::x;:n:‘ﬁ:::;g:" an ip and bsorbed Assoclate HIS:asT Others Total
intangible asseis depraciation Company liabilitles
At April 01, 2023 7 29 368 (1,016) 14 {19) (617)
{Charged) / Credited
~ to profit or loss (13) 32 - - (16) a0 83
- ta other comprehensive income (11) - - - . (11)
- Exchange differences on translating - 2) 1n - - - 8
the financial statements of foreign
operations
At March 31, 2024 (17) 59 378 (1,016) (2) 61 (537)
At Aprll 01, 2022 ()] 9 341 - 21 1 367
(Charged) / Credited
- ta profit or loss 12 19 - (1,016) {7 {19) (1,011)
- to other comprehensive income - - - - - - -
- Exchange differences an transfating - 3 27 - - 1) 7
the financial statements of foreign
_operations
At March 31, 2023 7 29 368 (1,016) 14 (19) (617)

For ane of the foreign subsidiary, the Group has recognised deferred tax asset on unutilised losses to the extent that it believes that it will be able to generate sufficient taxable profit in the near
future, based on various internal measures taken, against which unused losses and thereby such deferred tax assets can be realised. Further, no deferred tax assets has been recognised on
balance tax losses and deductible temperory differences of Rs 512 million (March 31, 2023 - Rs 390 million).

{b) The tax losses of the Group will lapse In subsequent years as follows:

{in Rupess million}

Particulars As at As at
March 31, 2024 | March 31, 2023
0 - 5 years 396 131
From 5 - 8 years 496 961
Beyond 8 years 1,778 1,753
Indefinite 3,194 2,791

{€) Incame tax expense

This notes provides analysis of Group's income tax expense, amounts that are recognised directly in equity and how the tax expense is affected by non-deductible items. it also explains

significant estimates In relation to the Group’s tax position.

Income tax expense is as follows:

(in Rupees million)

Partlculars

Year ended
March 31, 2024

Year ended
March 31, 2023

Profit and foss
(a) Current Tax

- Far the year 227 174
- Tax adjustment for earlier year 98 5
(b) Deferred tay charge | (cedit) (83) 1,014
Tolal current tax exg 242 1,190
(d) Reconciliation of tax expense and the book profit computed by applying income tax rate:
(In Rupess million)
Year ended Year ended

Particulars

March 31, 2024

March 31, 2023

(Loss) / Profit before tax (305) 3,134

Tax rate 15,17% 517%:
Computed tax expense (77) 789

Adjustments:

Current year losses/utilisation of losses for which deferred tax asset 50 W_@\ 189 364

Expenses not deductible for tax purpose /;—"(_: & oSN 34 146

Tax adjustment for earlier years Gt e “ 98 5

Impact of different tax rate (13) (155)
Share of Iss of associate 41 73

State taxes 4 13

Olhers (341 (45}
Tax 242 1,190
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(14) Equity share capital
— —_(in Rupees million)_
As at
Earticulars March 31,2024 March 31, 2023
Authorised
349,200,000 2quity shares of face value Rs. 1 each 349 349
(March 31, 2023 : 349,200,000 equity shares of face value Rs. 1 each) ~
38,100,000 Serles B 0.001 % Compulsorlly convertible preference shares of face value Rs.1 each 38 38
(March 31, 2023 : 38,100,000 Series B 0.001 % Compulsorily convertible preference shares of face value Rs. 1 each)
387 387
~The autharised share capital of the Company has been increased vide board resolution date July 22, 2022.
Issued share capital
26,317,784 equity shares of face value Ks. 1 2 iy
(March 31, 2023 : 26,189,854 equity shares of Rs. 1 each)
4,523,604 Series B 0.001 % Compulsorily convertible preference shares of face value Rs. 1 each 5 5
(March 31, 2023 : 4,523,604 Series B 0.001 % Compulsorily canvertible preference shares of face value Rs. 1 each)
31 3l
Subscribed and fully paid-up
25,652,931 equity shares of face value Rs. 1 each fully paid up 26 26
(March 31, 2023 : 25,524,996 equity shares of Rs. 1 each fully paid up)
4,523,604 Series B 0.001 % Compulsorily convertible preference shares of face value Rs. 1 each 5 5
(March 31, 2023 : 4,523,604 Serles B 0.001 % Compulsarlly canvertible preference shares of face value Rs. 1 fully paid up)
31 31
Subscribed but not fully paid-up
664,858 equity share of face value Rs. 1 (Rs 0.5 paid up)* 4] V]
(March 31, 2023 : 664,858 equity share of face value Rs. 1 (Rs 0.5 pald up) )
[+] [+]
31 31
*Amount less than /B 1 millinn
{(a) Reconciliation of shares ding at the beginning and at the end of the year
" As at As at
— March 31, 2024 March 31, 2023
Number of shares Amount Number of shares Amount
Equity shares
At the commencement of the year 2,61,89,854 26 2,59,47,598 26
Add :- Shares issued during the year under
- employee stock optlon plan (Refer note (i) below) 1,27,935 2,32,856 -
- Private placement of shares (Refer note (ii) below) = - 9,401 l
At the end of the year 2,63,17,789 26 2,61,89.854 26
*Amount less than Rs 1 million
(i) During the year 127,935 shares (March 31, 2023: 232,856 shares) were issued under employee stack option plan at various orice (Refer note 33).
(ii) During the year Nil shares (March 31, 2023 : 9400 shates) were issued on a piivate placement basis
Instruments entirely equity in nature - Serles B 0.001 % Conip ly convertible pr shares
At the commencement of the year 45,23,604 5 45,23,604 5
Issued during the year - - -
At the end of the year 45,23,604 5 $5.23,604 5
(b) Particulars of shareholders holding more than 5% shares of a class of shares
As at As at
March 31, 2024 March 31, 2023
Particulars [
Holot to.!al Number of Saor to_tal Number of
shares in P shares in shares
the class the dass
{a) Equity shares of Rs. 1 each fully paid-up held by
Quinag Bidco Limited 22.57% 59,39,620 22,68% $9,39,620
TPG Fett Holdings Pte Limited 28.39% 74,72,423 28.08% 73,53,814
Gutlu Mirchandani {on behalf of GLM Family Trust) 20.13% 52,96,556 = -
Gita Mirchandani 0.38% 1,00,000 11.96% 31,31,260
Gutu Mirchandani 0.38% 1,00,000 9.03% 23,65,296
Pranay Agrawsal 6.44% 16,96,174 6.60% 17,27,812
Srikanth Velamakanni* 5.80% 15,27,378 5.83% 15,27,378
Chetana Kumar 5.09% 13,25431 5.15% 13,49,151
{b) Series B 0.001 % Compulsorily Convertible Preference Shares of Rs. 1 each fully paid-up held by
Quinaq Bidco Limited 73.78% 33,37,505 73.78% 33,37,505
TPG Fett Holdings Pte Limited 26.22% 11,86,099 26.22% 11,86,009

* includes 664,858 partly paid up shares issued an private placement basis
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()

«

-

(e)

(9)

(15)

Rights, preferences and restrictions attached to equity shares

The Company has one class of equity shares having a par value of Rs 1 per share. Each shareholder is eligible for one vote per share held. The dividend proposed by the Board of Directars is subject to the approval of the

shareholders in the ensuing Annual General Meeting, except in case of interim dividend, In the event of liquidation, the equity shareholders are eligible to receive the remaining assets of the Company after disyibution of all

preferential amounts, in proportion to their shareholding,

Rights, preferences and restrictlons attached to Series B 0,001% Compulsorily Convertible Preferance Shares (CCPS)

Series B 0.001% Compulsorily Convertible preference shares: All outstanding CCPS shall be converted based on the then-applicable CCPS Conversion Price on the earier of
(i) 1 (one) Business Day of the expily of 5 (five) years fiom the Closing Date;, as applicable; or

(ii) 1 (one) Business Day prior to the date of voluntary or involuntary liquidation, winding up or dissolution of the Company, including through a shareholders’, members’ or creditors” voluntary winding up process or a court

directed winding-up process

(iii) 1 (one) Business Day prior to the date of consummation of the sale of any Securities by the Investor ta a third party in accordance with the terms of the Shareholders agreement

(iv) 1 (one) Business Day prior to the last date for the canversion of convertible instruments under applicable Laws, prior to an 1PO or a QIPO (as defined in the Shareholders Agreement) in terms of the Shareholders Agreement

The CCPS shall bear a coupan rate of 0.001% per annum {calculated on the face vaiue) at the time of conversion of the last outstanding CCPS, The CCPS shall be non-cumulative. The CCPS holder shall be entitled to participate
(on an as converted basis) in any dividends pavable to the holders of Equity Shares, If any CCPS are outstanding and any dividend is declared on the Equity Shares. the Company shall declare dividend on the (PS equal tn the

per Equity Share dividend pro-rated to the Assumed Equity Percentage.

The Company covenants that till such time that any of the CCPS are outstanding, the Company shall not be entitled to declare any dividend on any Equity Shares in any year tll such time as the dividend in relation to the CCPS

has been provided for in full.

The CCPS shall not have any voting rights other than as available under the Act to preference shares. The CCPS shall rank pari passu with the Equity Shares on liquidation and shall have na liquidation preference.

