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INDEPENDENT AUDITOR'S REPORT

To The Members of Cuddle Artificial lntelligence Private Limited
Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statcmcnts of Cuddlc Artificiat lntclligcncc Private Lirnited (,,the
Company"), which comprise the Batance Sheet as at March 31,2025, and the Statement of Profit and Loss
(including Other Comprehensive lncome), the Statement of Cash Ftows and the Statement of Changes in Equity
for the year then ended, and a summary of material accounting policies and other exptanatory information
(hereinafter referred to as the "financial statements").

ln our opinion and to the best of our information and according to the exptanations given to us, the aforesaid
financial statements give the information required by the Companies Act,2013 ("theAct") in the manner so
required and give a true and fair view in conformity with the lndian Accounting Standards prescribed under
section 1 33 of the Act read with the Companies (lndian Accounting Standards) Rutes, 201 5, as amended, ("lnd
AS") and other accounting principles generally accepted in lndia, of the state of affairs of the Company as at
March 31 , 2025, and its [oss, total comprehensive [oss, its cash ftows and the changes in equity for the year
ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing specified
under section 143(10) of the Act (SAs). Our responsibitities under those Standards are further described in the
Auditor's Responsibitity for the Audit of the Financial Statements section of our report. We are independent
of the Company in accordance with the Code of Ethics issued by the lnstitute of Chartered Accountants of lndia
(lCAl) together with the ethical requirements that are retevant to our audit of the financiaI statements under
the provisions of the Act and the Rules made thereunder, and we have futfitted our other ethicat
responsibilities in accordance with these requirements and the lCAl's Code of Ethics. We betieve that the audit
evidence obtained by us is sufficient and appropriate to provide a basis for our audit opinion on the financial
statements.

Emphasis of Matter

We draw attention to note 2.1 to the financiat statements, which explains that in view of the resotution passed
by the Board of Directors in their meeting hetd on Aprit 26, 2023 to transfer the business of the Company to
Fractal Analytics Limited (Hotding Company), the Company has vide business transfer agreement dated June 01,
2023, transferred the assets, liabilities, regulatory approvats, employees, permits, contracts and employees of
the Company on going concern basis to the Holding Company. Also, we draw attention to Note 33 of the financial
statements, which describes that the Board of Directors of the Company, vide resolution dated December 16,
2024, approved a Scheme of Merger invotving Cuddte Artificiat lntettigence Private Limited and other subsidiaries
with Senseforth Al Research Private Limited, in accordance with Sections 230 to 232 of the Companies Act, 2013.
Pursuant to the said resotution, an apptication has been fitcd with the Hon'ble Nationat Company Law Tribunat
(NCLT) seeking approval of the Scheme. As of the date of approval of these financial statements, the matter is
pending before the NCLT for consideration. Pursuant to the above decisions, the Company witt be merged with
its feltow subsidiary on a going concern basis. Hence, no adjustments have been made to the carrying vatues of
the assets and liabitities. The company has ceased operations and filed for tiquidation of its whotty owned
subsidiary, Cuddte.ai lnc.

Our opinion is not qualified in respect of these matters.
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lnformation Other than the Financial Statements and Auditor's Report Thereon

. The Company's Board of Directors is responsibte for the other information. The other information comprises
the information inctuded in the Company's Board Report, but does not inctude the financial statements and
our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

ln connection with our audit of the financla[ statements, our responsibitity ls to read the other lnformation
and, in doing so, consider whether the other information is materiatly inconsistent with the financial
statements or our knowledge obtained during the course of our audit or otherwise appears to be
materiatty misstated.

lf, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.

Management's Responsibility for the Financial Statements

The Company's Board of Directors is responsibte forthe matters stated in section 134(5) of the Act with
respect to the preparation of these financial statements that give a true and fair view of the financiat
position, financial performance inctuding other comprehensive income, cash ftows and changes in equity of
the Company in accordance with the lnd AS and other accounting principles generatly accepted in lndia.

This responsibitity also inctudes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting frauds and
other irregutarities; setection and application of appropriate accounting poticies; making judgments
and estimates that are reasonable and prudent; and design, imptementation and maintenance of adequate
internal financial controls, that were operating effectivety for ensuring the accuracy and completeness of
the accounting records, retevant to the preparation and presentation of the financial statemerrt that give a
true and fair view and are free from material misstatement, whether due to fraud or error.

ln preparing the financial statements, management is responsibte for assessing the Company's abitity to
continue as a going concern, disclosing, as appticabte, matters retated to going concern and using the going
concern basis of accounting unless management either intends to tiquidate the Company or to cease
operations, or has no realistic atternative but to do so.

Those Board of Directors are also responsible for overseeing the Company's financiat reporting process.

Auditor's Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financiat statements as a whote are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes
our opinion. Reasonabte assurance is a high [eve[ of assurance but is not a guarantee that an audit conducted
in accordance with SAs witt atways detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they coutd reasonably
be expected to influence the economic decisions of users taken on the basis of these financiat statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We atso:

ldentify and assess the risks of materiaI misstatement of the financiat statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that

O
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is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resutting from error, as fraud may invotve
coltusion, forgery, intentional omissions, misrepresentations, or the override of internaI control.

Obtain an understanding of internat financial control retevant to the audit in order to design audit
procedures that are appropriate in the circumstances but not for the purpose of expressing an opinion
on the effectiveness of the company's internat controt.

Evatuate the appropriateness of accounting poticies used and the reasonabteness of accounting estimates
and related disclosures made by the management.

Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company's abitity to continue as a going concern. lf we
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to
the retated disclosures in the financial statements or, if such disctosures are inadequate, to modify our
opinion. Our conctusions are based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Company to cease to continue as a going concern.

Evatuate the overat[ presentation, structure and content of the financial statements, inctuding the
disclosures, and whether the financiat statements represent the undertying transactions and events in a
manner that achieves fair presentation.

Materiatity is the magnitude of misstatements in the financial statements that, individuatly or in aggregate,
makes it probabte that the economic decisions of a reasonabty knowtedgeabte user of the financial statements
may be influenced. We consider quantitative materiality and qualitative factors in (i) ptanning the scope of
our audit work and in evatuating the resutts of our work; and (ii) to evatuate the effect of any identified
misstatements in the financiat statements.

We communicate with those charged with governance regarding, among other matters, the ptanned scope
and timing of the audit and significant audit findings, inctuding any significant deficiencies in internaI control
that we identify during our audit.

We atso provide those charged with governance with a statement that we have complied with retevant ethical
requirements regarding independence, and to communicate with them atl retationships and other matters
that may reasonabty be thought to bear on our independence, and where applicable, retated safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2020 ("the Order") issued by the Central
Government of lndia in terms of Section 143(11) of the Act, we give in the "Annexure A" a statement on
the matters specified in paragraphs 3 and 4 of the Order, to the extent appticabte

2. As required by Section 143(3) of the Act, based on our audit we report that:

a) We have sought and obtained att the information and exptanations which to the best of our knowledge
and betief were necessary for the purposes of our audit.

b) ln our opinion, proper books of account as required by law have been kept by the Company so far as

it appears from our examination of those books except for the matters stated in the paragraph 2(i)(vi)
betow on reporting under Rute 11(g) of the Companies (Audit and Auditors) Rutes, 2014 and that the
back-up of the books of account and other retevant books and papers in electronic mode has not

:,' been kept on seryers physicatty located in lndia.

c) The Batance Sheet, the Statement of Profit and Loss inctuding Other Comprehensive lncome, the
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Statement of Cash Ftows and Statement of Changes in Equity deatt with by this Report are in
agreement with the relevant books of account.

d) ln our opinion, the aforesaid financial statements compty with the lnd AS specified under
Section 133 of the Act.

e) On the basis of the written representations received from the directors as on March 31 , 2025, taken
on record by the Board of Directors, none of the directors is disquatified as on March 31, 2025 from
being appointed as a director in terms of Section 164(2, of the Act.

f) Reporting on the adequacy of lnternal Financial Control of the Company and the operating
effectiveness of such controls, under section 143(3)(i) of the Act was not appticabte to the company
during the audit period ended March 31 ,2025 in view of the exemption available to the Company in
terms of the notification no. G.S.R. 583(E) dated 13 June2017 issued by the Ministry of Corporate
Affairs, Government of lndia, read with general circular No. 08/2017 dated 25 July 2017.

g) The modifications retating to the maintenance of accounts and other matters connected therewith
are as stated in the paragraph 2(b) above on reporting under Section 143(3Xb) of the Act and
paragraph 2(i)(vi) betow on reporting under Rule 11(g) of the Companies (Audit and Auditors) Rules,
2014.

h) With respect to the other matters to be included in the Auditor's Report in accordance with the
requirements of section 197(161 of the Act, as amended, ln our opinion and to the best of our
information and according to the exptanations given to us, the Company being a private company
during and the year ended and as at March 31,2025, section 197 of the Act related to the managerial
remuneration is not appticable.

i) With respect to the other matters to be included in the Auditor's Report in accordance with Rute 11

of the Companies (Audit and Auditors) Rutes, 2014, as amended in our opinion and to the best of our
information and according to the explanations given to us:

The Company does not have any pending litigations which would impact its financiat position;

ii The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeabte losses.

There were no amounts which were required to be transferred to the lnvestor Education and
Protection Fund by the Company.

a) The management has represented that, to the best of its knowledge and belief, no funds
have been advanced or loaned or invested either from borrowed funds or share prermium or any
other sources or kind of funds by the Company to or in any other persons or entities, including
foreign entities ("lntermediaries"), with the understanding, whether recorded in writing or
otherwise, that the lntermediary shatl, whether, directty or indirectty [end or invest in other
persons or entities identified in any manner whatsoever by or on behatf of the Company
("Uttimate Beneficiaries") or provide any guarantee, security or the tike on behatf of the
U ttimate Beneficiaries;

b) The management has represented that, to the best of its knowtedge and betief, no funds
have been received by the Company from any persons or entities, inctuding foreign entities
("Funding Parties"), with the understanding, whether recorded in writing or otherwise, that
the Company shall, whether, directty or indirectty, tend or invest in other persons or entities
identified in any manner whatsoever by or on behatf of the Funding Party ("Uttimate
Beneficiaries") or provide any guarantee, security or the like on behatf of the Uttimate

1il.
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Beneficiaries; and

VI

c) Based on such audit procedures performed that have been considered reasonabte and
appropriate in the circumstances, nothing has come to our notice that has caused us to betieve
that the representations under sub-ctause (a) and (b) contain any material misstatement.

No dividend has been dectared or paid during the year by the Company.

Based on our examination, which included test checks, and considering the reports of
independent auditors regarding controls at the service organizations providing accounting
software, we note that, except for the instances detailed below, the Company has utitized
accounting software to maintain its books of account. These systems, atong with privitege
access management tools (where appticable), include an audit trait (edit [og) feature, which
was operational throughout the year for atl retevant transactions recorded in the respective
software:

l. For the accounting software used for maintaining the general ledger, audit trail was not
enabled at the apptication level for certain transaction and master data tabtes during
the period from 1 April 2024 to 3 December 2024. Furthermore, in the absence of a
change log over the audit trail feature at the application levet, we are unabte to
confirm whether the audit trait feature was enabled during this period.

