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Certificate on translated version of material subsidiary audited financial statements

Date: August 04,202s

To,

The Board of Directors,
Fractal Analytics Limited (the "Ultimate Holding Company")
Level 7, Commez ll, lnternational Business Park,
Oberoi Garden City,Off. W. E.Highway,
Goregaon (E) Mumbai Mumbai City MH 400063 lN

Re: The translated financial statement for consolidation in Fractal Analytics Limited ("Ultimate
Holding Company") financial Statement.

Dear Sirs,

We have verified the transtated version of the audited standatone financial statements of Cuddle.Al lnc.
(the "Company") for the year ended March 31, 2023. These financial statements have been transtated
by the Company in lndian Rupee in accordance with lnd As 21, 'The Effect of Changes in Foreign Currency
Rates'. The work carried out by us in accordance with the Standard on Retated Services (SRS) 4400,
"Engagements to Perform Agreed-upon Procedures regarding Financia[ lnformation" issued by the
lnstitute of Chartered Accountants of lndia.

We have verified the translated financial information contained in the Annexure attached to this
certificate which have been prepared for the purpose of preparation of consotidated financiat statement
of Uttimate Hotding Company.

These transtated financiats shoutd not in any way be construed as a reissuance or re-dating of any of the
previous audit reports, nor shoutd these be construed as a new opinion on any of the audited standatone
financial statements referred to herein.

Based on our examination, we confirm that the information in this certificate is true, fair, correct,
accurate and there is no untrue statement or omission which would render the contents of this certificate
misteading in its form or context.

Restriction on use

This certificate has been provided by Nisarg J Shah & Co, Chartered Accountants, at the request of Fractal
Analytics Limited and sotely for the consotidation purpose in Uttimate Hotding Company. This certificate
is not intended for generat circutation or pubtication and is not to be reproduced or used for any other
purpose without our prior consent in writing, other than for the purpose stated above.

Yours Sincerety,

For Nisarg J Shah & Co.

Chartered Accountants
lCAl Firm Registration Number: 128310W

.ilV.4'5\orr
Nisarg Shah

Partner
Membership Number:'126381
U DIN: 251 26381 BMOHlF9590

Ptace of Signature: Ahmedabad
Date: Augusl04,2025
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1.

Cuddle.Al Inc
Nots forming paft of translated version of financial statements as at and for the
year ended March 3L,2023

Corporate Information
Cuddle.ai Inc. (the Company) is a limited liability company, incorporated and domiciled in United Stated
of America and is an Al-based Business Intelligence platform that deliverc relevant insighb to userc
across any organization to make frictionless decisions immediately by enabling intuitive access to all of
their available data. This provides quick, intelligent, actionable insight into their core business KPls.

2. SignificantAccountingPolicies

2.L Basis of Preparation

The translated version of financial statements are prepared in accordance with Indian Accounting
Standards f'Ind ASf, and as per the format prescribed under Division II of Schedule III of the
Companies Act, 2013 Cthe Companies Actt to the extent applicable, The Ind AS are prescribed under
Section 133 of the Act read with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015
and Companies (Indian Accounting Standards) Rules, 2016.

These translated version of Ind AS financial statements have been translated from the functional
currency of the subsidiary to INR" solely in connection with the proposed initial public offering of equity
shares of Fractal Analytics Limited f'the ultimate holding companyJ. For this purpose, assets and
liabilities have been translated using exchange rates prevailing on the balance sheet date, Statement
of profit and loss has been translated using average exchange rates. Translation adjustments have
been reported as foreign currency translation reserye in the statement of changes in equity.

The company has prepared its translated version of financial statements using the same accounting
policies (including the format of the financial statements) as followed by the ultimate holding company
considering that the purpose of these financial statements is solely to assist the ultimate holding
company in preparing its consolidated financial statements.

Accounting policies have been applied consistently to all periods presented in this translated version of
financial statemenb except where a newly issued accounting standard is initially adopted or a revision
to an existing accounting standard requires a change in the accounting policy hitherto in use.

The translated vesion of financial statements have been prepared on an accrual basis under the
historical cost basis, except certain financial assets and liabilities measured at fair value (refer
accounting policy regarding financial instruments).

Statement of Compliance

The translated version of the financial statements comply in all material aspects with Ind AS as specified
in Section 133 of the Act, pronouncements of regulatory bodies applicable to the Company and other
provisions of the Act.

2.2 Foreign Currency translation
Functional and Presentation currency

The translated vercion of financial sbtements are convefted from USD (functional currency) to INR
which is ultimate holding Company's functionaland presentation currency.