Nate - Refer (a) and (d) for conversion of CCPS

Shares reserved for issued under options

Particulars

March 31, 2024
Mo of shares

March 31, 2023

Equity shares of Rs. 1 each reserved for issue under employee stock option scheme (refer note 33) 60,08,873 61,36,808
There were no shares allotted pursuant to contract without payment being received in cash or as fully paid up by way of bonus shares or any shares bought back.
No dividend is declared by the Company during the years ended March 31, 2024 and March 31, 2023.
. roilllein)
Particulars LIES L0

March 31, 2024 March 31, 2023

Other equity

Securities premium

Employee stock option reserve

Remeasurement of defined benefit plans

Effective portion of gains on of derivatives designated as cash flow hedge (net)
Share application money pending allotment

Exchange differences on translating the financial statements of a foreign operation
Retained earnings

Total other equity

Note : For movement during the year, refer Consalidated Statement of Changes in Equity.

{This space is intentionally left blank)

12,108 11,977

2,880 2,017
(112) (127)

32 .

22 4

167 166
(LO71) (636}
14,026 13,400 _




Fractal Analytics Limited

(formerly known as Fractal Analytics Private Limited)

Notes to € Iidated fi lal as at and for year ended March 31, 2024
— (I Ruppess million)
As at As at
Particulars
March 31, 2034 March 31, 2023
(16) Borrowlinas
Non-current borrowings
(at amortised cost)
Secured
- Term loan (Refer note (a) below) 2,623 3,416
Less : Arrangement fees {122y (160)
Less : Current maturities of long term debt b {35)
Total sccured borrowings 2,501 3,221
Current bosrowings
Secured
- Current maturities of long term debt - Term loan (Refer note (a) below) - 35
Total current borrowings S 35
Note :
{a) The Group has avalled forelgn cumrency floating interest term loan from financial Institutions as per term sheet dated December 21, 2021 amounting ta USD 42 million.
The Group has incurred transaction cost amounting to USD 2.2 million Gl current date in respect of the said transaction which are disclosed as net fram the actual proceeds and are amortised aver the tenor of the loan to the
Consolidated Statement of Profit and Loss. The Group has repaid USD 10 million on May 16, 2023 and current outstanding as on March 31, 2024 is USD 31.48 million. Given below are various terms pertaining ta the term loan.
Particulars Total Current _HNon Current Intersst mte Dugration Repaymant torms Purpose of borrowings
Term loans 2,623 - 2,623 Term SOFR Five years ending Group is digilie to make mitted Acquisitieny and other
("Secured Overnight on December 21, bullet repayment for the  Investments permitted under the Loan
Financing Rate") 2026 outstanding principal Documents
(Cap at 1%) + 6% amount at the end of the
facility tenor with out
prepayment penalty
2,623 - 2,623 — -
Collateral
(a) Pledge of charge over 100% (one hundred percent) equity shares from time to time, equivalent ta 997,951 equity shares having face value of USD 1 (United States Dollar One} each held by the Gioup in its wholly owned
subsidiary abroad, i.e., Fractal Analytics Inc., an entity organised under the laws of United States of America
(b) 65% share Pledge of Fractal UK Private Limited an entity organised under the laws of United Kingdom.
(c) Hypothecation/ charge over all Intellectual property owned by the Group from Indla or United States of America .
Guarantor :
The above borrowing is backed by the guarantee given by Fractal Analytics Private Limited, Cuddle Inc USA, Neal Analytics LLC and Final Mile Consulting LLC. (Refer note 35)
(17) Trade payables
Trade payables
- Total outstanding dues of micro enterprise and small entet prises (Refer below note) 40 5
- Total outstanding dues of creditors other than micro enterprises and small enterprises

- Related parties* (Refer note 29) 1 -

- Others 471 566
Total trade payables 512 571
*Amount less than Rs 1 mitlion

- As at Asat
Rarticulars March 31,2024  March 31, 2023
Dues af micro and small enterprises
Under the Migro, Small and Medium Enterprises Development Act, 2006 ('MSMED") which came into force from 2 October 2006,
certain disclosures are required related to MSME. On the basis of the information and records available with the Group, following are
the details of dues:
- the principal amount and the interest due therean remaining unpaid to any supplier at the end of each accounting year; 40 5
- the amount of interest paid by the buyer in terms of section 16 of the Micro, Small and Medium Enterpiises Development Act,
2006, along with the amount of the payment made to the supplier beyond the appainted day during each accounting year;
- the amount of Interest due and payable for the period of delay In making paymeant but without adding the interest spedfied under =
the Micro, Small and Medium Enterprises Development Act, 2006;
- the amount of interest accrued and remaining unpaid at the end of each accounting year; and 1 +
- the amount of further interest remaining due and payable even in the succeeding years, until such date when the interest dues
above are actually pald to the small enterprise, for the purpese of disallowance of a deductible expenditure under section 23 of the
Micro, Small and Medium Enterprises Development Act, 2006.
Ageing of Trade payables
As at March 31, 2024
Outstanding for follawing periods from due date of payment
Particulars Not due
Less than 1 year 1-2 years 2-3 years More than 3 years Total
(1) Total outstanding dues of micro enterprises and small enterprises 2 8 E - - 10
(i) Total outstanding dues of creditors other than micra enterprises and small enterprises r 32 19 - = 53
(it} Disputid dues of credifors ofber than micr enterprses and small grlepases = = 7 - 7
Total 4 40 19 7 - 70
e
Acrruan eeneses 442
Total 512
_As at March 31, 2023
Outstanding for following periods from due date of payment
Particulars Not due
Less than 1 year 1-2 years 2-3 years More than 3 years Total
(i) Total outstanding dues of micro enterprises and small enterprises 1 4 . - ¥ 5
(i) Total outstanding dues of creditors other than micro enterprises and small enterprises 123 101 224
i) Disputed dues of crecitirs othes than o dnterpnses s sl sniepises = - 7 . - 7
Tatal 105 7 = - 236
e
Acviuddl expenses 335
Tatal 571




Fractal Analytics Limited

(formerly known as Fractal Analytics Private Limited)

Notes to C d fil as at and for year ended March 31, 2024
i pees millian
As at As at
ey March 31,2024 March 31, 2023
(18) other financial liabilities
Non-current financial liabilities
Emplayee related obligation 310 140
Total non-current financial liabilities 310 140
Current financial liabilities
Employee related obligation 2,135 1,825
Capital creditars s 5
Derivative liability - forward contract = 24
Deferred consideration payable - 16
Interest accrued and due 4 1
Total current financiat liabilities 2,454 1,866
(19) Other liabilitles
Current liabilities
Uneamed revenue (Refer note 27) 1,031 HaH
Advance from customer an 12
Statutory dues payable** 332 148
Qther payables x> 14
Total current Habllitles 1408 1,242
**Includes tax deducted at sources, provident fund payable, professional taxes
{20) Provisions
Non-current provisions
Gratuity (Refer note 28) 187 LAL]
Tatal non-current provisions 187 118
Current provisions
Gratuity (Refer note 28) 2 1
Compensated absences (Refer note 28) Bl 29
Other provisions (Refer note 26.a) 85 a0
Tatal current provisions 118 110
| of other pi
Opening balance 80 B
Provistan created during the year 5 Al
Provision reversed/utilised during the year = -
Closing balance BS 80

(This space is intentipnally left blank)
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(formerly known as Fractal Analytics Private Limited}

Notes to Consolidated financial statements as at and for year ended March 31, 2024

(21)

(22)

(23)

(24)

(25)

(26)

(in Rupees million}

Particulars

Year ended
March 31, 2024

Year ended
March 31, 2023

Revenue from operations
Sale of services (Refer note 27)
Total Revenue from operations

Other income

Interest on :

- bank deposits

- Loan to directors (Refer note 29)

- unwinding of security deposits given

Fair value gain on derivative forward contracts
Fair valuation gain of financial instruments

Gain on redemption/sale of financial instruments
Fareign exchange loss / (gain), net
Miscellaneous income

Total other income

Employee benefits expense

Salaries, wages and bonus *

Contribution to provident funds (Refer note 28)
Gratuity (Refer note 28)

Staff welfare expense

Total employee benefits expense

21,963 19,854
21,963 19,854
20 4
10 8
12 1

50 -

122 69
163 96
65 306
14 89
456 583
16,398 15,261
29 182
189 148
554 494
17,370 16,085

*During the year ended March 31, 2024, the Group received government grants amounting to Rs 76 million (March 31, 2023: Rs Nil million) from
government of United Kingdom on compliance of several employment-related conditions and accordingly, accounted as a credit to employee

benefits expense.

Finance costs

Interest on :

- borrowings

- lease liabilities (Refer note 30)
- others

Qther borrowing cost*

Total finance costs

*Amount less than Rs 1 million

Depreciation and amortisation expense

Depreciation on property, plant and equipment (Refer note 3)

Depreciation on right of use assets (Refer nate 4)
Amortisation on intangible assets (Refer note 6)
Total depreclation and amortisation expense

Other expenses

Qutsourced manpower cost

Legal and professional fees

Software maintenance charges

Travelling and conveyance

Communication charges

Recruitment expenses

Advertising and publicity expense

Repairs and maintenance - Computers and others
Facility management expenses

Rent, rates and taxes (Refer note a below)
Insurance

Subcontracting expense

Fair value Joss on derivative and forward contracts
Provision for doubtful advances

Bad debts

Allowangces for expected credit loss
Membership and subscription charges
Corporate social respansibility (Refer note 40)
Miscellaneous expenses

Total other expenses

361 358
41 45
43 30

0 20

445 453

262 256

249 246

321 279

832 781

600 598

463 560

435 432

346 327

323 269
33 169

193 234
63 78
41 38
94 169
45 45
30 56
- 152

9 10
1 -
34 44
57 64

7 6
122 95

3,346




Fractal Analytics Limited

{formerly known as Fractal Analytics Private Limited)
Notes to Consolidated financial statements as at and for year ended March 31, 2024

{26) Other expenses {continued)

a. During the previous year ended March 31, 2023 the Company and all the Directors of the Company has received show cause notice as to why
prosecution proceedings under the Income tax Act 1961 (Act) should not be initiated against them for delay in deposit of tax deducted at source
(TDS') of Rs 405 million during FY 2019-20 (albeit the deposit of TDS was made with due interest for the delay without any intimation from the
tax authorities). Detailed justification was provided against the said SCN to establish a reasonable cause for the delay in deposit of TDS. However,
without acceptance/admission of guilt of offence under the provisions of the Act and to avoid litigation, the Company in its capacty and and on
behalf of all directors, on December 7, 2022 has filed an application for compounding of offence before the tax department.