At the database tevel, in relation to an accounting software used for maintaining the
general [edger that is operated by a third-party software seryice provider, we did not
have access to an independent auditor's report on the service organization's controts.
Accordingly, we are unabte to comment on whether the audit traiI feature was enabted
and functioned throughout the year at the database level for att retevant transactions.

Further, in instances where the audit trait (edit tog) feature was enabted and operational, we
did not observe any evidence of tampering with the audit trait.

Lastty, as the audit trait feature was not enabted in the previous year, we are unabte to
comment on the Company's compliance with statutory requirements retating to the
preservation of audit traits for that period.

il

For Nisarg J Shah & Co.

Chartered Accountants
lCAl Firm Registration Number: 128310W

per Nisarg Shah

Partner
Membership Number:'126381
UDIN : 251 26381 BMOHGM6888

Ptace of Signature: Ahmedabad
Date: May 12,2025
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Annexure A referred to in paragraph (1) under Report on Other Legal and Regulatory Requirements of
our audit report of even date

Re: Cuddle Artificial lntelligence Private Limited (the "Company")

(i) (a) (A) The Company does not hotd any property ptant and equipment. Accordingty ctause (i)
(a) of the order is not appticable.

(B) The Company has no intangibte assets in the books of the Company and accordingty,
the requirement to report on ctause 3(i)(a)(B) of the Order is not appticabte to the
Company.

(b) There are no Property, Ptant and Equipment in the entity and accordingty ctause (i) (b)
of the order is not appticable..

(c) There is no immovable property (other than properties where the Company is the tessee
and the lease agreements are duty executed in favour of the lessee), hetd by the Company
and accordingty, the requirement to report on ctause 3(i)(c) of the Order is not appticable
to the Company.

(d) The Company has not revatued its Property, Ptant and Equipment (inctuding Right-of-use
assets) or intangibte assets or both during the year ended March 31 ,2025.

(e) There are no proceedings initiated or are pending against the Company for hotding any
benami property under the Prohibition of Benami Property Transactions Act, 1988 (45 of
1988) and rules made thereunder.

(ii ) (a) The Company is a service company, primarity rendering data anatytics services.
Accordingty, it does not hotd any physical inventories. Accordingty, ctause 3(iiXa) of the
Order is not applicable

(b) The Company has not been sanctioned any working capital limits from banks or financiat
institutions during any point of time of the year on the basis of security of current assets.
Accordingty, the requirement to report on clause 3(ii)(b) of the Order is not appticable to
the Company.

(ii i) The Company has not made any investments or not provided any guarantee or given toans
or advances in the nature of toan during the year to companies, firms, Limited Liabitity
Partnerships or any other entities. Consequently, the requirement of ctause (iii) (a) to
clause (iii) (f) of paragraph 3 of the Order is not applicabte to the Company.

(iv) There are no loans, investments, guarantees, and security in respect of which provisions
of sections 185 and 186 of the Companies Act, 2013 are appticabte and accordingty, the
requirement to report on clause 3(iv) of the Order is not appticable to the Company.

(v) The Company has neither accepted any deposits from the pubtic nor accepted any
amounts which are deemed to be deposits within the meaning of sections 73 to76 of the
Act and the rutes made thereunder, to the extent appticabte. Accordingty, the
requirement to report on ctause 3(v) of the Order is not appticable to the Company.

According to the information and exptanations given to us, the Central Government has

not prescribed the maintenance of cost records under Section 148(1 ) of the Act for the
services rendered by it. Accordingty, clause 3(vi) of the Order is not appticabte.

(vi
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(vii) (a)

(ix)

(x)

The Company is generatty regutar in depositing with appropriate authorities undisputed
statutory dues inctuding goods and services tax, provident fund, employees' state
insurance, income-tax, sates-tax, service tax, duty of customs, duty of excise, value
added tax, cess and other statutory dues as applicable to it. According to the inforrnsllsp
and explanations given to us and based on audit procedures performed by us, no
undisputed amounts payabte in respect of these statutory dues were outstanding, at the
year end, for a period of more than six months from the date they became payable.

(b) There are no dues of goods and services tax, provident fund, emptoyees' state insurance,
income tax, sales-tax, service tax, customs duty, excise duty, vatue added tax, cess, and
other statutory dues which have not been deposited on account of any dispute.

The Company has not surrendered or disctosed any transaction, previousty unrecorded in
the books of account, in the tax assessments under the lncome Tax Act, 1961 as income
during the year. Accordingty, the requirement to report on clause 3(viii) of the Order is
not appticabte to the Company.

(a) The Company did not have any outstanding loans or borrowings or interest thereon due
to any lender during the year. Accordingty, the requirement to report on ctause ix(a) of
the Order is not appticabte to the Company.

(b) The Company has not been declared witful defaulter by any bank or financial institution
or government or any government authority.

(c) The Company did not raise any funds during the year hence, the requirement to report
on ctause (ix)(c) of the Order is not applicabte to the Company.

(d) The Company did not raise any funds during the year hence, the requirement to report
on ctause (ix)(d) of the Order is not applicabte to the Company.

(e) The Company does not have any subsidiary, associate or joint venture. Accordingly, the
requirement to report on ctause 3(ix)(e) of the Order is not appticabte to the Company.

(f) The Company does not have any subsidiary, associate or joint venture. Accordingty, the
requirement to report on Clause 3(ix)(f) of the Order is not appticabte to the Company.

(a) The Company has not raised any money during the year by way of initial pubtic offer /
further pubtic offer (including debt instruments) hence, the requirement to report on
clause 3(xXa) of the Order is not appticable to the Company.

(b) The Company has not made any preferentiat altotment or private ptacement of shares
/futty or partiatty or optionatly convertibte debentures during the year under audit and
hence, the requirement to report on ctause 3(xXb) of the Order is not appticable to the
Company.

(a) No fraud by the Company or no material fraud on the Company has been noticed or
reported during the year.

During the year, no report under sub-section (12) of section 143 of the Act has been fited
by us in Form ADT - 4 as prescribed under Rule 13 of Companies (Audit and Auditors)
Rutes, 2014 with the Central Government.

(xi)

(b)

As represented to us by the management, there are no whistte btower complaints received
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(xiii)

(xiv) (a)

(xvii)

(xviii)

by the Company during the year.

The Company is not a nidhi company as per the provisions of the Companies Act, 2013.
Therefore, the requirement to report on ctause 3(xii) of the Order is not appticabte to the
Company.

Transactions with the related parties arc in compliance with scction 188 of thc Act, where
appticable, and the detaits have been disctosed in the notes to the financial statements,
as required by the appticabte accounting standards. The provisions of section 177 are not
appticabte to the Company and accordingty the requirements to report under ctause 3(xiii)
of the Order insofar as it relates to section 177 of the Act is not appticable to the
Company.

On the basis of the financial ratios disctosed in note 27 to the financial statements, ageing
and expected dates of reatization of financial assets and payment of financial tiabitities,

(xv)

(xvi)

The Company does not have an internal audit system and is not required to have an
internal audit system under the provisions of Section 138 of the Companies Act, 2013.
Therefore, the requirement to report under ctause 3(xiv)(a) of the Order is not appticable
to the Company.

(b) The Company does not have an internal audit system and is not required to have an
internal audit system under the provisions of Section 138 of the Companies Act, 2013.
Therefore, the requirement to report under clause 3(xivXb) of the Order is not appticable
to the Company.

The Company has not entered into any non-cash transactions with its directors or persons
connected with its directors and hence requirement to report on clause 3(xv) of the Order
is not appticabte to the Company.

(a) The provisions of section 45-lA of the Reserve Bank of lndia Act, 1934 (2 of 19341 are not
appticable to the Company. Accordingly, the requirement to report on ctause (xvi)(a) of
the Order is not appticable to the Company.

(b) The Company has not engaged in any Non-Banking Financial or Housing Finance activities.
Accordingty, the requirement to report on clause 3(xvi)(b) of the Order is not applicabte
to the Company.

(c) The Company is not a Core lnvestment Company as defined in the regutations made by
Reserve Bank of lndia. Accordingty, the requirement to report on clause 3(xvi)(c) of the
Order is not applicable to the Company.

(d) There is no Core lnvestment Company as a part of the Group, hence, the requirement to
report on clause 3(xvi)(d) of the Order is not appticable to the Company.

The Company has incurred cash losses in the current financial year amounting to INR 1 ,331
thousand as compared to INR 17,324 thousand in the immediatety preceding financial
year.

There has been no resignation of the statutory auditors during the year and accordingly
the requirement to report on Ctause 3(xviii) of the Order is not appticabte to the
Company.

tl
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(xx)

For Nisarg J Shah & Co.

Chartered Accountants
lCAl Firm Registration Number: 12831

other information accompanying the financial statements, our knowledge of the Board of
Directors and management ptans and based on our examination of the evidence

supporting the assumptions, nothing has come to our attention, which causes us to betieve
that any material uncertainty exists as on the date of the audit report that Comp6ny i5
not capabte of meeting its tiabitities existing at the date of batance sheet as and when
they fatt due within a period of one year from the batance sheet date. We, however, state
that this is not an assurance as to the future viabitity of the Company. We further state
that our reporting is based on the facts up to the date of the audit report and we neither
give any guarantee nor any assurance that att tiabitities fatting due within a period of one
year from the batance sheet date, witt get discharged by the Company as and when they
fatt due.

The provisions of Section 135 to the Companies Act, 2013 in retation to Corporate Social
Responsibility is not applicable to the Company. Accordingly, the requirement to report
on clause 3(xx)(a) & ctause 3(xx)(b) of the Order is not applicable to the Company.

N,x .10\,I

per Nisarg Shah

Partner
Membership Number: 126381

UDIN: 251 26381 BMOHGM6888

Ptace of Signature: Ahmedabad
Date: May 12,2025



Cuddle Aftificial Intelligence Private Limited
Balance Sheet as at March 31, 2025
All amounts in Rs'000, unless stated otherwise

77,273

Particulars

(6)
(7)
(8)

3,83s
t74

1,023

ASSETS
(A) Non-curr€nt assets

(a) Property. plant and equipment
(b) Other Intangible assets

(c) Financial assets

(i) Investments
(d) Income tax assets (net)

5,010
22,243

Total non-current assets

23,639

(e)

ft0)

(B) Current assets
(a) Financial assets

(i) Cash and cash equivalents
(ii) Other financial assets

(b) Other current assets

4,778 5,10a

Total curr€nt assets

20

t7 qoE

Total assets

Material accounting polacies 2

The accompanying notes from 3 to 36 form an integral part of the financial statements.

As per our report of even date attached.