The total amount of Rs 85 million is the estimated compounding fee for the Company and Directors, computed basis compounding guidelines
under the Income-tax Act, 1961 which is disclosed under Rent, rates and taxes for Rs 5 million In the current year (March 31, 2023 Rs 80 Milllon).

. Year ended Year ended
e March31,2024  March 31, 2023
(26.1) Exceptional Items
Impairment in value of assets (Refer note 6 and 6.1) e 171
Remeasurement of retained interest in associate (Refer note 37) 55 -
Gain on loss of control of subsidiary (Refer note 37) - (5,410)
55 (5.239)

(This space is intentionally left blank)




Fractal Analytics Limited

(formerly known as Fractal Analytics Private Limited)
Notes to Consolidated financial statements as at and for year ended March 31, 2024

(27) Revenue from contracts with customers

The Group disaggregates revenue from contracts with customers by nature of services.
Revenue disaggregation by nature of services is as follows:

{in Rupees million)

Particul Year ended Year ended
" March 31, 2024 | Maich 31, 2023
Analytical services 21,721 19,691
Subseriptions income 242 163
Total 21,963 19,854

The billing schedules agreed with customers include periadic performance-based payments and / or milestone based progress payments. Invoices

are payable within contractually agreed credit period.

While disclosing the aggregate amount of transaction price yet to be recognised as revenue towards unsatisfied (or partially satisfied) performance
obligations, along with the broad time range for the expected time to recognise those revenues, the Group has applied the practical expedient in
Ind AS 115. Accordingly, the Group has not disclosed the aggregate transaction price allocated to unsatisfied (or partially satisfied) performance
obligations which pertain to contracts where revenue recognized corresponds to the value transferred to customer typically involving time and

material, outcome based and event based contracts.

The Group has applied practical expedient as per paragraph 121 of Ind AS 115 and does not disclose information about remaining performance

obligations that have original expected duration of one year or less.

Contract Balances

(in Rupees million)

Particulars Year ended Year ended
March 31, 2024 | March 31, 2023
Contract assels 896 555
Changes in contract assets are as follows:
(in Rupees million)
. Year ended Year ended
Particulars March 31, 2024 | March 31, 2023
Balance at the beginning of the year 555 524
Derecognition on account of change in relationship from subsidiary to associate (116)
Revenue recognized during the year 6,417 3,650
Invoices raised during the year (6,084) (3,538)
Exchange differences on trarslating the financial statements of fareign operations 8 35
Balance at the end of the year 896 555
Changes in unearned revenue are as follows:
(in Rupees million)
. Year ended Year ended
i March 31, 2024 | March 31, 2023
Balance at the beginning of the year 868 836
Derecognition on account of change in relationship from subsidiary to associate - (146)
Revenue recognized that was included in the unearned balance at the beginning of the year (410) (422)
Increase due to invoicing during the year, excluding amounts recognized as revenue during the year 562 546
Exchange differences on translating the financial statements of foreign operations 11 54
Balance at the end of the year 1,031 868
Reconciliation of revenue recognized with the contracted price is as follows:
(In Rupees million)
Particulars Year ended Year ended
March 31, 2024 | March 31, 2023
Contracted price 22,221 20,056
Reductions towards variable consideration components (258) (202)
Revenue recognized 21,963 19,854

Note : Variable consideration includes volume discount / service credit to customers.




Fractal Analytics Limited

(formerly known as Fractal Analytics Private Limited)
Notes to Consolidated financial statements as at and for year ended March 31, 2024

(28) Employee benefits

The Group contributes to the following post-employment defined contribution plan and defined benefit plans in India.

(a) Defined contribution plan

The Group entities in India have a defined contribution plan in respect of provident fund. Contributions are made to Employee's provident fund
organisation which is the provident fund authority in India for employees as per regulations. The contributions are made to registered provident fund
administered by the Government of India. The obligation of the Group is limited to the amount contributed and it has neither further contractual nor any

constructive obligation.

(in Rupeas million)

Particulars

Year ended
March 31, 2024

Year ended
March 31, 2023

Employer's contribution to pravident fund

229

182

Included in 'Contribution to provident funds' under emplayee benefits expense (Refer Note 23)

(b) Compensated absences

Liability under Compensated absences pertains to leave balances in subsidiary company and is disclosed under current provisions.

(c) Defined benefit plans

Gratuity:

The Group entities in India provide for gratuity for employees as per the Payment of Gratuity Act, 1972. Employees who are in
continuous service for a period of 5 years are eligible for gratuity. The amount of gratuity payable on retirement/termination is the
employees last drawn basic salary per month computed proportionately for 15 days salary multiplied for the number of years of

service. The aratuitv plan is a funded olan with respect to Parent Combanv.

Key assumptions used for actuarial valuation by an Independent actuary under the Projected Unit Credit Method are as under:

Particulars March 31, 2024 March 31, 2023
Discount rate 7.15% 7.50%
Future salary increases 9.00% 10.00%
Attrition rate
ased on le ervic
Up to 2 years 10.00% 23.00%
3 -4 years 6.00% 5.00%
Above 4 years 2.00% 2.00%
Mortality Rate Indian Assured Lives |Indian Assured Lives
Mortality (2012-14) | Mortality (2012-14)
Ultimate -100% Ultimate -100%
Notes:

1. Discount rate: The discount rate is based on the prevailing market yields of Indian government securities for the estimated term of the obligations.

2. Salary escalation rate: The estimates of future salary increases considered takes into account the inflation, seniority, promotion and other relevant

factors.

3. Assumptions regarding future mortality experience are set in accordance with the statistics published by the Life Insurance Corporation of India.

a. The amounts recognised in the consolidated balance sheet and movements in the net defined benefit obligation (DBO) are as follows :
{in Rupees million}

Change in the present value of obligation March 31, 2024 March 31, 2023

Funded Plan* Unfunded Plan Funded Plan* Unfunded Plan
Present value of obligation at the beginning of the year 383 47 296 40
Derecognition of liability on account of change of relationship of - - - (10)
subsidiary entity to associate entity (Refer note 37)
Interest cost 29 2 21 3
Current service cost 173 8 127 13
Transfer in/(out) 20 (20) -
Benefits paid~ (33) (0) (33) (3)
Remeasurement recoganised in other comprehensive -]
income due to
Actuarial loss/(gain) arising from change in financial assumptions” (26) (0) (15) 3
Actuarial loss/(gain) arising on account of experience changes” (5) (24) 0
Actuarial loss arising on account of demographical assumptions” 1 0 11 1
Present value of obligation at the end of the year

*The Group has invested the amounts in pension fund with Life/m'e;’ X
AAmaount less than Rs 1 million ‘,-j

]
l", .
| %




Fractal Analytics Limited

(formerly known as Fractal Analytics Private Limited)
Notes to Consolidated financial statements as at and for year ended March 31, 2024

b. The amounts recognised in the consolidated balance sheet and movements in the fair value of plan assets over the year are as follows :

(in Rupees million)

Change in the fair value of plan assets March 31, 2024 March 31, 2023
Fair value of plan assets at the beginning of the year 3n 214
Expected returns on plan assets (1) (2)
Interest on plan assets 23 15
Contributions made by the Company 63 84
Fair value of plan assets at the end of the year 396 311
(in Rupees million)
Reconciliation of present value of defined benefit obligation and the fair value March 31, 2024 March 31, 2023
of assets
Present value of funded obligation at the end of the year 585 430
Fair value of plan assets as at the end of the period (396) (311)
Net liability in Consolidated Balances Sheet 189 119
- liability of funded plan 157 72
- liability of unfunded plan 32 47

(in Rupees million)

Amount recognised in the Consolidated Statement of Profit and Loss March 31, 2024 March 31, 2023
Current service cost 181 140
Interest cost (net) 8 8
Total expense recognized in the Consolidated Statement of Profit and Loss 189 148
- Total expense recognized for abligation with funded plan 179 133
- Total expense recognized for obligation with unfunded plan 10 15

{In Rupess million)
Amount recognised in other comprehensive income March 31, 2024 March 31, 2023

Remeasurements during the year due to

Changes in financial assumptions (26) (12)
Changes in demographic assumptions 1 12
Experience adjustments 1 (24)
Expected return on plan assets 1 B
Amount recognised in other comprehensive income during the year (23) (24)
- Total expense /(income) recognized for obligation with funded plan (18) (28)
- Total expense/ (income) recognized for obligation with unfunded plan (5) 4

¢ The sensitivity of sianificant assumptions used for valuation ofdefined benefit obliqation is as follows :
(in Rupees million)

Impact on percentage point increase / decrease in March 31, 2024 March 31, 2023
Discount rate +100 basis points (484) (355)
Discount rate -100 basis points 710 521
Salary increase rate +100 basis points 654 476
Salary increase rate -100 basis points (500) (380)
Attrition Rate +50% (566) (393)
Attrition Rate -50% 602 431

The above sensitivity analysis are based on a change in an assumption while holding all other assumptions constant. In practice it is unlikely to occur, and
changes in some of the assumptions may be correlated. The methods and types of assumption used in preparing the sensitivity analysis did not change
compared to previous period.
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Notes to Consolidated financial statements as at and for year ended March 31, 2024

d. Maturity profile of defined benefit obligation :

Particulars As at March 31, As at March 31,
2024 2023
Gratuity Plan 20 Years 21 Years
e. Expected future benefit payments on undiscounted basis

-

{in Rupees million]

Expected cash flows for following year

March 31, 2024

March 31, 2023

Expected total benefit payments in next

1 year 9 6
Year 2 - 5 years 62 43
6 - 10 years 108 82
More than 10 years 2,782 2,279

. Funding arrangements and Funding Policy

The Company has purchased an insurance policy to provide for payment of gratuity to the employees. Every year,the insurance company carries out a
funding valuation based on the latest employee data provided by the Company. Any deficit in the assets arising as a result of such valuation is funded by
the Company.

g. Expected contribution during the next annual reporting petiod : The Group's best estimate of contribution during the next year is Rs 157 Millions.

h

Interest rate risk

The plan is defined benefit in nature which is sponsored by the parent Company and hence it under writes all the risk pertaining to the plan. In particular,
this exposes the parent Company to the actual risk such as adverse salary growth, changes in demagraphic experience, inadequate return on underlying
plan assets. This may result in an increase in cost of providing these benefits to the employees in future. Since the benefits are lumpsum in nature, the
plan is not subject to any longevity risks.