For Nisarg J. Shah & Co

Chartered Accountants

Firm's Registration Number: 128310W

EQUITY AND LIABILITIES
(c) Equity

(a) Share capital

(b) Other equity

(D) Liabilities
Current liabilities
(a) Financial liabilities

(i) Trade payables

- Total ouGtanding dues of micro enterprise and small
enterprises

- Total outstanding dues of creditors other than micro
enterprises and small enterprises

(ii) Other financial liabilities
(b) Other current liabilities

Note

(3)
(4)

(s)

As at
March 31,2025

Total cwEnt Iiahilitiee

As at
March 31, 2024

17,273

N Ask\

3,3s9

1,651

Nisarg Shah
Partner

Membership Number: 126381

Ahmedabad

Date: May t2,2025

(1 1)

18,607

1,63,361

(1,58,583)

(12)
(13)

5,O32

728

17,357

1,63,361
(1,57,253)

For and on behalf of the Board of Directors of
Cuddle Artificial Intelligence Private Limited
CIN : U74999MH2016PTC283206

17-5(}5

16,980

26
l7_q?t
17_s3t

(NN

Natwar Mall
Director

DIN: 01995085

Place: Mumbai

Date: May t2,2025

Director

DIN: 09337789

Place: Mumbai

Date: May 12,2025

Agarwal
Company Secretary

Membership number: A17336

Place: Mumbai

Date: May 12,2025

272
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Cuddle Artificial Intelligence Private Limited
Statement of Prcfit and Loss for the vear ended March 31, 2025
AllamounE in RjO0A unbss rtated otherwise

For the year
ended

March 31, 2025
Particulars

88

(1) Income
(a) Revenue from operations
(b) Other income

88Total income

L,t73
(1,085)

(2) Expenses
(a) Employee benefits expense

(b) Finance costs *
(c) Depreciation and amortization expense

(d) Other expenses

245

Total expenses
(3) (tosr) before exceptional items and tax (1-2)

(14)
(15)

(4) Exceptional items

(5) (Loss) / Profit before tax (3-4)
(6) Tax expense
(a) current tax

- For the vear
- Tax adiustrnent for earlier year

(b) Deferred tax (credit) / charqe

(16)
(17)
(18)
(1e)

7,912

tax

19,219

3,023
9,864

8,229

(20)

lzf ./

8,27,686
7,95,253

(8) Other compreh€nsive income
(1) Items that will not be reclassified subsequently to profit or loss

(2) Remeasurement of defined employee benefit plans

ltlote

y$, J, S"L

Ahmedabad

Date: May 12, 2025

I

Total other compr€hensive income

for the

(9) Total comprehensive (Loss)/Income for the vear (7+8)

Earnings per share (Rupees per share)
Face value of Rs I each

(1) Basic EPS

(2) Diluted EPs

For the year
ended

March 31, 2024

Material accounting policaes 2
The accompanying notes from 3 to 36 form an integral part of the financial statements.

As per our report of even date attached.

For Nisarg J, Shah & Co For and on behalf of the Board of Directors of
chartered Accountants Cuddle Artificial Intelligence Private Limited
Firm's Registration Number: 128310W CIN: U74999MH2016PTC283206

amount below RsO00

1

0

7,677

247

t,t72

(1,08s)

Nisarg Shah

Paftner

Membership Number: 126381

40,335

245

(1,330)

(2e)

7,95,263

(1,330)

(0.01)
(0.01)

7,95,263

4.87
4.47

[i*,l*Alr
tEdfriutir

Director

DIN: 09337789

Place: Mumbai

Date: May 12, 2025

Place: Mumbai

Date: May 12, 2025

Director

DIN: 01995085

Place: Mumbai

Date; May 12, 2025

\
W

Somya Adarwal
Company Secretary

Membership number: A17335



Cuddle Artificial Intelligence Private Limited
Statement of Cash flows for the vear ended March 31, 2025
All amounE ln RsO00, unless stated otheruise

(1,08s)

(A) Cash lrotre lrom operating activities
(Lo$)/profit before tax

Adjustm€nt for:
Depreciauon and amortization

Employee sLwk uptlun expensc

lnterest spenF
Foreign exchange (gain)/loss

Gain on fansfer of business

Sundry Balances written back

operating cash flow before worklng capital changes

Partlculars

Adjustment for clranges in working capital:
Decrease in trade receivables
flncreas)/ Decrease in other current asseb
lncrease in tsade payables

lDecrease) in oher current financial liabilities
lncrease in provisions

f Decreas) in oher current liabilitis
Cash (used)/generated from opelations
fax paid (net of refunds)
Net cash (used)/generated from operating activities

(B) Cash florc frpm investing activiti$
Net cash generated investing activities

For the year ended
Mardr 31. 2025

(C) Cash flow from frnancing activities
lnterest oaid durinq the vear
ilet cash (used in) financing activities

Net decrease in cash and cash equivalents

Cash and cash equivalents at the beqinninq of the vear
Cash and esh equivalents at the end of the year

For the year ended
I'larch 31, 2024

7,9s,263

9,865

t,367

2,966

902
(3s)

(8.27.892)

(1)

25,954
2,802

273

4t7

(476)

(476',t

1 q?q

Cash and csh equivalents comprise ofl
Balance with banks:
ln curent accounts

1. The above Consolidated Statement of Cash Flows has been prepared under the 'Indirect l"lethod' as set out in Ind AS 7, 'Statement of
Cash Flows'.

2. Detalls of borrowlngs

t76
(628)

16,959
(t6,979)

at
against business transfer consideration

Balance at the end of the
written back

As per our report of even date atrdched.

Material atrounting policles
The accompanvinq notes from 3 to 36 form an inteqral part of the financial statements.

For l{isarq J. shah & co
Chartered Accountants
Firml Rmistration Number: 128310W

year

Ahmedabad
Date: May 12, 2025

Tote! 6sh end cash mulvalents

{.1 J}al-
t{isarg Shah

Partner
N4embership Number: 126381

91

3,359

(206)

a n41

3,835

3.83s

2,53,500

(83,700)

(1,69,800)

For and on behalf of the Board of Directors of
cuddle Artificial Intelligenc€ Plivate Limited
CIN: U74999MH2016PTC283206

lrx.l:m otf
Director
DIN: 09337789

t{atwar Mall

Director
DIN: 01995085

Place: Mumbai
Date: May 12, 2025

Place: Mumbai
Date: lvlav 12, 2025

\**-"
ComDanv Secretary
lvtembership number: A17336

Place: Mumbai
Date: May 12, 2025

()q7\
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Cuddle Artificial Intelligence Private Limited
Notes to the Financial Statements as at and for the year ended March 3\ 2025

1.1 Corporate Information

Cuddle Artificial Intelligence Private Limited Cthe Company') is a private limited company, incorporated
and domicibd in India and is an Al-based Business Intelligence platform that delivers relevant insights
to users across any organization to make frictionless decisions immediately by enabling intuitive access
to all of their available data. This provides quick, intelligent, actionable insight into their core business
KPIs, The registered office of the Company is located at Level 7, Commerz II, International Business
Par( Oberoi Garden City, Western Express Highway, Goregaon (E), Mumbai -400063.

2 MaterialAccounting Policies

Basis of Preparation

The financial statements of the Company have been prepared in accordance with Indian Accounting
Standards (Ind AS) notified under the Companies (Indian Accounting Standards) Rules, 2015 notified
under Section 133 of Companies Act, 2013 Cthe Act) and other relevant provisions of the Act as
amended from time to time.

In the Board of Directors meeting held on May L2,2025, the Board has approved to issue these Ind AS
financial statement to shareholders of the Company.

In view of the resolution passed by the Board of Directors in their meeting held on April 26, 2023 to
transfer the business of the Company to Fractal Analytics Limited (Holding Company), the Company
has vide business transfer agreement dated lune 01,2023, transferred the assets, liabilities, regulatory
approvals, employees, permits, contracts and employees of the Company on going concern basis to the
Holding Company. Also, while the company explores business opportunities, the Companyt Holding
Company has approved plan for consolidation of its various subsidiaries including Cuddle Attificial
Intelligence India Private Limited for operational effectiveness and Group structure alignment, Pursuant
to the above decisions, the Company will be merged into its fellow subsidiary on a going concern basis.
Hence, no adjustments have been made to the carrying values of the assets and liabilities. The Company
intends to cease operations of its wholly-owned subsidiary, Cuddle.ai Inc.

b. Functional and presentation currency

The financial statements are presented in INR thousands, except when otherwise indicated.

c. Basis of measurement

These financial statements have been prepared on historical cost basis except for defined benefit plans
which are measured at fair value at the end of each reporting period. Historical cost is generally based
on the fair value of the consideration given in exchange for goods and services. Fair value is the price
that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market pafticipants and the measurement date.

The statement of cash flows has been prepared under indirect method.

2.2 Property, plant and equipment

All items of property, plant and equipment (PPE) are stated at historical cost less accumulated
depreciation and accumulated impairment losses. Historical cost includes expenditure that is directly
attributable to the acquisition of the items. Cost includes its purchase price including non-refundable
taxes and duties, directly attributable costs of bringing the asset to its present location and condition.

ln
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Cuddle Artificial Intctligcncc Privatc Limitcd
Notes to the Financial Statements as at and for the year ended March 3Lr 2025

Subsequent costs are included in the asset's carrying amount or recognized as a separate asset, q5

appropriate, only when it is probable that future economic benefits associated with the item will flow
to the Company and the cost of the item can be measured reliably.

The carrying amount of PPE is eliminated from the consolidated financial statements, either on disposal
or when retired from active use. Losses/gains arising on derecognition of the PPE is recognised in the
statenrent of profit or loss.

The carrying amount of any component accounted for as a separate asset is derecognized when
replaced. All other repairs and maintenance are charged to statement of profit or loss during the
repofting period in which they are incurred.

An asset's carrying amount is written down immediately to its recoverable amount if the asset's carrying
amount is greater than its estimated recoverable amount.

Depreciation

Depreciation on property, plant and equipment is provided on straight line method, which is in line with
the estimated useful life as specifled in Schedule II of the Companies Act, 2013.

Depreciation commences when the assets are ready for their intended use.

The residual values and useful lives of property, plant and equipment are reviewed at each financial
year end and changes, if any, are accounted in the line with revisions to accounting estimates.

Gains and losses on disposals are determined by comparing net disposal proceeds with carrying amount.
These are included in the statement of profit and loss,

2.3 Intangible assets

Intangible assets are recognised when it is probable that the future economic benefits that are
attributable to the assets will flow to the Company and the cost of the asset can be measured reliably.

The intangible assets such as software and intellectual propefi are stated at cost less accumulated
amoftization and impairment losses if any. Cost comprises of the acquisition price, and any cost directly
attributable and allocable on a reasonable basis to making the asset ready for its intended use.

Intangible assets under development includes intellectual propefi under development as at the balance

sheet date. Product development costs are incurred on developing/upgrading the software products to
launch new service modules and functionality to provide an enhanced suite of seruices. These
development costs are capitalized and recognised as an intangible asset when the following can be
demonstrated:

. The technical feasibility of completing the intangible asset so that it will be available for use or
sale;

o Its ability and intention to use or sell the asset;
. The availability of adequate resources to complete the development and to use or sell the asset.
. The ability to measure reliably the expenditure attributable to the intangible assets and

probability of how the same will generate future economic benefits.

Subsequent expenditure
Subscquent cxpcnditurc is capitaliscd only whcn it incrcases the future economic benefits embodied in
the specific assets to which it relates. All other expenditures are recognized in profit or loss as incurred.