(This space is intentionally left blank)
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Notes ta C
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t as at and for year ended March 31, 2024

(29) Related party transactions

{a) Related partes

Sr. No

Name of the party

Nature of
rielationship

Quinag Bidco Limited

Company having
significant influence

2 |TPG Fett Holdings Pte, Limited Company having
significant influence
3 Qure.ai Technologies Private Limited Assaciate Company
4 Qure Technologies Inc., USA (Subsidiary of Qure.ai Technologies Private Limited) Subsidiary of Associate
Company
5  |Qure.ai Technologies Limited, UK (Subsidiary of Qure.ai Technologies Inc.) Subsidiary of Assaciate
Company
(b} Key managerial personnel
= Mature of
Sr. No Particulars relationship
1 Mr. Srikanth Velamakanni* Whole-time Director
2 Mr. Pranay Agrawal® Non- Executive Director
3 Mr, Gulu Mirchandani (upto April 26, 2024) Non- Executive Director
4 Mr. Sasha Gulu Mirchandani (w.e.f. April 26, 2024) Additional Director
5 Mr, Rohan Haldea Non- Executive Director
6 Mr, Anurag Sud Non- Executive Director
7 Mr, Gavin Patterson”™ Non- Executive Director
8 Mr, Puneet Bhatia Non- Executive Director
9 Mr, Vivek Mohan Non- Executive Director
10 |Ms, Karen Ann Terrelb** Independent Director
11 |Ms. Neelam Dhawan** Independent Director
12 |Ms, Somya Agarwal” Company Secretary
(c) Enterprise in which Director is interested
Sr. No | Particulars
1 |Tario Partners LLP
(d) Transactions and balances
{in Rupges million}
Sr. No Mature of Transaction March 31, 2024 March 31, 2023
A Transactions

Managerial remuneration
Srikanth Velamakanni
Pranay Agrawal

Somya Agarwal

Interest income
Pranay Agrawal

Loan given
Pranay Agrawal

Repayment of loan
Pranay Agrawal

Consulting services
Tario Partners LLP

Expenses incurred on behalf of associate company
Qure Technologies Inc.*

57

10

8

54
62
10

251

0

**The sitting fees paid to independent directors amounting to Rs 16 million and Rs 7 millian for the year ended March 31, 2024 and March 31, 2023
respectively.

ATotal employee stock option expense for the years ended March 31, 2024 and March 31, 2023 includes a charge of Rs 106 million and
Rs 143 million, respectively, towards key management personnel.

Sr. No

Balances

March 31, 2024

March 31, 2023

(X

Loans Including Interest accrued
Pranay Agrawal

Other receivables
Qure Technologies Inc.*

Trade payables (Including provision)
Qure.ai Technologies Private Limited

282

269

*Amount less than Rs 1 miltion

Refet note 12 with respect to initial public offer expenses.

Key managerial personnel who are under the employment of the Paient Company are unﬂfﬁf—g]
19 - 'Employee Benefits' in the financial statements, As these employee benefits are a
not included above. Gratuity has heen computed for the entitv as a whale and hence &,

The transactions with related parties are made on terms equivalent to those that oray,
loan to director) at the year-end are unsecured and settlement occurs in cash.
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(formerly known as Fractal Analytics Private Limited)}

Notes to Consolidated financial statements as at and for year ended March 31, 2024

(30) Leases

()

(i)

(i)

(iv)

Group as lessee

The Group entities have entered into cancellable leasing arrangement in respect of office premises for a period of 3-5 years which are renewable

on mutual consent.

Ind AS 116 - Lease liabilities (in Rupees millinn}
Particulars As at e
March 31, 2024 March 31, 2023
Non-current 913 243
Current 218 273
Total 1,131 516
Movement in Lease Liabilities:
(in Rupees million)
: — As at As at
Particulars of Lease Liabilities March 31, 2024 March 31, 2023
QOpening Balance 516 543
Add: Additions on account of new leases 885 277
Add: Finance cost accrued during the year 41 45
Less: Termination/cancellation (2) (33)
Add: Exchange differences on translating the financial statements of foreign operations 4 9
Less: Payment of Lease Liabilities (313) (325)
Closing Balance 1,131 516
The contractual maturities of Lease liabilities are as under on undiscounted basis:
(in Rupees million)
: As at As at
i L2 March 31, 2024 | March 31, 2023
Payable within one year 317 313
Payable later than one year and not later than five years 1,084 268
Payable after five years - 28
Lease payments recognised for short term leases in Consolidated Statement BO 33

of Profit and Loss during the year

Following amounts are recognised in the Consolidated Statement of Profit and Loss

{In_Rupees million)

Particulars For the year ended | For the year ended

March 31, 2024 March 31, 2023
Depreciation on Right of use assets 249 246
Interest expense on lease liabilities 41 45
Expense relating to low value assets/shart term leases (Included in othar expense) 80 33

The Group does not face a significant liquidity risk with regard to its lease liabilities as the current assets are sufficient to meet the obligations related to lease

liabilities as and when they fall due.

(This space is intentionally left blank)




Fractal Analytics Limited

(formetrly known as Fractal Analytics Private Limited)

Notes to Consolidated financial statements as at and for year ended March 31, 2024

(31) Fair value measurement

The following table shows the carrying amounts and fair values of financial assets and financial liabilities, including their
levels in the fair value hierarchy. It does not include fair value information for financial assets and financial liabilities if the
carrying amount is a reasonable approximation of fair value - those include cash and cash equivalents, other bank balances,

trade receivables, other financial assets ,trade payables and other financial liabilities.
(in Rupees million)

Fair value through profit and loss (FVTPL) Level March 31, 2024  March 31, 2023
Assets
Investments (Refer note a below) 2 4,455 2,906
Investments (Refer note b below) 3 79 12
Derivative asset - Forward contract receivable 2 27 -
Total assets 4,561 2,918
Liabilities
Derivative liability - Forward contract payable 2 - 24
Total liabilities - 24
(in Rupees million)
Fair value through other comprehensive income Level March 31, 2024  March 31, 2023
Assets
Derivative asset - Forward contract receivable 2 43 &
Total assets 43 -

(in Rupees million)

Amortised cost March 31, 2024 March 31, 2023
Assets
Investments* 0 -
Trade receivables 5,333 5,009
Cash and cash equivalents 812 2,132
Other bank balances 75 151
Loans 282 269
Other financial assets 159 187
Total assets 6,661 7,748
Liabilities
Borrowings 2,501 3,256
Trade payables 512 571
Other financial liabilities 2,764 1,982
Total liabilities 5,777 5,809

*denotes amount less than Rs 1 million

Note: Carrying amounts of cash and cash equivalents, bank balances, loans, trade receivables, borrowings and trade
payables as at March 31, 2024 and March 31, 2023 approximate the fair value.

(a) Valuation technique : Fair value of current investments is considered based on the valuation quotes received from mutual
fund house for investments and bankers for derivative instruments which are considered under level 2.

(b) Reconciliation of fair value measurement of the investment categorised at level 3:
(in Rupees million)
As at As at
March 31, 2024 | March 31, 2023

Particulars

At fair value through profit and loss
Qpening Balance 12 12
Addition during the year - -
Sale/reduction during the year - -

Fair valuation gain of financial instruments (refer note 22) 67 -
Exchange differences on translating the financial statements 4 E
-of foreian oerations

Closing Balance 79 12

Sensitivity of level 3 financial instrument’s fair value to changes in significant unobservable inputs used in their fair
valuation:

As at As at

Pl ciaTE March 31, 2024 | March 31, 2023

Investment in Commure Inc common stock/preferred stock
- Increase by 5% 4 i
- Decrease by 5% (4)

Valuation is determined basis transaction price determined pursuant to merger, /4

Note:
There are no transfers between any of these levels during the current and previols "'ﬂ,fe::ln._
\ \ Vil
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Notes to Consolidated financial statements as at and for year ended March 31, 2024
(32) Financial risk management framework

The Parent Company's Board of Directors has overall responsibility for the establishment and oversight of the Group's risk
management framework, Additionally, the Board for each Group entity is responsible for developing and monitoring the risk
management policies. The Board holds regular meetings on its activities.

The Group’s risk management policies are established to identify and analyse the risks faced by the Group, to set appropriate risk
limits and controls and to monitor risks and adherence to limits. Risk management policies and systems are reviewed regularly to
reflect changes in market conditions and each Company's activities. The Group, through its training and management standards and
procedures, aims to maintain a disciplined and constructive control environment in which all employees understand their roles and
obligations.