The amoftisation period and the amortisation method for an intangible asset are reviewed at the end
of each financial year. Changes in the expected useful life are considered to modify the amoftisation
period and are treated as changes in accounting estimates.

Mumbai

*



Cuddle Artificial Intelligence Private Limited
Notes to the Financial Statements as at and for the year ended March 3L' 2025

Intangible assets are amortised over their expected useful life and assessed for impairment whenever
there is an indication that the intangible asset may be impaired. Amortization is recognised in the
statement of proflt or loss on a straight-line basis over the estimated useful lives of the intangible assets
from the date that they are available for use.

Amortization
Amortization is recognized in profit or loss on a straight line basis over the estimated useful lives of the
intangible assets from the date that they are available for use. The estimated useful lives are as follows:

2.4 Impairment of propefi, plant and equipment and intangible assets

Transaction and balances

Transactions in foreign currencies are initially recognized using exchange rates prevailing on the date
of transaction. Monetary assets and liabilities denominated in foreign currencies are translated to the
functional currency at the exchange rates prevailing at the reporting date and foreign exchange gain

or loss are recognized in profit or loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated

using the exchange rates at the dates of the initial transactions.

2.6 Revenuerecognataon

Revenue is recognized when the Company satisfies performance obligations under the terms of its
contracts, and control of the services is transferred to its customers in an amount that reflects the
consideration the Company expccts to receive from its customcrs in cxchangc for thosc scrviccs. This
process involves identifying the customer contract, determining the performance obligations in the
contract, determining the transaction price, allocating the transaction price to the distinct performance

obligations in the contract, and recognizing revenue when the pedormance obligations have been

satisfied. A performance obligation is considered distinct from other obligations in a contract when it

3

Functional and Presentation currency

3

L.
f-l
-,

Items included in the Financial Statements of the Company are measured using the currency of the
primary economic environment in which the entity operates ('the functional currency'), The Financial

Statements are presented in Indian rupee (INR), which is Company's functional and presentation

currency.

.,'''
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Consideration is given at each balance sheet date to determine whether there is any indication of
impairment of the carrying amount of the Company's each class of the property, plant and equipment
or intangible assets. If any indication exists, an asset's recoverable amount is estimated. An impairment
loss is recognized whenever the carrying amount of an asset exceeds its recoverable amount. The
recoverable amount is the greater of the net selling price and value in use. In assessing value in use,
the estimated future cash flows are discounted to their present value based on an appropriate discount
factor.

Computers and accessories

Intellectual property rights

2.5 Foreign Currency translation

Mumbai
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Cuddle Aftificial Intelligence Private Limited
Notes to the Financial Statements as at and for the year ended March 3L,2025

(a) provides a benefit to the customer either on its own or together with other resources that are readi$
available to the customer and (b) is separately identified in the contract. The Company considers g

performance obligation satisfied once it has transferred control of a services to the customer, meaning
the customer has the ability to use and obtain the benefit from the services rendered.

Subscription services revenues consist of fees from customers accessing Company's cloud based
software solutions. Revenues are recognized when control of these services is transferred to customers,
in an amount that reflects the consideration expected to be entitled to in exchange for those services.
The Company's subscription arrangements are considered service contracts and the customer does not
have the right to take possession of the software.

Revenue from inter-company arrangement is recognised based on transaction price which is at arm's
length based on transfer pricing arrangement.

Revenue is measured based on the transaction price, which is the consideration, adjusted for volume
discounts, price concessions and incentives, if any, as specified in the contract with the customer.
Revenue also excludes taxes collected from customers.

Contract assets are recognised when there is excess of revenue earned over billings on contracts,
Contract assets are classified as unbilled receivables (only act of invoicing is pending) when there is

unconditional right to receive cash, and only passage of time is required, as per contractual terms.
Unearned and deferred revenue ("contract liability") is recognised when there is billings in excess of
revenues.

Interest income

Interest income is accrued on time basis, by reference to the principal outstanding and at the effective
interest rate applicable, which is the rate that exactly discounts estimated future cash receipts through
the expected life of the financial asset to that asset's net carrying amount on initial recognition.

2.7 Share-based payments

The cost of equity-settled transactions with employees is measured at fair value at the date at which
they are granted, The fair value of share awards is determined with the assistance of an external valuer
and the fair value at the grant date is expensed on a proportionate basis over the vesting period based
on the Company's estimate of shares that will eventually vest. The estimate of the number of awards
likely to vest is reviewed at each balance sheet date up to the vesting date at which point the estimate
is adjusted to reflect the current expectations.

The Company has followed 'push down' accounting whereby employee stock compensation expenses
relatable to the options issued to subsidiary employees is recorded in the financials statements of the
Company under 'Deemed investment in subsidiary' with corresponding credit being recorded in

Employees stock options outstanding account under 'Reserves and Surplus - Employee stock option
reserve'.

ln
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Cuddle Aftificial Intelligence Private Limited
Notes to the Financial Statements as at and for the year ended March 31, 2025

2.8 Employee benefits

Defi ned contribution plans

The Company's contribution to Provident fund are considered as defined contribution plans and are
charged as an expense based on the amount of contribution required to be made and when services
are rendered by the employees.

Defined benefit plans

For defined benefit plans in the form of gratuity fund, the cost of providing benefits is determined using
the Projected Unit Credit method, with actuarial valuations being carried out at each balance sheet
date. The present value of the defined benefit obligation is determined by discounting the estimated
future cash outflows by reference to market yields at the end of the reporting period on government
bonds that have terms approximating to the terms of the related obligation.

The net interest cost is calculated by applying the discount rate to the net balance ofthe defined benefit
obligation and the fair value of plan assets. This cost is included in employee benefit expense in the
statement of profit and loss.

Re-measurement gains and losses arising from experience adjustments and changes in actuarial
assumptions are recognized in the period in which they occur, directly in other comprehensive income.
They are included in retained earnings, through other comprehensive income in the statement of
changes in equity and in the balance sheet and will not be reclassifled to profit or loss.

Changes in the present value of the defined benefit obligation resulting from plan amendments or
curtailments are recognized immediately in profit or loss as past service cost.

Short-term employee benefi ts

The undiscounted amount of short-term employee benefits expected to be paid in exchange for the
services rendered by employees are recognized during the year when the employees render the service.
These benefits include performance incentive which are expected to occur within twelve months after
the end of the period in which the employee renders the related service.

2.9 Taxation

Income tax expense represents the sum ofthe tax currently payable and deferred tax.

Current tax

The current income tax charge is calculated on the basis of the tax laws enacted or substantively
enacted at the end ofthe reporting period. Taxable profit differs from'profit before tax'as reported in
the statement of profit and loss because of items of income or expense that are taxable or deductible
in other years and items that are never taxable or deductible.

Deferred tax

Deferred tax is recognized on temporary differences between the carrying amounts of assets and
liabilities in the Financial Statements and tlrc corresponding tax bases used irr the cornputatiurr ul
taxable profit. Deferred tax liabilities are generally recognized for all taxable temporary differences.
Deferred tax assets are generally recognized for all deductible temporary differences to the extent that
it is probable that taxable profits will be available against which those deductible temporary differences
and the carry forward of unused tax losses can be utilised. Such deferred tax assets and

("1
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Cuddle Artificial Intelligence Private Limited
Notes to the Financial Statements as at and for the year ended March 31,2025

not recognized if the temporary difference arises from the initial recognition (other than in a business

combination) of assets and liabilities in a transaction that affects neither the taxable profit nor the
accounting profit.

The existence of unused tax losses is strong evidence that future taxable profit may not be available.
Therefore in case of history of recent losses, the Company recognises deferred tax asset only to the
extent that it has sufficient taxable temporary differences or there is convincing other evidence that
sufficient taxable profit will be available against which such deferred tax assets can be realised,

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced
to the extent that it is no longer probable that sufficient taxable profits will be available to allow all or
part of the asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period

in which the liability is settled or the asset realised, based on tax rates (and tax laws) that have been
enacted or substantively enacted by the end of the repofting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow
from the manner in which the Company expects, at the end of the repofting period, to recover or settle
the carrying amount of its assets and liabilities.

Current and deferred tax are recognised in profit or loss, except when they relate to items that are
recognised in other comprehensive income or directly in equity, in which case, the current and deferred
tax are also recognised in other comprehensive income or directly in equity respectively. Where current
tax or deferred tax arises from the initial accounting for a business combination, the tax effect is
included in the accounting for the business combination.

Deferred tax assets and liabilities are offset if such items relate to taxes on income levied by the same
governing tax laws and the Company has a legally enforceable right for such setoff.su

2.10 Financialinstruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.

A. Financial assets

(i) Classifi cation, lecognition and measu rement

Financial assets are recognized when the Company becomes a party to the contractual provisions of
the instrument.

The company classifies its financial assets in the following measurement categories:
a) those to be measured subsequently at fair value (either through other comprehensive

income, or through profit or loss), and

b) those to be measured at Amoftized cost.

The classification depends on the company's business model for managing the financial assets and

whether the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.
For assets measured at fair value, gains and losses will either be recorded in profit or loss or other
comprehensive income. For investments in debt instruments, this will depend on the business model in

which the investment is held. For investments in equity instruments, this will depend on whether the

Murnbai -U
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Cuddle Artificial Intelligence Privatc Limitcd
Notes to the Financial Statements as at and for the year ended March 31,2025

company has made an irrevocable election at the time of initial recognition to account for the equity
investment at fair value through other comprehensive income.

Type of
instruments

Debt
instruments

Classific
ation

Amoftized
cost

measurement
Rationale for
classification

Assets that are held
for collection of
contractual cash

flows where those
cash flows
represent solely
payments of
principal and
interest on principal
amount outstanding
are measured at
amoftised cost.

On derecognition of the
financial assets measured
at FVOCI, the cumulative
gain or loss previously
recognized in OCI is

classified from Equity to
Profit and Loss account in

other gain and loss head.

Initial
measurement

Changes in fair value of
such assets are recorded

At fair value
plus transaction
costs that are
directly
attributable to
the acquisition
of the financial
asset

Fair value
through
other
comprehe
nsive
income
(FVOCT)

Subsequent

Amortized cost is
calculated using Effective
Interest Rate (EIR)

method, taking into
account interest income,
transaction cost and

discount or premium on

acquisition. EIR

amoftization is included in
finance Income. Any gain
or loss on derecognition of
the fi nancial instrument
measured at amortised
cost is recognised in profit
and loss account.

Assets that are held
for collection of
contractual cash
flows and for selling
the financial assets,
where the assets'
cash flows
represent solely
payments of
principal and
interest on principal
amount
outstanding, are
measured at FVOCI.

At fair value
plus transaction
costs that are
directly
attributable to
the acquisition
of the financial
asset

Changes in carrying value
of such instruments are
recorded in OCI except for
impairment losses, interest
income (including
transaction cost and
discounts or premium on
amortization) and foreign
exchange gain/loss which
is recognized in income
statement.

Interest income,
transaction cost and
discount or premium on
acquisition are recognized
in the income statement
(finance income) using
effective interest rate
method.

Fair value
throuqh

Assets that do not
meet the criteria for

At fair value.

d)

ln

Mumbai

*



Cuddle Aftificial Intelligence Private Limited
Notes to the Financial Statements as at and for the year ended March 3I,2025

Munbar

*

profit or
loss
(FVTPL)

amortised cost or
FVOCI are
measured at fair
value through profit
or loss. Any gain or
loss on a debt
instrument that is

subsequently
measured at fair
value through profit
or loss and is not
part of a hedging
relationship is

recognized in profit
or loss in the period

in which it arises.

Equity
instruments

Transaction
costs of financial
assets expensed
to income
statement

FVOCI

in income statement as

other gains/ (losses) in the
period in which it arises,

Interest income from
these financial assets is

included in the finance
income.

The Company's
management has
made an

irrevocable election
at the time of initial
recognition to
account for the
equity investment
(on an instrument
by instrument
basis) at fair value
through other
comprehensive
income. This
election is not
permitted if the
equity investment is

held for trading.
The classification is
made on initial
recognition and is
irrevocable.

At fair value
plus transaction
costs that are
directly
attributable to
the acquisition
of the financial
asset

Changes in fair value of
such instrument are
recorded in OCI.

FVTPL

On disposal of such
instruments, no amount is
reclassified to income
statement.

When no such
election is made,
the equity
instruments are
measured at FVTPL

All financial assets are recognised initially at fair value and for those instruments that are not
subsequently measured at FVTPL, plus/minus transaction costs that are attributable to the acquisition
of the financial assets.

Investments in equity instruments of subsidiaries are measured at cost less impairment allowance in

Impairment losses (and
reversal of impairment
losses) on equity
investments measured at
FVOCI are not reported
separately from other
changes in fair value.

Dividend income from
such instruments are
however recorded in
income statement.

\rr

At fair value.

Transaction
costs of financial
assets expensed
to income
statement

case of permanent diminution, if any

Changes in fair value of
such assets are recorded
in income statement.



Cudd le Aftificial Intelligence Prlvate Llmlted
Notes to the Financial Statements as at and for the year ended March 3t,2(J25

(ii) Impairment

In accordance with Ind AS 109, the Company applies Expected Credit Loss (ECL) model for
measurement and recognition of impairment loss on the following financial assets and credit risk

exposure:

a) Financial assets that are debt instruments, and are measured at Amortized cost e.9., loans,

deposits, and bank balance.

b) Trade receivables.

The Company follows'simplified approach' for recognition of impairment loss allowance on trade

receivables which do not contain a significant financing component,

The application of simplified approach does not require the Company to track changes in credit risk.

Rather, it recognises impairment loss allowance based on lifetime ECLs at each repofting date, right
from its initial recognition.

(iii) De-recognition of financial assets

A financial asset is derecognized only when

(a) the company has transferred the rights to receive cash flows from the financial asset or
(b) retains the contractual rights to receive the cash flows of the financial asset, but assumes a

contractual obligation to pay the cash flows to one or more recipients.

Where the company has transferred an asset, the company evaluates whether it has transferred

substantially all risks and rewards of ownership of the financial asset. In such cases, the financial asset

is derecognized. Where the company has not transferred substantially all risks and rewards of
ownership ofthe financial asset, the financial asset is not derecognized.

Where the company has neither transferred a financial asset nor retains substantially all risks and

rewards of ownership of the financial asset the financial asset is derecognized if the company has not

retained control of the financial asset. Where the company retains control of the financial asset, the

asset is continued to be recognized to the extent of continuing involvement in the financial asset.

B. Financial liabilities and equity instruments

Debt and equity instruments issued by an entity are classified as either financial liabilities or as equity

in accordance with the substance of the contractual arrangements and the definitions of a financial

liability and an equity instrument.

Classification, recognition and measurement

(a) Equitylnstruments:
An equity instrument is any contract that evidences a residual interest in the assets of an entity after
dedrrcfing all of ils liabilities. Equity instruments issued by the company are recognized at the proceeds

received, net of direct issue costs.

I ri,
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Cuddle Artificial Intelligence Private Linrited
Notes to the Financial Statements as at and for the year ended March 3L' 2025

Initial recognition and measurement:

Financial liabilities are initially recognized at fair value plus any transaction costs that are attributable

to the issue of flnancial liabilities except financial liabilities at FVTPL which are initially measured at

fair value.

Subsequent measurement:

The financial liabilities are classified for subsequent measurement into following categories:

at Amortized cost
at fair value through profit or loss (FVTPL)

(i) Financial liabilities at Amortized cost:

The company is classifuing the following under Amortized cost;

- Borrowings from bank
- Borrowings from others
- Trade payables

Amortized cost for financial liabilities represents amount at which financial liability is measured at initial

recognition minus the principal repayments, plus or minus the cumulative Amoftization using the
effective interest method of any difference between that initial amount and the maturity amount.

(ii) Financial liabilities at fair value through profit or loss:

Financial liabilities held for trading are measured at FVTPL.

Financial liabilities at FVTPL are stated at fair value with any gains or losses arising on remeasurement,

Recognized in profit or loss. The net gain or loss Recognized in profit or loss incorporates any interest
paid on the financial liability.

Derecognition:

A financial liability is removed from the balance sheet when the obligation is discharged, or is cancelled,

or expires. When an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an

exchange or modification is treated as the derecognition of the original liability and the recognition of
a new liability. The difference in the respective carrying amounts is recognized in the Statement of
Profit and Loss.

2.11 Fair value measurement

The Company measures financial instruments, such as, ceftain investments at fair value at each balance

sheet date

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly

transaction between market participants at the measurement date. The fair value measurement is

based on the presumption that the transaction to sell the asset or transfer the liability takes place

either:

In the principal market for the asset or liability, or
In the absence of a principal market in the most advantageous market for the asset or liability

Mumbai .IJir ,

i'

\nt

*



Cuddle Artificial Intelligencc Privatc Limitcd
Notes to the Financial Statements as at and for the year ended March 3l' 2025

The principal or the most advantageous market must be accessible by the company'

The fair value of an asset or a liability is measured using the assumptions that market participants

would use when pricing the asset or liability, assuming that market pafticipants act in their economic

best interest.

All assets and liabilities for which fair value is measured or disclosed in the Financial Statements are
categorised within the fair value hierarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as a whole:

. Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities

. Level 2 - Valuation techniques for which the lowest level input that is significant to the fair
value measurement is directly or indirectly observable

. Level 3 - Valuation techniques for which the lowest level input that is significant to the fair
value measurement is unobservable

2.12 Provisions and Contingencies

Provisions are recognized when the company has a present legal or constructive obligation as a result

of past events, it is probable that an outflow of resources will be required to settle the obligation and
the amount can be reliably estimated. Provisions are not recognized for future operating losses.

Provisions are measured at the present value of management's best estimate of the expenditure
required to settle the present obligation at the end of the reporting period. The discount rate used to
determine the present value is a pre-tax rate that reflects current market assessments of the time value
of money and the risk specific to the liability. The increase in the provision due to the passage of time
is recognized as interest expense.

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the
existence of which will be confirmed only by occurrence or non occurrence of one or more uncertain

future events not wholly within the control of the Company or a present obligation that arises from
past events where it is either not probable that an outflow of resources will be required to settle or a
reliable estimate of the amount cannot be made. Contingent liabilities are disclosed in the notes.

Contingent assets are not recognized. However, when the realisation of income is viftually certain,

then the related asset is no longer a contingent asset, and is recognized as an asset. Information on
contingent liabilities is disclosed in the notes to the Financial Statements, unless the possibility of an

outflow of resources embodying economic benefits is remote. The same applies to contingent assets

where an inflow of economic benefits is probable.

2.13 Earnings pershare:

The basic Earnings per Share C'EPS'I is computed by dividing the net profit / (loss) after tax for the
year attributable to the equity shareholders by the weighted average number of equity shares

outstanding during the year.

For the purpose of calculating diluted earnings per share, net profit / (loss) after tax for the year

attributable to the equity shareholders and the weighted average number of equity shares outstanding

during the year are adjusted for the effects of all dilutive potential equity shares.

\n
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Cuddle Artificial Intelligence Private Limited
Notes to the Financial Statements as at and for the year ended March 3t 2025

Cash and cash equivalents in the balance sheet comprises cash at bank and on hand and shott-term
deposits with an original maturity of three months or less, which are subject to an insignificant risk of
changes in value.

2.15 Current/ Non-current classification:

An assets is classified as current if:
(a)it is expected to be realised or sold or consumed in the Company's normaloperating cycle;

(b)it is held primarily for the purpose of trading;
(c) it is expected to be realised within twelve months after the reporting period; or

(d)it is cash or a cash equivalent unless it is restricted from being exchanged or used to settle a liability

for at least twelve months after the reporting period.

All other assets are classified as non-current.

A liability is classified as current if:

(a) it is expected to be settled in normal operating cycle;

(b) it is held primarily for the purpose of trading;
(c) it is expected to be settled within twelve months after the repofting period;

(d) the Company has no unconditional right to defer the settlement of the liability for at lease

twelve months after the reporting period.

All other liabilities are classified as non-current.

The operating cycle is the time between acquisition of assets for processing and their realisation in cash

and cash equivalents. The Company's normal operating cycle is twelve months.

2.16 Segment reporting

An operating segment is a component of the Company that engages in business activities from which
it may earn revenues and incur expenses, whose operating results are regularly reviewed by the
company's chief operating decision maker to make decisions for which discrete financial information is

available. Based on the management approach as defined in Ind AS 108, the chief operating decision
maker evaluates the Company's performance and allocates resources based on an analysis of various
performance indicators by business segments and geographic segments,

2.17 Significant accounting estimates, judgements and assumptions

The preparation of the Company's Financial Statements in conformity with Ind AS requires management

to make judgements, estimates and assumptions that affect the reported amounts of revenues,

expenses, assets and liabilities and the accompanying disclosures, and the disclosure of contingent

liabilities. Uncertainty about these assumptions and estimates could result in outcomes that require a

material adjustment to the carrying amount of assets or liabilities affected in future periods. The

estimates and associated assumptions are based on historical experience and various other factors that
are believed to be reasonable under the circumstances existing when the Financial Statements were

prepared. The estimates and underlying assumptions are reviewed on an ongoing basis. Revision to

accounting estimates is recognized in the year in which the estimates are revised and in any future
year affected.