The Board oversees how management monitors compliance with the Company's risk management policies and procedures, and
reviews the adequacy of the risk management framework in relation to the risks faced by the Company.

a) Credit risk

Credit risk is the risk of financial loss to the Group if a customer or counterparty to a financial instrument fails to meet its contractual
obligations, and arises principally from the Group's receivables from customers.

Financial instruments that are subject to concentration of credit risk principally consist of trade receivables, investments, cash and cash
equivalents and other balances with banks. None of the financial instruments of the Company result in material concentration of credit
risk.

Cash and cash equivalents

Credit risk on cash and cash equivalents and other deposits with banks is limited as the Group generally invest in deposits with banks
with high credit ratings assigned by external credit rating agencies, accordingly the Group considers that the related credit risk is low.

Trade receivables

The Group’s exposure to credit risk is influenced mainly by the individual characteristics of each customer. However, management also
considers the factors that may influence the credit risk of its customer base, including the default risk of the industry and country in
which customers operate.

A default on a financial asset is when the counterparty fails to make contractual payments when they fall due. This definition of default
is determined by considering the business environment in which entity operates and other macro-economic factors.

Credit quality of a customer is assessed based on its credit worthiness. Outstanding customer receivables are regularly monitored.

The management uses a simplified approach for the purpose of computation of expected credit loss for trade receivables.
The Group's exposure to customers is diversified and two customer contribute to more than 10% of outstanding trade receivables
(including unbilled receivables) as at March 31, 2024 (one customer as at March 31, 2023).

The movement in the allowance for expected credit loss in respect of trade receivables is as follows:

(in Rupees millian)

Particulars March 31, 2024 | March 31, 2023
Balance at the beginning of the year 66 22
Movement during the year 34 44
Balance at the end of the year 100 66

Loans and other financial assets

Loans and other financial assets mainly consists of security deposits and loan to related party. The security deposits pertains to rent
deposits given to lessors. The Company does not expect any losses from non performance by these parties. Loans to related party is
secured, accordingly the Group considers that the related credit risk is low.

Investments
Investments primarily include investment in liquid mutual fund units with high credit ratings assigned by external credit rating
agencies, accordingly the Group considers that the related credit risk is low.

Derivatives
The derivatives are entered into with banks with good credit ratings.

b) Liquidity risk

Liquidity risk is the risk that the Group will encounter difficulty in meeting the obligations associated with its financial liabilities that are
settled by delivering cash or another financial asset. The Group’s approach to managing liquidity is to ensure, as far as possible, that it
will have sufficient liquidity to meet its liabilities when they are due. The Group has access to undrawn revolving credit facility at the
year ended March 31, 2024 amounting to USD 18 million (USD 18 million at the. year'gnﬁéa—ma.[ch 31, 2023) which could be used for
the working capital needs as and when required.
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Notes to Consolidated financial statements as at and for year ended March 31, 2024

(32) Financial risk management framework (continued)
Maturities of financial liabilities

The below table analyses the Group's financial liabilities into relevant maturity based on their contractual maturities. The amounts
disclosed in the table are contractual undiscounted cash flows.

(in Rupees million)
Undiscounted amounts

icul Carrying amount h.
. rying ~<12months 1-2vyears Mo;i:r:n 2

March 31, 2024
Non derivative financial instruments

Trade payables 512 512 - -
Other financial liabilities 2,764 2,454 310 -
Lease liabilities 1,131 317 277 807
Borrowings 2,501 - - 2,623

March 31, 2023
Non derivative financial instruments

Trade payables 571 571 - -

Other financial liabilities 1,982 1,842 140 -

Lease liabilities 516 313 107 189

Borrowings 3,256 35 35 3,347
Derivative financial instruments

Other financial liabilities - forward contract 24 24 - -

(c) Market risk

Market risk is the risk arising from changes in market prices — such as foreign exchange rates and interest rates — that will affect the
Group's income or the value of its holdings of financial instruments. Market risk is attributable to all market risk sensitive financial
instruments including foreign currency receivables and payables and long term debt. The Group is exposed to market risk primarily
related to foreign exchange rate risk, interest rate risk and the market value of the investments. Thus, the exposure to market risk is a
function of investing and borrowing activities and revenue generating and operating activities in foreign currency.

(i) Currency risk
The Group is exposed to currency risk on account of foreign currency transactions induding recognized assets and liabilities

denominated in a currency that is not the company's functional currency. The Group ensures that the net exposure is kept to an
acceptable level.

Exposure to currency risk
The Group's exposure to foreign currency risk at the end of the reporting period expressed in INR, is as follows:

As at March 31, 2024

(in Rupees million)

Particulars usb EUR GBP Others
Financial assets
Trade receivables 5,970 704 17 105
Net exposure to foreign currency (assets) 5,970 704 17 105
Financial liabilities
Trade payables 38 1 ~ =
Other financial liabilities 3 - - -
Net exposure to foreign currency (liabilities) 41 1| - -
Net exposure to foreign currency 5,929 703 17 105
As at March 31, 2023

(in Rupees milllon)

Particulars uUsb EUR GBP Others
Financial assets
Trade receivables 131 90
Net exposure to foreign currency (assets) 131 90
Financial liabilities
Trade payables -
Net exposure to foreign currency (liabilities) 2
Net exposure to foreign currency 131
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(Tormerly known as Fractal Analytics Private Limited)

Notes to Consolidated financial statements as at and for year ended March 31, 2024
(32) Financial risk management framework (continued)

Sensitivity analysis of currency risk

Any change with respect to strengthening (weakening) of the Indian Rupee against various currencies as at March 31, 2024 and March
31, 2023 would have affected the measurement of financial instruments denominated in respective currencies and affected equity and
profit or loss by the amounts shown below. This analysis assumes that all other variables, in particular interest rates.

(in Rupees million)

Impact on profit after tax and equity
Particulars

March 31, 2024 March 31, 2023
usb
- Increase by 5% 222 215
- Decrease by 5% (222) (215)
EUR
- Increase by 5% 26 19
- Decrease by 5% (26) (19)
GBP
- Increase by 5% 1 5
- Decrease by 5% 1) (5)
Others
- Increase by 5% 4 3
- Decrease by 5% “4) (3)

Outstanding Derivative contracts

The Group hedges exposures to changes in foreign currency. The counterparty for these contracts is a bank. Forward contracts are
valued at fair value through profit and loss and through other comprehensive income bhased on guotes received from the counter

party.

The following table gives details in respect of outstanding hedge contracts:
(in Rupees miilion)

As at
March 31, 2023

As at
March 31, 2024

Particulars Notional amount Notional amount Notional amount  Notional amount

of contracts of contracts of contracts of contracts
(in million) (Rs in million) (in million) (Rs in million)
(fair valuation through profit and loss)
usb 17 1,411 51 4,282
EUR - < 501
(fair valuation through other comprehensive income)
usb 61 5,184 - -
EUR 7 634 - -

Sensitivity analysis of Outstanding derivative contracts

A reasonably possible strengthening (weakening) of the Indian Rupee against USD and EUR currencies would have affected the
measurement of financial instruments denominated in a foreign currency profit or loss by the amounts shown below. This analysis
assumes that all other variables, in particular interest rates, remain constant and ignores any impact of forecast sales and purchases.

(in Rupees milljon)
Impact on profit after tax and

equity
March 31, 2024 |March 31, 2023

Particulars

(fair valuation through profit and loss)

usb
- Increase by 5% 53 160
- Decrease by 5% (53) (160)
EUR
- Increase by 5% - 19
- Decrease by 5% 2 (19)

(fair valuation through other comprehensive income)
usb

- Increase by 5% 194 -
- Decrease by 5% (194) E
EUR
- Increase by 5% = 24 )
- Decrease by 5% M:\ N o0

VA Fuor, 3 N0 N
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(formerly known as Fractal Analytics Private Limited)

Notes to Consolidated financial statements as at and for year ended March 31, 2024
(32) Financial risk management framework (continued)
(i) Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market
interest rates. The Group’s exposure to the risk of changes in market interest rates relates primarily to the Group’s long-term debt
obligations with floating interest rates.

Expusure W inlerest rale risk
The Group manages its interest rate risk by having a balanced portfolio of fixed and variable rate loans and borrowings.

The Group is exposed to interest rate risk on the borrowing outstanding in the books as at March 31, 2024 pursuant to movement in
Term SOFR. The interest reset period or the amortization schedule is not fixed under this credit facility and hence the same has not
been hedged.

Sensitivity analysis

The following table demonstrates the sensitivity to a reasonably possible change in interest rates on that portion of loans and
barrowings affected, after the impact of hedge accounting. With all other variables held constant, the Group's profit before tax is
affected through the impact on floating rate borrowings, as follows:

(in Rupees million)
Impact on profit after tax and equity
March 31, 2024 March 31, 2023

Particulars

Change in Term SOFR
- Increase by 1%
- Dicrease by 1%

(20)
20

(26)
26

(iii) Capital management

The Group aims to manage its capital efficiently so as to safeguard its ability to continue as a going concern and to optimise returns to
its shareholders. The capital structure is based on management’s judgement of the appropriate balance of key elements in order to
meet its strategic and day-to-day needs. The policy is to maintain a stable and strong capital structure with a focus on total equity so
as to maintain investor, creditors and market confidence and to sustain future development and growth of its business.