In the process of applying the Company's accounting policies, management has made the following
judgements which have significant effect on the amounts Recognized in the Financial Statements:

\nt
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Cuddle Artificial Intelligence Private Linrited
Notes to the Financial Statements as at and for the year ended March 3L,2025

a. Useful lives of property, plant and equipment and intangible assets: The Company reviews

the useful life lives of property, plant and equipment and intangibles at the end of each repofting

period. This reassessment may result in change in depreciation/ amoftisation expense in future
periods.

b. Defined benefit plan: The cost of the defined benefit gratuity obligation are determined using

actuarial valuations. An actuarial valuation involves making various assumptions that may differ from
actual developments in the future. These include the determination of the discount rate, future
salary increases and mortality rates. Due to the complexities involved in the valuation and its long

term nature, a defined benefit obligation is highly sensitive to changes in these assumptions. All
assumptions are reviewed at each reporting date,

c. Allowances for uncollected accounts receivable and advances: Trade receivables do not
carry interest and are stated at their normal value as reduced by appropriate allowances for
estimated irrecoverable amounts. Individual trade receivables are written off when management

deems them not collectable. Impairment is made on the expected credit loss model, which are the
present value of the cash shortfall over the expected life of the financial assets. The impairment
provisions for financial assets are based on assumption about the risk of default and expected loss

rates. Judgement in making these assumption and selecting the inputs to the impairment calculation

are based on past history, existing market condition as well as fonryard looking estimates at the end

of each reporting period.

d. Contingencies: Management judgement is required for estimating the possible outflow of
resources, if any, in respect of contingencies/ claim/ litigation against company as it is not possible

to predict the outcome of pending matters with accuracy.

e. Share-based payments: The Company measures the cost of equity-settled transactions with
employees using Black-scholes model to determine the fair value of the liability incurred on the
grant date. Estimating fair value for share-based payment transactions requires determination of
the most appropriate valuation model, which is dependent on the terms and conditions of the grant.

This estimate also requires determination of the most appropriate inputs to the valuation model

including the expected life of the share option, volatility and dividend yield and making assumptions

about them. The assumptions and models used for estimating fair value for share-based payment

transactions are disclosed in Note 26.

f. Provision for income tax and deferred tax assets: The Company uses estimates and
judgements based on the relevant rulings in the areas of allocation of revenue, costs, allowances

and disallowances which is exercised while determining the provision for income tax. A deferred tax
asset is recognised to the extent that it is probable that future taxable profit will be available against

which the deductible temporary differences and tax losses can be utilised. Accordingly, the Company

exercises its judgement to reassess the carrying amount of deferred tax assets at the end of each

repofting period.

2.18 Recent pronouncements

Mlnlstry of Corporate Affalrs f'MCAJ notlfies new standards or amendments to the existing standards
under Companies (Indian Accounting Standards) Rules as issued from time to time. For the year ended

March 31, 2025, MCA has not notified any new standards or amendments to the existing standards

ln
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Cuddle Aftificial Intelligence Private Limited
Notes to the financial statements as at and for the year ended March 3U 2025
All amounts in Rs'000, unless stated otherwise

(3) Property, plant and equipment

Gross carrying amount

As at April 0t,2024
Additions

Pafticulars
Computers and

accessories
Total

Net carrying amount as at March 3\ 2024

As at March 3\ 2024

Accumulated depreciation

As at April 0L,2023
Charge for the year

On disposals (Refer note 28)

As at March 3L,2024

Gross carrying amount

at April 0L,2023
itions

Disposals (Refer note 28)

(Thr's space has been lefr intentionally blank)

Net carrying amount as at March 3\ 2025

As at March 31,2025

Accumulated depreciation

As at April 0t,2024
Charge for the year

As at March 3L,2025

2,387

(2,387)

2,387

1,905

79

(1,984)

1,905

79

(1,984)
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Cuddle Aftificial Intelligence Private Limited
Notes to the financial statements as at and for the year ended March 3L,2025
All amounts in Rs'004 unless stated otherwise

(4) Intangible assets

Gross carrying amount
As at April 0L,2024

Additions

Accumulated amoftization

As at April 0t,2024

Charge for the year

Gross carrying amount
As at April 0L,2023

Additions

Disposals (Refer note 28)

Accumulated amortization

As at April 01,2023

Charge for the year

On disposals (Refer note 28)

Net carrvino amount as at March 3L.2o24

Total

As at March 31,,2024

("This space has been lefr intentionally blank')

Internally generated
intellectual propefi

As at March 3L,2024

Net carryinq amount as at March 3L,2025

2,49,206

As at March 3L.2025

Pafticularc

As at March 31,2025

(2,49,206)

2,49,2_06

(2,49,206)

1,50,781

9,785
(1,60,566)

'l
I

,,'l'

1,50,781
9,785

(1,60,566)



Cuddle Aftificial Intelligence Private Limited
Notes to the financial statements as at and for the year ended March 31,2025
All amounb in Rs'00Q unless stated otherwise

(5) Investments

6

(a) Aggregate carrying amount of unquoted investments
(b) Aggregate amount of impairment in value of investrnents

Inv$tments (Non-currcnt)
(A) Investments in equity instruments in subsidialy (at cost) -
Unquoted equity shares

Cuddle.ai Inc, USA
1,000,000 shares ( March 31, 2024 : 1,000,000 shares) of US dollars 0.0001
each fully paid up

Less ; Provision for impairment

Particularc

Total non-current investment

As at
March 31, 2025

("This space has been left intentionally blank')

March 31,2024
As at

6

(6)(6)

fuiumbar
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Cuddle Artifi cial Intelligence Private Limited
Notes to the financial statements as at and for the year ended March 31,2025
All amounE in RsO^q unbss stated othetwise

(5) Cash and cash equivalents

Particulars

Balance with banks
In current accounts
Total cash and cash equivalonts

(7) Othcrfinanciala66ets

Particulars

Receivables from parent entiw (Refer note 23)*
Total current financial assets
+Denotes value less than Rs O00

(8) Other assets

Particulars

Current asseb
Balance with qovernment authorities
Total current assets

(9) Equity share capital

Particulars

Authoilsed
300,000,000 equity shares of Rs. 1 each
(March 31, 2024: 300,000,000 equity shares of Rs. I each)

Lssued share apial
163,350.913 equity shares of face value of Rs. 1 each fully paid up
(March 31, 2024: t63,360,9L3) equity shares of face value of Rs. I each fully paid up.

Sub*ribed and fully paid-up
163,360,913 equity shares of face value of Rs. 1 each fully paid up
(March 31, 2024t 163,360,913) equity shares of face value of Rs. 1 each fully paid up.

(a) Reconciliation of shares outstanding at the b€ginning and at the end of the period

Particulars As at
March 31,2025

Number of

Asat Asat
March 31,2025 March 31,2024

3,3s9 3,835
3,359 3,83s

Asat Asat
March 31,2025 March 31,2024

(o\ 774(o) 174

As at
March 31,2025

As at
March 31,2024

1,651 1,023
1,651 1,023

Asat Asat
March 31r 2025 March 31,2024

3,00,000 3,00,000

ffi
1,63,361 1,63,361

1,63,361 1,63,361

1,63,361 1,63,361

1.63.361 1.63.361

As at
March 31, 2024

Number of AmountAmount

Equiv shares
At the commencement of the year
Add :- Shares issued during the year
At the end of the period

(b) Particularc of shareholderc holdang more than 5olo shares ofa class ofshares

Particulars

(a) Equity rharca of Rs. 1 .ech fully paid.up hcld by
Fractal Analytics Limited (including nominee)
(formerly known as Fractal Analytics Private
Limited)

16,33,60,814 1,63,361 16,33,60,814

16.33.60.414 1.63.361 16.33.60.414

As at
March 31,2025

o/o of total
shar€s in
the class

Number of
shares

o/o of total
shares in
the class

As at
March 31, 2024

1,63,361

1.63.361

Number of
shares

100.000/o 16,33,60,814 100.000/o

1..

\n

16,33,60,814
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Cuddle Artificial Intelligence Private Limited
Notes to th€ flnanclal statem€nts as at and for the year ended March 31,2025
AII amounb in Rs'00q unbss statd otherwise

(c) Shares held by Companles having signlficant lnfluence

Securities premium reserve
Other comprehensive income
Retalned earninqs
Total othel equity
Note: For movement during the year, refer Statement of changes in equity

('This space has been lefr intentionally blank')

March 31,2025 Mqrch 31' 2024
o/o of total ltlumber of o/o of total Number of

. shares in shares shares ln shares
the cless tha clr33

Asat Asat

Partlculal15

Equlty shats of Rs. t each fttlly Fld-up hald by
Fractal Analytics Limited (including nominee)
(formerly known as Fractal Analytics Private Limited) 100,000/o 16,33,60,814 100.000/o 16,33,60,914

(d) Rights, preferences and restrictions attached to equlty shares
The Company has one class of equity shares having a par value of Rs 1 per share. Each shareholder is eligible for one vote per share held. The dividend proposed

by the Board of Directors is subject to the approval ofthe shareholders in the ensuing Annual General Meeting, except in case of interim dividend. In the event of
liquidation, the equity shareholders are eligible to receive the remaining assets of the Company after distribution of all preferential amounb, in proportion to their
shareholdlng.

(e) There were no shares allotted pursuant to contract without payment being received in cash or as fully paid up by way

(O No dividend is declared by the Company during the year ended March 31, 2025 and March 31,2024.

(10) Otherequiw

Partlculars Asat Asat
March 31,2025 llarch 31,2024

5,557
(28s)

5,557
(28s)

(1,63,8ss) (1,62.52s)
(1,58,583) (1,s7.2s3)

Murnbai
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Cuddle Artificial Intelligence Private Limited
Notes to the financial statements as at and for the year ended March 3\ 2025
Allamounts in Rs00q unless stated othetwise

(11) Trade PaYables

Particulars

Tnde pryrblet
- Total outstanding dues of micro enterprise and small enterprises
- Total outstandinq dues of creditors other than micro enterprises and small enterprises

- Others
- Related partiesx

Total trade payables
* Amount less than '1000

Dues of micro and small enterprises
Under the Micro, Small and Medium Enterprises Development Act, 2006 ('MSMED') which came into force from 2
October 2006, certain disclosures are required related to MSME. On the basis of the information and records available
with the Company, following are the details of dues:
- the principal amount and the interest due thereon (to be shown separately) remaining unpaid to any supplier at the
end of each accounting year;

- the amount of interest paid by the buyer in terms of section 16 of the Micro, Small and Medium Enterprises
Development Act, 2006, along with the amount of the payment made to the supplier beyond the appointed day during
each accounting year;

- the amount of interest due and payable for the period of delay in making payment (which have been paid but beyond
the appointed day during the year) but without adding the interest specified under the Micro, Small and Medium
Enterprises Development Act, 2006;
- the amount of interest accrued and remaining unpaid at the end of each accounting year; and
- the amount of fufther interest remaining due and payable even in the succeeding years, until such date when the
interest dues above are actually paid to the small enterprise, for the purpose of disallowance of a deductible
expenditure under section 23 of the Micro, Small and Medium Enterprises Development AG 2006.

Ageing of Trade payables

A$ aluarch 31,2025

As at As at
Malch 31,2025 March 31,2024

16,980
17,85 525

728 272

272

253

128

377

Particulars

(i) Total outstanding dues of micro enterprises and small
enterprises

(ii) Total outstanding dues of creditors other than micro
and small enterprises

Outstanding for following periods from due date of payment
Less than 1-2 years 2-3 vears More than 3 

Toa"lI Year veats

37
77,077

Not due

16,985

Particulars Notdue Lessthan More than 31-2 years 2-3years Total

(i) Total outstanding dues of micro enterprises and small
enterprises

(ii) Total outstanding dues of creditors other than micro
enterprises and small enterprises

Accrued expenses -

\n

272

253

272

253
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Cuddle Artificial Intelligence Private Limited
Notes to the f,nancial stat€ments as at and for the year ended March 31, 2025
All amounB in Rs0aq unl# stated otherwise

(12) Otherfinancialllabllltles

Particulars

Current flnancial liabilities
Other payable to parent entity (Refer note 23)

Total current fl nancial liabilities

(13) Other liabilities

Partlculars

Canent liabilities
Statutory dues payable*

Total current llabillties
*Includes tax deducted at sources, provident fund payable and professional fees.

As at As at
Malch 31,2025 March 31,2024

1Os80
16.eAO

As at As at
March 31r 2025 March 31,2024

20

20 26

("fhis space has been left intentionally blank")
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Cuddle Aftificial Intelligence Private Limited
Notos to th€ financial stat€m€nts as at and for the vear ended March 31, 2025
All amounb in Rs'000, unless stated otherwise

(14) Rev€nue from operations

Partlculars

Income from renderinq of services
- Related parties (Refer note 23)
Total Revenue frcm operations

For the year ended
March 31, 2025

For the year ended
March 31, 2024

- 7 671

. - 7,67L

Particulars

Foreiqn exchanqe qain, net
Miscellaneous income
Interest on Income tax refund
Total other income

For the year ended
March 31,2025

38

For the year ended
March 31, 2024

24t

Pafticulans

Salaries, waqes and bonus
Contributlon to provident funds (Refer note 22)
Gratuity (Refer note 22)
Employee stock option expense (Refer note 26)
Staff welfare expense
Total €mployee benefits expense

For the year ended For the year ended
March 31,2025 March 31,2024

16,659
461
416
367

I 19.219

Particulars

Interest on :

- others*
Interest on intercompany deposit (Refer note 23)
Total finance costs
* Denotes amount less than RS 1000

(18) Depr€ciation and amortization expense

Particulars

Depreciation on property, plant and equipment (Refer note 3)
Amortisation on Intanqible assets (Refer note 4)
Total depreciation and amortization expenge

(19) otherexpenses

Particulars

Leqal and professional fees#
Software maintenance charqes
Communication
Travellinq and conveyance
Conbactor expenses
Foreiqn exchange loss, net
Repairs and maintenance - Others
Rent, rates and taxes
Payment to Auditors (Refer note 19.1 below)
Membership and subscription charqes
Miscellaneous expenses
Total other expenses
#lncludes amount paid to auditors (Refer note 19.1 below)

(19,1) Payment to auditoF :

Particulars

For statutory audit
For other seruices

Total payment to auditor€

(20) Exc€ptional ltems

Particulars

Reversal of impairment provision of investment (Refer note 23)
Payable and loan taken balances of parent and subsidiary written back (Rejer note 23)

2,966
0 3.023

For the year ended
March 31,2025

For the year ended
March 31,2025

For the year ended
March 31,2025

For the year ended
March 31,2025

1/18

For the year ended
Mar€h 31,2025

For the year ended
March 31, 2024

For the year ended
March 31, 2024

For the year ended
March 31, 2024

For the year ended
March 31, 2024

263

For the year ended
March 31, 2024

(7

79
- o7R(
- oea,

1,019 826
t46
756

8
119
906

15

56
263

2

5,

3
125

125

23
260

3

Deemed investment in subsidiary written off (Refer note 23)
Total exceptional amount

':

(3,4s8)
(8,27,686',)

3.458

)

- (8.27,686)





Cuddle Artificial Intelligence Private Limited
Notes to the financial statements as at and for the Year ended March 3L,2O2S
All amounts in Rs 000, unless stated otherwise

(22) Employee benefits

The Company contributes to the following post-employment defined contribution plan and defined benefit plans in India.

(a) Defined contribution plan

The Company has a defined contribution plan in respect of provident fund. Contributions are made to provident fund in India for employees as per

regulations. The contributions are made to registered provident fund administered by the Government of India' The obligation of the Company is limited

to the amount contributed and it has no further contractual nor any constructive obligation.

46r

Note 16)

For the year ended
March 31,2024

3, Assumptions regarding future mortality experience are set in accordance with the statistics published by the Life Insurance Corporation oflndia.

'';'!
'. ,!

Particularc

Employer's contribution to provident fund

Included in 'Contribution to provident funds' under employee benefits expense

(b) Defined benefit plans

GratuiW:

The Company provides for gratuity for employees as per the Payment of Gratuity Act, 1972, Employees who are in continuous service for a period of 5
years are eligible for gratuity. The amount of gratuity payable on retiremenvtermination is the employees last drawn basic salary per month computed
proportionately for 15 days salary multiplied for the number of years of service.

Particulars

Discount rate
Future salary increases
Attrition rate

Based on Comoleted Years of service
Up to 2 years

3 - 4 years

Above 4 years

Mortality Rate

For the year ended
March 31, 2025

Notes:

1, Discount rate: The discount rate is based on the prevailing market yields of Indian government securities for the estimated term of the obligations.

2, Salary escalation rate: The estimates offuture salary increases considered takes into account the inflation, seniority, promotion and other relevant
factors.

\nt
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For the year ended
March 31,2024

1

For the year ended
March 31, 2O25









Cuddle Aftificial Intelligence Private Limited
Notes to the financial statements as at and for the year ended March 3L,2025
All amounts in Rs'000, unless stated otherwtse

(24) Fair value measurement

The fair value hierarchy is based on inputs to valuation techniques that are used to measure fair value that are
either observable or unobseruable and consists of the following three levels:

Level 1 - Inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2 - Inputs are other than quoted prices included within Level 1 that are observable for the asset or liability,
either directly (i.e. as prices) or indirectly (i,e. derived from prices).

Level 3 - Inputs are not based on observable market data (unobservable inputs). Fair values are determined in

whole or in part using a valuation model based on assumptions that are neither supported by prices from
observable current market transactions in the same instrument nor are they based on available market data.

The following table shows the carrying amounts and fair values of financial assets and financial liabilities,
including their levels in the fair value hierarchy. It does not include fair value information for financial assets and
financial liabilities if the carrying amount is a reasonable approximation of fair value - those include cash and cash

equivalents, trade receivables, and trade payables.

Amoftised cost

Assets
Other financial assets
Cash and cash equivalents

As at
March 3\ 2025

As at
March 31.,2024

s,:5g 3,81#
Total assets 3,359 4,OO9

Liabilities
Trade payables 17,484 525

Other financial liabilities - 16,980
Total liabilities 17,484 17,505

Note: Carrying amounts of cash and cash equivalents, trade receivables, trade payables and borrowings
as at March 3L,2025 and March 3I,2024 approximate the fair value on account of their short-term maturities.

Note:
There are no transfers between any of these levels during the current and previous year

(Thr's space is intentionally left blank)
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Cuddle Aftificial Intelligence Private Limited
Notes to the financial statements as at and for the year ended March 31, 2025

All amounE in Rs 00Q unless stated otherwise

(25) Financial risk management framework

The Company's Board of Directors has overall responsibility for the establishment and oversight of the Company's risk management
framework. The Board is responsible for developing and monitoring the Company's risk management policies. The Board holds regular
mcctings on its activitics,

The Company's risk management policies are established to identify and analyse the risks faced by the Company, to set appropriate risk
limits and controls and to monitor risks and adherence to limits. Risk management policies and systems are reviewed regularly to reflect
changes in market conditions and the Company's activities. The Company, through its training and management standards and procedures,
aims to maintain a disciplined and constructive control environment in which all employees understand their roles and obligations.

The Board oversees how management monitors compliance with the Company's risk management policies and procedures, and reviews the
adequacy of the risk management framework in relation to the risks faced by the Company.

a) Credit risk
Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual
obligations, and arises principally from the Company's receivables from customers.

Cash and cash equivalents
Credit risk on cash and cash equivalents is limited as the Company generally deposits with banks with high credit ratings assigned by
external credit rating agencies, accordingly the Company considers that the related credit risk is low.

Trade and other rcceivables
The Company! exposure to credit risk is influenced mainly by the individual characteristics of each customer. However, management also
considers the factors that may influence the credit risk of its customer base, including the default risk of the industry and country in which
customers operate.

A default on a financial asset is when the counterpafi fails to make contractual payments when they fall due. This definition of default is
determined by considering the business environment in which Company operates and other macro-economic factors.

Credit quality of a customer is assessed based on its credit worthiness and historical dealings with the Company, market intelligence and
goodwill. Outstanding customer receivables are regularly monitored.

The management uses a simplified approach for the purpose of computation of expected credit loss for other receivables,

b) tiquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that are
settled by delivering cash or another financial asset. Also, refer note 2,1,

Maturities of financial liabilities
The below table analyses the Company's financial liabilities into relevant maturity based on their contractual maturities. The amounts
disclosed in the table are contractual undiscounted cash flows.

!fulum

*

Marhch 3L,2025
Trade payables

Other financial liabilities

Pafticularc
>12months

Carrying amount

March 31, 2024
Trade payables

Other financial liabilities

t7,484

Undiscounted amounts
<12months

525

16,980

525

16,980

t7,484

hai
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Cuddle Aftificial Intelligence Private Limited
Not€s to the financial statements as at and for the year ended March 31' 2025

All amounE in RsO04 unless stated otherwise

(25) Financial risk management framework (Continued)

(c) Market risk
Market risk is the risk arising from changes in market prices - such as foreign exchange rates and interest rates - whlch could affect the
Company's income or the value of its holdings of financial instruments. Market risk is attributable to all market risk sensitive financial
instruments including foreign currency receivables and payables and debt, The Company is exposed to market risk primarily related to
foreign exchange rate risk. Thus, the exposure to market risk is a function of revenue generating and operating activities in foreign currency,

(i) Currency risk
The Company is exposed to currency risk on account of foreign currency transactions including recognized assets and liabilities denominated
in a currency that is not the Company's functional currency (t), primarily in respect of United States Dollar($). The Company ensures that
the net exposure is kept to an acceptable level,

Exposurc to currency riskr

AsatMarch 3\2025 and March 3tt2024
The Company has Nil exposure to foreign currency risk at the end ofthe current repoting year

(ii) Interest rate risk
Interest rate risk can be either fair value interest rate risk or cash flow interest rate risk. Fair value interest rate risk is the risk of changes in
fair values of fixed interest bearing investments because of fluctuations in the interest rates, Cash flow interest rate risk is the risk that the
future cash flows offloating interest bearing investments will fluctuate because offluctuations in the interest rates.

Exposure to intercst rate risk
The Company's deposits/loans are all at fixed rate and are carried at amoftized cost. They are therefore not subject to interest rate risk as
defined in Ind AS 107, since neither the carrying amount nor the future cash flows will fluctuate because of a change in market interest
rates.

The Company has assessed no exposure to fluctuating change of market interest rates.

(iii) Capital risk management
The Company aims to manage its capital efficiently so as to safeguard its ability to continue as a going concern and to optimise returns to its
shareholders, The capital structure of the Company is based on management's judgement of the appropriate balance of key elements in
order to meet its strategic and day-to-day needs. The Company consider the amount of capital in proportion to risk and manage the capital
structure in light of changes in economic conditions and the risk characteristics of the underlying assets,The Company's policy is to maintain
a stable and strong capital structure with a focus on total equity so as to maintain investor, creditors and market confidence and to sustain
future development and growth of its business.