Net gearing ratio at the end of the reporting period is as follows:
(0 Runees million)

Particulars March 31, 2024 | March 31, 2023
Borrowings 2,501 3,256
Less : Cash and cash equivalents (812) (2,132)
Less : Other bank balances (75) (151)
Less : Investment in liquid mutual funds and other (4,455) (2,906)
assets

Net Debt (A) (2,841) (1,933)
Total Equity (B) 14,199 13,634
Net Gearing Ratio (A/B) 0.20 0.14

(This space is mtenﬁ@mﬁ?hﬁtﬁ.&a\nlt)
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Notes to Consolidated financial statements as at and for year ended March 31, 2024

(33) Employee Stock Options Scheme (ESOP)

(a) The expense recognised for employee services received during the year is shown in the following table:

(b)

(in Rupees million}

Particulars Year ended Year ended
March 31, 2024 March 31, 2023

Employee Stock Options Scheme (Refer note b) 641 1,019

Management Stock Options Scheme (Refer note c) 307 554

Employee Stock Options Scheme expense pertaining 15 14

o subsidiaries®

Taotal 963 1,587

*This expense pertains to ESOP of subsidairy companies and expense has been recognised using black-scholes model as per the terms of the respective plans.

Employee Stock Options Scheme

The Company has granted under Fractal Employees Stock Option Plan (ESOP) to its employees which was approved by its Board and Shareholders and further amended in line with the provisions of Companies Act, 2013. Pursuant

to the Plan, the Parent Company has issued grants to its varigus employees from time to time during finandial years 2008 to 2024. These options vest over the period of 1-4 years from the grant date and are exercisable within 10

years from vesting date for 2007 scheme and are exercisable within 10 years from grant date for 2019 scheme . In the case of resignation of the employee, the vested grants lapse (if not exercised) after 60 days from the date of

resignation from service. Vesting of options is subject to continued employment with the Company. The plan is an equity settled plan. The employee compensation expense for the year is determined on fair value basis.

Movement of Options Granted with Weighted Average Exercise Price (WAEP)

. As at March 31, 2024 As at March 31, 2023
Earticulars Nos WAEP Nos WAEP

Options outstanding at the beginning of the 25,97,381 952 28,56,378 787
vear

Options qranted during the year 2,20,650 2,270 2,61,406 2,120
Options lapsed during the vear (2,02,139) 1,021 (2,34,810) 1.026
Options settled/cancelled during the vear (100) 846 (55,737) 846
Options revived during the vear - = 3,000 640
Options exercised during the year {1,19,661) 621 (2,32,856) 506
Options o nding at the end of the year 24,96.131 1.078 25,97.381 952
Options exercisable at the end of the year 13,52,786 850 10,56,133 707

The options granted under the above Scheme, shall vest in graded manner over a period of 1-4 years. Each option will entitle the participant to one equity share.

The weighted average fair values of the options granted during the year was Rs 933 (March 31, 2023 : Rs 1109).
The weighted average stock price of the options granted during the year ended March 31, 2024 is Rs 2,270 (March 31, 2023 :Rs 2,270).

Weighted average remaining contractual life (years) of the options based on the exercise price :

Exercise Price 1* 40%* 280 595 610 640 846 2.270 3,128

No. of optians outstanding 5,000 15,924 1,11,539 32,500 24,700 2,47,209 15,94,868 3,96,850 67,541
Weighted average remaining contractua!

Iife {in vaars) 0.25 0.30 5.12 5.00 7.12 7.69 7.96 9.01 8.12

“Time limit for vested options have been extended far one emplovee vide Circular Resolution No: 20/2023-24/NRC dated April 3, 2024.

The fair valuation of options has been done by an independent firm of Chartered Accountants on the date of grant using the Black-Scholes Model.

The key assumptians in the Black-Scholes Model for calculating fair value as on the date of grant:

Particulars

ESOP
2023-24

ESOP

Risk Free Rate
Option Life (Based on Simplified Average Method)

Expected Volatility*
Expected Graowth in Dividend

5.45 % -9.19 %

5 to 14 years
9.76 %

- 63.91 % /

0%/

2022-23

*Expected volatility during the expected term of the options is based on historical ..roJatln't_} of the abseryet, market ur;r;e'é*

| [ N

*

"._w\\

’I,’ee Groups publicly traded equity shares during the period equivalent to the expected term of the options.
I
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Notes to Consolidated financial statements as at and for year ended March 31, 2024
{33) Employee Stock Options Scheme (ESOP) (continued)

{c) Management Stock Options Scheme
The Company has granted stock option under it ‘Employee Stock Option Plan (ESOP) Time/Performance Based Management Incentive Plan (MIP) 2019 to its employees which was approved by its Board and Sharehoiders. Pursuant
to the Plan, the Company has issued grants to its various employees from time to time during the financial year 2023-2024. Of these options, time based options will vest over the period of 14 years from the grant date, whereas
performance based options will vest over satisfaction of milestones stipulated in performance based management plan. These MIP's are exercisable within 10 years from grant date. In the case of termination of employment without
Cause or resignation for good reason of the management personnel , the vested grant lapses (if not exercised) after 3 months from the date of resignation from service. Vesting of options is subject to continued employment with
the Company. The plan is an equity settled plan. The management personnel compensation expense for the year has been determined on fair value basis.

Movement of Options Granted with Weighted Average Exercise Price (WAEP)
Time based Performance based Time based Performance based
As at March 31, 2024 As at March 31, 2024 As at March 31, 2023 As at March 31, 2023

e No. of options WAEP No. of options WAEP No. of options WAEP No. of options WAEP
Options outstanding at the beginning of the 10,60,602 1,055 21,29,772 1,044 10,55,156 1,054 21,35,688 1,054
year
Options granted during the year = = = = 53,016 1,580 1,06,184 1,579
Options lapsed during the vear {45,049) 1,676 (1,00,434) 1,598 (27,940) 1,702 (56,060) 1,702
Options settled/cancelled during the vear - - - E (19,630) 1,582 (56,040) 1,787
Options exercised during the year (8,274) 880 - - - - - -
Options outstanding at the end of the year 10,07,279 1,029 20,29,338 1,016 10,60,602 1,055 21,29,772 1,044
Options exercisable at the end of the vear 6.55.513 1.024 = - 3.35.679 1.046 - =

The options granted under the above Scheme, shall vest in graded manner over a period of 14 years. Each option will entitle the partidpant to one equity share.

The weighted average fair values of the options granted during the year was Nil (March 31, 2023: 1,351).
The weighted average stock price of the options granted during the year ended March 31, 2024 is Nit (March 31, 2023 : 2,270).

The fair valuation of option has been done by an independent firm of Chartered Accountants on the date of grant using the Binomial Model.

Welghted average remaining contractial life (years) of the options based on the exercise price :
Exercise Price 846 2,270
No. of options outstanding 26,64,787 3,71,830
Weighted average remaining contractual

life { in v=ars)® 7.77 7.97

*includes remaining contractual life of both time based and performance based MSOPs

The key assumptions for Binomial Model for calculating fair value as on the date of grant:

Particulars ld MSOP
2023-24 2022-23

Risk Free Rate 5.75% to 7.13% | 5.75% to 7.13%

Option Life

(Based on Simplified Average Method) S years 5 years

Expected Volatility* 19.98% -39.76% | 19.98% -39.76%

Expectad Growth in Dividend 0% 0%

*Expected volatility during the expected term of the options is based on hj
term of the options.
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(34) Operating Segment

Basis of segmentation
The Group's segments are reflected based on principal business activities carried on by the Group. The Group’s businesses are as under;

1) Fractal.ai segment leverage core competencies in Al, engineering, design, along with deep domain expertise, and are complemented with
our functional capabilities. We leverage these competencies to provide bespoke Al consulting services and Al products, as a part of the
Fractal.ai segment

In addition, we set up proprietary Al businesses to leverage the growing maturity of certain AI products and expand their addressable
market beyond our target set of Must Win Clients and specific geographies.

2) Fractal alpha segment is focused on incubated and acquired Intellectual property solutions which includes Asper.ai, Fiyfish.ai, Analytics
Vidhya, Theremin and Eugenie. These pre-built AT products, designed to address both horizontal cross-industry and vertical industry-specific
use cases are easy-to-use and can be efficiently deployed by clients with limited implementation efforts or customization.

During the current year, the Group has reclassified Crux.ai and Senseforth.ai from Alpha segment to Fractal.ai as the Group is building and
strengthening its Gen Al offerings to its clients and considers these products to augment the offerings at Fractal.ai segment via Fractal.ai’s
Go-to-market (GTM) strategy resulting into an increase in buying centers for clients beyond traditional data analytical services. The CoDM
also expects the change will bring in synergies between the Crux.ai and Senseforth.ai teams and Fractal.ai teams in terms of cost and
efficiency.

While Fractal.ai and Fractal Alpha are distinct segments of the Fractal Group, both segments contribute collaboratively to create solutions
with both product and services in their scope to solve business problems of clients and cater to both the AI services and software markets.

Geographical information
The Group's operations are majorly based in America, Europe and APAC & Others.

Segment accounting policies
Segment accounting policies are in line with accounting policies of the Group. In addition, the following specific accounting policies have
been followed for segment reporting :

i) Segment revenue includes income directly identifiable with the segments.
i) Operating income is derived after deducting employee related expenses and other expenses of respecitve segments

iii) Expenses and Incomes that are directly identifiable with the segments are considered for determining the segment result. Expenses and
Income which relate to the Group as a whole and not allocable to segments are included under "Unallocated".

vi) Segment assets and liabilities include those directly identifiabte with the respective segments. Unallocable corporate assets and liabilities
represent the assets and liabilities that relate to the Group as a whole and not allocable to any segment.