Net gearing ratio at the end of the reporting period is as follows:

Pafticulals

Borrowings

Less : Cash and cash equivalents

Net Debt (A)

Total Equity (B)

Net Gearing Ratio (A/B)

As at
March 31, 2025

(3,359)

(3,359)

As at
March 31, 2024

4,778

(0.70)

(3,835)

(3,83s)

6,108

(0.63)

\li6\
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Cuddle A*ificial Intelligence Private Limited
Notes to the financial statements as at and 60r the year ended March 31, 2025
All amounB in Rs00q unbss stated otherwise

(26) Employee Stock Options Scheme (ESOP)
The Company had cancelled Employees Stock Option Scheme 2021 ("ESOP 2021") options outstanding by passing Board resolution dated April
26,2023 passed at the meeting of Board of directors and subsequently approved on May 15, 2023 by shareholders at extraordinary general
meeting without payment of any additional compensation or consideration to the existing option holders in lieu of the existing option(s) grants,
including in relation to the cancellation of any vested or unvested options granted prior to the date of such termination, Also, it is further
clarified that pursuant to the terminafion of the Cuddle FSOP Plan, no firriher grant nf options to any employees of the Company shall occur
under the Cuddle ESOP Plan.

(a) The Company had granted stock optlons under the Employees Stock Optlon scheme 20fB C'ESOP 2018") and Employees Stock Option Scheme
2021 ('ESOP 2021") to its employees which is approved by its Board and Shareholders and further amended in line with the provisions of
Companies Act, 2013, These options vest during 1 to 4 years from the grant date and are exercisable within 5 to 10 years from vesting date. In
the case of resignation of the employee, the grants lapse (if not exercised) after one month from the date of resignation from service, Vesting
of options is subject to continued employment with the Company. The plan is an equity settled plan, The employee compensation expense for
the year has been determined on fair value basis as on grant date,

Movement of Options Granted with Weighted Average Exercise Price (WAEP)

Options outstanding at the beginning
of the year
Options granted during the year
Options lapsed during the year
Options settled/cancelled during the year

Options exercised during the year

Options outstanding at the end of the
vear

Nos
As at March 31, 2025

Nos
L,68,37,571

As at March 3L,2(J24
WAEP

The weighted average fair values of the options granted during the year ended March 3L, 2025 was Rs. Nil (March 31, 2024: Rs Nil)
The weighted average stock price of the options granted during the year ended March 3L,2025 is Rs. Nil (March 31, 2024 : Rs Nil).

The fair valuation of options has been done by an independent firm of Chartered Accountants on the date of grant using the Black-Scholes
Model.

(b) Employee Stock Option Plan - Management incenuve plan
The Company had granted stock options under the Cuddle Employees Stock Option Plan ("Cuddle ESOP 2021 Plan") to its employees which are'l-ime Based
and Milestone Based and was approved by ib Board and Shareholders and further amended in line wi$ the provisions of Companies Act, 2013, Pursuant to
the Plan, the Company had issued grants to iE employees during Financial year 2021-22. These options vest over 3 years from the grant date and are
exercisable within 10 years from grant date. In the case of terminantion of the employment of $e management personnel, the vested grants lapses (if not
exercised) after 60 days from the date of resignation from service. Vesting of options is subject to continued employment with the Company. The plan is an
equity settled plan. The management personnel compensation expense for the year has been determined on fair value basis.

1.03

1,03

M

*
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Cuddle Artificial Intelligence Private Limited
Notes to the financial statements as at and for the year ended March 31, 2025
All amounb in Rs'00q unbss statd otherwise

1.10

As at
M^rch ?,1- ,O)L

(c) The expense recognised for employee services rcceived during the period is shown in the following table:

For the year ended

1,367

L,367

Murnbai

*

Options outstanding at the beginning ol
the vear
options granted during the year

Options lapsed during the year

options setUed/cancelled during the year

opUons exercised during the year

Options outstanding at the end of
lhe verr

The fair valuation of option has been done by an independent firm of Chartered Accountants on the date of grant using the Binomial Model

The key assumptions for Binomial Model for calculating fair value as on the date of grant:

Exercise Price

As at March 31,2025

Risk Free Rate

opuon Life
(Based on SimDlified Averaqe Method)
Expected Volatility
Expected Growth in Dividend

ESOP 2021

Particulars

No, of options

Movement of Options Granted with Weighted

As per Ind AS 102, the entity could derive an estimate of expected volatility the entity could consider the historical or implied volatility of similar
listed entities. In the absence of comparable listed companies, volatility has been calculated by considering volatility of an Nifty IT index for the
life of option.

Particulars
WAEP

The weighted average fair values of the options granted during the year ended March 31, 2025 was Nil (March 31, 2024: Rs Nil).

The weighted average stock price of the options granted during the year ended March 31, 2025 was Nil (March 3I, 2024 : Rs Nil).

Note: Milestone based StockOption Plan issued to employee is fully lapsed as on March 3L,2023 since conditions as stipulated underthe vesting schedule of
grant certificate is not expected to meet on future date.

Note : Total ESOP expenses incurred for the year ended March 3t,2025 is Rs. Nil of which none are transfered to Cuddle US as it pertains to
options given to employees of Cuddle US. Hence, net charge to P&L for FY 25 is Rs. Nil.

No. of options
As at March 31, 2024

91,50,O00

Expense arising from equity-settled share-based payment transactions

Total

Pafticulars

(91,50,000)

WAEP

As at
Marh 31- tOtS

.?\

1.10

For the year ended
March 31. 2025

I

March 31, 2024
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Cuddle Aftificial Intelligence Private Limited
Notes to the financial statements as at and for the year ended March 31, 2025
All amounts in Rs'00Q unless stated otherwin

(27) Ratio Analysis

DenominatorRatio o/o change Reason for
variance

Current ratio 0,29

Total Debt
Debt- Equity
Ratio

Shareholder's Equity

(6s.88)

Numerator

-100% Note 1

Return on
Equity ratio

Current Assets

Average
Shareholder's Equity

Net credit sales =
Gross credit sales -
sales return

Debt Service
Coverage ratio

Average Trade
Receivable

-100.00%

Average Trade
Payables

Earnings for debt
service = Net profit
after taxes + Non-

cash operating
expenses

462.07o/o Note 4

Net sales = Total
sales - sales return

(0.61) -100.00o/o

-100.00o/o

Current Liabilities

(0,23) (4.82)

Trade
Receivable
Turnover Ratio

Net Profits after
taxes - Preference
Dividend

Debt service =
Interest & Lease
Payments +
Principal
Repayments

Trade Payable
Turnover Ratio

31-Mar-25

Net Capital
Turnover Ratio

Net credit
purchases = Gross
credit purchases -
nr rrch:se rctr rrn

Net Profit ratio

0.29

Return on
Capital
Employed

31-Mar-24

Net Profit

Note 1: Due to settlement of intercompany borrowing.

Note 2: As the Net-worth is negative as on March 37,2025 & March 3L,2024, hence Return on Equity ratio is not applicable.

Note 3: Ratio for March 25 can not be computed due to no revenue recognised during the year.

Note 4: Increase in ratio is due to decrease in trade payables during the year.

Note 5: Increase in ratio is due to settlement of intercompany borrowing.

Earnings before
interest and taxes

Working capital =
Current assets -
Current liahilities
Net sales = Total
sales - sales rehrrn

NA

Capital Employed =
Tangible Net Worth
+ Total Debt +
Deferred Tax
liahilitu

NA

0.13

NA

0.43

NA Note 2

0.02

Note 3

103.67

Note 3

-95.29o/o

1,4 -vll inba
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Note 3

Note 5
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(29) Earnings pershar€

For the year ended
March 31,2024

16,33,60,913

4.87
4.A7
1.00

(33) The Company vide board resolution dated December 16, 2024 has approved scheme of arrangement amongst Cuddle Artificial Intelligence Private
Limited, Final Mile Consultants Private Limited, Neal Analytics Services Private Limited, Theremin AI Solutions Private Limited, Fractal Alpha Private
Limited, Eugenie Technologies Private Limited and S€nseforth AI Research Prlvate Limited subject to requisite approvals, consents permisslons of the
shareholders and creditors as applicable, of the Company and due sanction of National Company Law Tribunal (NCLT) Mumbai bench bas€d on share
exchange ratio as determined.

For the year ended
March 31, 2025

For and on behalf of the Board of Directors of
Cuddle Artificial Intelligence Private Limited
CIN: U74999MH2016PTC283206

N.&Srt

(1,330)
16,33,60,814

(34) The Company has evaluated subsequent events from the balance sheet date to May 12,2025, the date at which the financial statements were available
to be issued and determined that there are no other material items to disclose except for as mentioned in Note 2.1.

(35) The financial statements were authorised for issue by the Company's Board of directors on Mav 12,2025.

(35) Previous year figures have been regrouped to confirm to current year presentation.

As per our report of even date attached.

.4*-,lH*
Director
DIN: 09337789

Nisars Shah
Partner
It4embership Number: 126381

Ahmedabad
Date: May 12, 2025

16,33,60,814

Place: Mumbai
Date: MaV 12, 2025

Natwar lrlall
Director
DIN: 01995085

Place: Mumbai
Date: May 12,2025

For Nisaro r. Shah & Co
Chartered Accountants
Firm's Reqistration Number: 128310W

7,95,263
16,33,60,913

(0.01)
(0.01)

1.00

,\*'*",
Company Secretary
MembershiD number: A17336

Place: Mumbai
Date: May 12, 2025

Particulars

(Loss)/Profit attributable to the equiw holders of the Parent Company (In Rupees thousands)
Weiqhted averaqe number of equiW shares (no's)
Adiustment for calculation of diluted EPS (in nos)
Weighted average number of equiw shares for Diluted EPS (in nos)

Earnlngs per share (in Rupees)l
- Basic
- Diluted
Face value per equity share (Ps.)

(30) Commitments and contingent liabilities
There are no contingent liabilities and commitments as of March 31, 2025 (March 31, 2024 - Nil)

(31) Other Statutory Information
(1) The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities (Intermediaries) with the
understanding that the Intermediary shall:

(a) Directly or indirectly lend or invest in other persons or entities identiRed in any manner whatsoever by or on behalf of the company (Ultimate
Beneficiaries) or
(b) Provide any guarantee. security or the like to or on behalf of the Ultimate Beneficiaries

(ii) The Company has not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the understanding (whether
recorded in writing or otherwise) that the Company shall:

(a) Directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate
Beneficiaries) or

(b) Provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries

(32) S€gment r€porting
Operating segments are defined as components of an enterprlse for which discrete financial information is available that is evaluated regularly by the
chief operahng decision maker for assessing the company's performance and allocating the resources based on an analysis of various performance
indicators.
The Company is engaged into business of AI based Business Intelligence platform which is single reportable business segment. Hence the Company's
financial statements reflect the position for a reportable segment and no separate disclosure is required. The Company operates in India and hence there
are no reportable geographical segments.