Summarised segment information for the years ended March 31, 2024 and March 31, 2023, is as follows:
(in Rupees million)
March 31, 2024

Particulars Fractal.ai Fractal.alpha Unallocated Int.er§egr31ent Total
elimination

Revenue from operations 21,615 365 - 17) 21,963
Operating income* 1,233 (494) (5) - 734
Other income 456
Finance cost (445)
Depreciation and amortisation (832)
Share of (loss) of associate (163)
Exceptional items (55)
Profit before tax (305)
*Operating income for Fractal.ai and Fractal alpha segment is net of one time bonus paid of Rs 347 million and Rs 36 million respectively.
March 31, 2023

Particulars Fractal.ai Fractal.alpha Unallocated Int.er§eg|pent Total

elimination

Revenue from operations 19,691 190 = 27) 19,854
Operating income* (315) (788) (80) - (1,183)
Other income 431
Finance cost (453)
Depreciation and amortisation (781)
Share of (loss) of associate (290)
Exceptional items 5,410
Profit before tax

*QOperating income for Fractal.ai and Fractal alpha segment is net of one
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(34) Operating Segment (continued)

March 31, 2024

March 31, 2023

Segment Asset
Fractal.ai 12,290 12,855
Fractal alpha 5,567 5,808
Unallocated 6,063 3,824
23,920 22,487
Segment Liabilities
Fractal.ai 5,910 4,993
Fractal alpha 178 a1
Unallocated 3,633 3,769
9,721 8,853
Capital Employed
Fractal.ai 6,380 7,862
Fractal alpha 5,389 5,717
Unallocated 2,430 55
14,199 13,634

Geographical disclosure

Geographical revenue s allocated based on the location of the customer. Information regarding geographical revenue is as follows :

(In Rupees million)

Country FSiat i
March 31, 2024 March 31, 2023
America 14,323 13,339
Europe 4,209 3,467
APAC & Others 3,431 3,048
21,963 19,854

Geographical non-current assets ( Comprisinig of property, plant and equipment, right-of-use assets, goodwill, other intangible assets,
income tax assets and other non current assets) are allocated based on the location of the assets

Information regarding geographical non-current assets is as follows:

{in Rupees million)

Country As at As at
March 31, 2024 March 31, 2023
America 4,068 3,919
APAC & Others 2,439 1,840
Eurape 19 33
Total 6,526 5,792

Disclosure of top customer having sales more than 10 % of the total revenues

(in Rupees million)

%o of Total sales

Customer

As at
March 31, 2024

As at
March 31, 2023

Customer A

12%

15%
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(35) Particulars of subsidiaries considered in the preparation of the consolidated financial statements:

Country of As at As at
Subsidiaries incorporation/Place of | . 131, 2024 | March 31, 2023
business

(a) Subsidiaries directly held

Fractal Analytics Inc, USA

Fractal Private Limited, Singapore

Cuddle Artificial Intelligence Private Limited*
Final Mile Consultants Private Limited
Theremin Al Solutions Private Limited*
Eugenie Technologies Private Limited
Asper.Al Technologies Private Limited

(upto August 31, 2023)"~

Senseforth AL Research Private Limited
Analytics Vidya Educon Private Limited
Neal Analytics Services Private Limited
Fractal Alpha Private Limited

(b) Subsidiaries indirectly held

Fractal Analytics UK Limited

Fractal Analytics (Switzerland) GmbH

Fractal Analytics (Canada) Inc.

Fractal Analysis Germany GmbH (Germany)
Fractal Analytics Netherland B.V (Netherlands)
Cuddle.ai Inc.*»

4i Consulting Inc.

(meraed in Fractal Analvtics Incorporated, USA from April 01, 2023)
Limited Liability Company Symphony (Ukraine)
Final Mile Consulting LLC

Fractal Analytics Sweden AB

Fractal Analytics (Shanghai) Limited

Fractal Analytics Malaysia SDN BHD

Fractal Analytics Australia Pty. Ltd

Theremin Multistrategy Fund LLP

Asper.Al Limited

Asper.Al Inc

Asper.AI Technologies Private Limited

(w.e.f September 01, 2023)~~

Senseforth Al Research Inc

Eugiene Inc.

Neal Analytics LLCANA

Fractal Analytics FZ LLC (w.e.f September 02, 2022)
Fractal Frontiers Inc

Analytics Vidhya Inc (w.e.f August 08, 2023)
Fractal Japan KK (w.e.f August 21, 2023)

United States of America
Singapore

India

India

India

India

India

India
India
India
India

United Kingdom
Switzerland

Canada

Germany

Netherlands

United States of America

United States of America

Ukraine

United States of America
Sweden

China

Malaysia

Australia

India

United Kingdom

United States of America

India

United States of America
United States of America
United States of America
United Arab Emirates
United States of America
United States of America
Japan

100.00%
100.00%
100.00%
100.00%

97.30%
100.00%

100.00%

55.92%
100.00%
100.00%

100.00%
100.00%
100.00%
100.00%
100.00%
100.00%

100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%

94.76%

94.76%

94.76%

100.00%

94.12%
100.00%
100.00%
100.00%

55.92%
100.00%

100.00%
100.00%
98.31%
100.00%
97.30%
100.00%

100.00%
100.00%

55.92%
100.00%
100.00%

100.00%
100.00%
100.00%
100.00%
100.00%

98.31%
100.00%

100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%

94.76%

94.76%

100.00%

94.12%
100.00%
100.00%
100.00%

The Group is enagaged in principal activity of Analytics, Machine Learning and Artificial Intelligence.

*Based on equity holding excluding dilution due to convertible instruments and employee stock aption pool of subsidiaries companies.

~Subsequent to year end, Cuddle.ai Inc. one of step down subsidiary has filed for dissolution dated April 24, 2024 with State of Delaware to

be effective from March 31, 2024.

~"During the year parent entity had sold the shares of Asper.ai Technologies Private Limited to Asper.Al Inc, accorindgly Asper.Al
Technologies Private Limited has become indirect subsidiary w.e.f September 01, 2023.

AnASubsequent to year ended March 31, 2024 subsidiary Neal Ana s C $'merged with Fractal Analytics Inr.orporatud USP;;w.c.r April
nxe

09, 2024.

‘$hl Y



Fractal Analytics Limited

(formerly known as Fractal Analytics Private Limited)

Notes to Consolidated financial statements as at and for year ended March 31, 2024

(36)

As per Schedule III of the Companies Act 2013, the required information on subsidiaries is provided in the following table:

Additional information, as required under schedule III to the Companies Act, 2013, of entities consolidated as subsidiaries :

For year ended March 31, 2024

(in Rupees million)

Name of the subsidiaries

Net Assets i.e Total Assets
minus Total Liabilities

Share in Profit or Loss

Share in OCI

Share in Total
Comprehensive Income

As % of As % of As % of As 9/, of
Consolidated Amount Consolidated | Amount | Consolidated Amount Consolidated | Amount
Net Assets Profit or Loss Profit or Loss Profit or Loss

Fractal Analytics Private Limited 119% 16,898 -146% 799 93% 45 -169% 844
Subsidiaries
Fractal Analytics Inc.,, USA 4% 587 120% (656) 0% = 132% (656)
Fractal Private Limited, Singapare -1% (132) 0% 3 0% = -1% =
Cuddle Artificial Iritelligence Private Limited 0% (6) ~145% 795 0% =] -159% 795
Final Mile Consultants Private Limited -1% (165) -3% 18 0% = -4% 18
Theremin Al Solutions Private Limited 0% 16 4% (23) 0% = 5% (23)
Fugenie Technalogies Private Limited 0% 35 -1% 6 5% 3 -2% 9
Fractal Alpha Private Limited 0% 1 0% (0) 0% = 0% (0)
Asper,Al Technologies Private Limited -1% (140) -©% 31 -2% 1) -6% 30
Senseforth Al Research Private Limited 2% 265 17% (94) 6% 3 18% (91)
Analytics Vidya Educon Private Limited 0% (32) 21% (115) 0% 0 23% (115}
Neal Analytics Services Private Limited -1% (83) 0% 2 0% - 0% 2
Step down §uhﬂglgrigs
Fractal Analytics UK Limited -4% {553) -15% 83 0% - -17% 83
41 Consulting Inc 0% - 0% = 0% = 0% -
Asper.Al Inc -3% {361) 54% (298) 0% = 60% (298)
Senseforth Al Research Inc 0% (54) 9% (52) 0% - 10% {52)
Agper, Al Limited, UK 0% (4) 0% g 0% = 0% 0
Neal Analytics LLC -2% (253) -9% 48 0% = -10% 48
Fractal Analytics (Switzetland) GmbH 0% (18) 0% 2 0% - 0% 2
Fractal Analytics Malaysia SDN BHD 0% (5) 0% (0) 0% = 0% (03
Fractal Analytics (Germany) GmbH 0% (9) 0% 0 0% - 0% 0
Fractal Analytics (Canacla) Inc. -1% (80) ~5% 26 0% = -5% 26
Fractal Analytics Netherlands B.V 0% (12) -1% 5 0% - -1% 5
Fractal Analytics Australia Pty. Limited -1% (BH) -4% 23 0% - -5% 23
Fractal Analytics Sweden AB 0% (1) 0% 0 0% = 0% 0
Fractal Analytics (Shanghai) Limited 0% (33) -1% 3 0% - -1% 3
Fractal L.L.C-FZ 0% (10) “1% 7 0% = -1% 7
Fractal Frontiers, Inc 0% 2 0% (1) 0% - 0% (1)
Limited Liability Company “Symphony (Ukraine) 0% (29) -1% 3 0% = -1% 3
Final Mile Consulting LLP 2% 284 0% 3 0% - -1% 3
Cuddle.ai Inc 0% o -79% 430 0% = -86% 430
Eugenle Al INC 3% 373 17% (93) 0% - 19% (93)
Theremin Multistrateqy Fund LLP 0% = 0% = 0% - 0% =
Total 115% 16,393 -175% 955 102% 50 ~202%| 1,005
Adjustments arising out of Consalidation: -47% (6,595) 222% (1,212) 0% (0) 244%| (1,212)
Adjustment for associate entity accounted under 30% 4,250 40% @18) 2% @ 24% (220)
equity method
Nan cantrolling interest 2% 142 13% (72) 0% (0) 14% (72)
Total 100% 14,199 100% {547) 100% 48 100%| (499}

Amount appearing as zero denotes amount less than Rs 1 million




Fractal Analytics Limited

(formerly kniown as Fractal Analytics Private Limited)

Notes to Consolidated financial statements as at and for year ended March 31, 2024

(36) As per Schedule III of the Companies Act 2013, the required information on subsidiaries is provided in the following table:
Additional information, as required under schedule III to the Companies Act, 2013, of entities consolidated as subsidiaries :

For year ended March 31, 2023
{in Rupees million)

Net Assets i.e Total f
Assets minus Total Share In Profit or Loss Share In OCI c°m:r:1r:n's';‘;°:?‘::°me
Liabilities
Hameipfithesubsidianies As % of As % of As % of As % of
Consolidated | Amount | Consolidated | Amount | Consolidated | Amount | Consolidated | Amount
Net Assets Profit or Loss Profit or Loss Profit or Loss

Fractal Analytics Private Limited 112% 15,005 -28% (5607 20% 20 -25% (540)
Fractal Analytics Inc., USA 6% 746 -63% (1,272) 0% = -60% {1,272}
Fractal Private Limited, Singapote 1% 117 0% 7 0% = 0% 7
Cuddle Artificial Intelligence Private Limited -6% (791) -16% (324) 0% 0 -15% (324)
Final Mile Consultants Private Limited 1% 147 1% 17 0% (0) 1% 17
Theremin AL Solutions Private Limited 0% 8 6% (129) 0% -6% (129)
Eugenle Technologies Private Limited 0% (44) 1% 16 -1% (1) 1% 15
Fractal Alpha Private Limited 0% (0) 0% (5) 0% - 0% (5)
Samya.Al Technologies Private Limited 1% 109 1% 24 0% 0 1% 24
Senseforth Al Research Private Limited -1% (193) -13% (259) -1% (1) -12% (260)
Analytics Vidya Educon Private Limited 1% 136 -7% (143) 0% 0 -7% (143)
Neal Analytics Services Private Limited 1% 81 2% 33 -2% -2 1% 31
Fractal Analytics UK Limited 3% 353 8% 164 0% - 8% 164
4 Cansulting Inc -3% (432) 1% 28 0% E 1% 28
Samya.ai Inc. 0% (62) -13% (272} 0% - -13% (272)
Senseforth Al Research Ine 1% 104 -3% (549 0% = ~3% (54)
Samya. Al Limited, UK 0% 4 0% 0 0% = 0% =
Neal Analytics LLC 2% 243 -10% (207) 0% - -10% (207)
Fractal Analytics [Switzerland) GmbH 0% 16 0% 0 0% = 0% =
Fractal Analytics Malaysia SON BHD 0% 6 0% 0 0% E 0%
Fractal Analytics (Germany) GmbH 0% 9 0% 3 0% - 0% 3
Fractal Analytics (Canada) Inc. 0% 54 2% 35 0% = 2% 35
Fractal Analytics Netherlands B.V 0% 7 0% 5 0% - 0% 5
Fractal Analytics Australia Pty. Limited 0% 66 2% 36 0% - 2% 36
Fractal Analytics Sweden AB 0% 1 0% 0 0% = 0% =
Fractal Analytics (Shanghal) Limited 0% 31 0% 3 0% E 0% 3
Fractal Frontiers, Inc 0% (0) 0% (0) 0% - 0% -
Limited Liability Company "Symphony {Ukraine) 0% 28 0% 6 0% - 0% 6
Final Mile Consulting LLP -2% (283) -1% (30) 0% - -1% (30)
Cuddle.al Inc -3% (424) -21% (427) 0% - -20% (427)
Eugenie. Al INC -2% (262) -11% (231) 0% - -11% (231)
Theremin Multistrategy Fund LLP 0% - 0% - 0% - 0% -
Total 112%| 14,780 -174% (3,536) 16% 16 ~172% (3,520)
Adjustments arising oul of Consolidation: -46% (5,828) 15% 446 83% 80 26% 526
AdJulstment for associate entity accounted under 33% 4,479 263% 5,120 1% 1 5,121
_equity method
Non controlling interest 1% 203 4% (86) 0% - -4% (86)
Total 100% 13,634 100% 1,944 100% 97 100% 2,041

Amount appearing as zero denotes amount less than Rs 1 milion




Fractal Analytics Limited

(formerly known as Fractal Analytics Private Limited)
Notes to Consolidated financial statements as at and for year ended March 31, 2024

(37) Investment in associate
The Group has 36.92 % (March 31, 2023 : 37.39 %) interest in Qure.ai Technologies Private Limited ('Qure.ai'). During
the previous year Qure.ai sought investment in its equity shares from external investors resulting in Group losing
control of Qure.ai. The Company has assessed that it has significant influence over Qure.ai and has considered it as
associate Company with ettect from April 08, 2022. For the administrative purpose, loss of control and significant
influence thereafter is considered with effect from April 01, 2022.

Pursuant to this change in relationship, the Company has derecognised all the assets and liabilities as at April 01, 2022

and has recorded the investment in Qure.ai at fair value. This has resulted in gain of Rs 5,410 Millions which has been
recorded in statement of Profit and loss for the previous year ended March 31, 2023.

(in Rupees million)

. . . As at As at

(a) Movement of investment in associates March 31, 2024  March 31, 2023
Opening value of investment in associate company 4,479 4,768
Loss for the year (165) (289)
Remeasurement of retained interest in associate (55) -
Aggregate carrying amount of investment 4,259 4,479

As at As at

(b) Summary of Statement of Balance sheet March 31, 2024  March 31, 2023
Non current assets 555 334
Current assets 3,270 3,312
Non current liabilities (96) (19)
Current liabilities (1,193) (769)
Equity 2,536 2,858

. Year ended Year ended

(c) Summary of Statement of Profit and loss March 31, 2024  March 31, 2023
Revenue from operations and other income 1,540 913
Net loss after tax (442) (778)
Total comprehensive loss for the year (448) (776)
Group's share of loss in associate (163) (290)
Group's share of Other comprehensive income in associate ) 1
Group's share of Total comprehensive income in associate (165) (289)

(This space is intentionally left blank)




Fractal Analytics Limited

(formerly known as Fractal Analvtics Private Limited)

Notes to C: lidated ial st: as ak and for year ended March 31, 2024

(381 Earnings per share

Particulars Year ended Year ended
March 31, 2024 | March 31, 2023
Profit/(Loss} attributable to the equity holders of the Parent Campany {in Rupees million) (475) 2,030
Weighted average number of equity shares for Basic EPS {in nos) 3,04,71,259 3,03,20,356
Add : Potential equity shares on exercise of options (in nos) 27,38,085 23,82,100
Walghtad avarage numbser of @qulty shares for Difuted EPS (In nos) 3,32,09,344 3,27,02,456
Earnings per share (In Rs.):
- Basic (15.60) 66.96
- Diluted (15.60) 62,08
Face value per equity share (Rs.) 1,00 1,00

Options granted to employees under the stock option plan are considered to be potential equity shares. They have been induded in the determination of diluted
earnings per share o the extent to which they are dilutive. In view of losses during the current year March 31, 2024, the options are anti-dilutive, Accordingly,
there is no variation between basic and dilutive earnings per share.

(39) € il s and i liabilities
(in Rupees million)
Particular As at Asat

March 31, 2024 | March 31, 2023

{a) Commilments
Capital commitments 11 19
{b) Contingent liabilities

Claims against the Group not acknowledged as debt: 7 98
Far incoms tax matters under sppel

*The Group believes that these daims are not tenable and hence no pravision has been made in this regard, The amount of contingent liabilities is disclosed based
on the best possible estimate which in turn is based on the likelihood of possible outcomes of proceedings by the tax authorities and the possible cash outflow will
be known on settlement of the proceedings by the tax authorities,

(40) Corporate social responsibility
(in Rupees million)
As at | As ot
March 31, 2024 | March 31, 2023

Particular

Corporate social responsibility expenditure

Amount required to be spent as per Section 135 of the Companies Act, 2013 7 [
Amount spent during the year on:
(1) Construction / acquisition of an asset -
{ii) Purpases ather than (i} abave 7 [
(iii) nature of CSR activities
i) Contribution to Public Trust
it} Contribution to Charitable Trust {The amount during the year has been spent towards scholarship support for 7 1
higher education, promotion of bamboo plantation and vegetable cultivation in Tribal part, providing artificial aids
and appliances to disabled, etc.)

(41) Other Statutory Information
(i) The Company has not advanced or loaned or invested funds (either from borrowed funds or share premium or any other sources or kind of funds) to or in any other person(s) ar
entity(ies), including foreign entities (“Intermediaries”), with the understanding, whether recorded in writing or otherwise, that the Intermediary shall:

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Company (“"Utimate Beneficiaries™); or
(b) provide any guarantee, securily or the like to or on bebalf of the Ultimate Benefidaries

() The Company has not recelved any funds fram any person(s) or entity(les), Including forelgn entities ("Funding Parties™), with the understanding, whether recorded In writing or
(vii}  The Group does not have any such transaction which is not recorded in the books of account that has been surrendered or disdosed as income during the year in the

(42) The financial statements were authorised for issue by the Parent's Board of directors on June 17, 2024,

As per our repott of even date attached
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