Transaction and balances

Assets and liabilities denominated in foreign currencies are translated to the functional currency at the
closing rates at the date ofthe balance sheet.
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2.4

Cuddle.Al Inc
Notes forming paft of translated version of financial statements as at and for the
year ended March 3L,2023

Income and expenses are translated at the dates of the transactions or an average rate if the average

rate if the average rate approximates the actual rate at the date of the transaction.

Exchange differences are recognised in the other comprehensive income and accumulated in equity.
Revenue recognition

Revenue is recognized when the Company satisfies performance obligations under the terms of its
contracts, and control of the services is transferred to its customerc in an amount that reflects the
consideration the Company expects to receive from its customers in exchange for those seruices. This
process involves identiffing the customer contract, determining the performance obligations in the
contract, determining the transaction price, allocating the transaction price to the distinct performance

obligations in the contract, and recogirizing revenue when the performance obligations have been
satisfied. A performance obligation is considered distinct from other obligations in a contract when it
(a) provides a benefit to the customer either on its own or together with other resources that are readily
available to the customer and (b) is separately identified in the contract. The Company considers a

performance obligation satisfied once it has transferred control of a seruices to the customer, meaning
the customer has the ability to use and obtain the benefit from the seruices rendered.

Revenue from inter-company arrangement is recognised based on transaction price which is at cost
plus mark-up at an arm's length price,

Share-b*ed payments

The cost of equity-settled transactions with employees is measured at fair value at the date at which
they are granted. The fair value of share awards is determined with the assistance of an external
valuer and the fair value at the grant date is expensed on a proportionate basis over the vesting
period based on the Company's estimate of shares that will eventually vest. The estimate of the
number of awards likely to vest is rsriewed at each balance sheet date up to the vesting date at
which point the estimate is adjusted to reflect current expectations.

2.5 Employee benefits

Short-term employee benefi ts

The undiscounted amount of short-term employee benefits expected to be paid in exchange for the
seruices rendered by employees are recognised during the year when the employees render the seruice,

These benefits include performance incentive and bonus which are expected to occur within twelve
months after the end of the period in which the employee renders the related service.

2.6 Taxation

Income tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The current income tax charge is calculated on the basis of the tax laws enacted or substantively
enacted at the end of the reporting period. Taxable profit differs from 'profit before tax'as reported in

the statement of profit and loss because of items of income or expense that are taxable or deductible
in other years and items that are never taxable or deductible.
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Cuddle.Al Inc
Notes forming paft of translated version of financial statements as at and for the
year ended March 3L,2023

Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and
liabilities in the translated version of financial statements and the corresponding tax bases used in the
computation of taxable profit. Deferred tax liabilities are generally recognised for all taxable temporary
differences, Deferred tax assets are generally recognised for all deductible temporary differences to the
extent that it is pnobable that taxable profits will be availabb against which those deductible temporary
differences can be utilised. Such deferred tax assets and liabilities are not recognised if the temporary
difference arises from the initial recognition (other than in a business combination) of assets and
liabilities in a transaction that affects neither the taxable profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced
to the extent that it is no longer probable that sufficient taxable profits will be available to allow all or
part of the asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period

in which the liability is settled or the asset realised, based on tax rates (and tax laws) that have been

enacted or substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow
from the manner in which the Company expects, at the end of the reporting period, to recover or settle
the carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset if such items relate to taxes on income levied by the same
governing tax laws and the Company has a legally enforceable right for such setoff.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.

A. Financial assets

(i) Classification, recognition and measurement:

Financial assets are recognized when the Company becomes a party to the contractual provisions of
the instrument.

The Company classifies its financial asseb in the following measurement categories:

a) those to be measured subsequently at fair value (either through other comprehensive

income, or through profit or loss), and
b) those to be measured at amortised cost.

The classification depends on the Company's business model for managing the financial assets and

whether the contractual terms of the financial asset give rise on specified dates to cash flows that are

solely paymenb of principal and interest on the principal amount outstanding.

For assets measured at fair value, gains and losses will either be recorded in profit or loss or other
comprehensive income.



Cuddle.Al Inc
Notes forming paft of translated version of financial statements as at and for the
year ended March 3L,2023

For investments in debt instruments, this will depend on the business model in which the investment

is held. For investments in equity instruments, this will depend on whether the Company has made an
irrevocable election at the time of initial recognition to account for the equity investment at fair value

through other comprehensive income,

Type of
instruments

Debt
instruments

Classification

Amortized cost

Rationale for
classification

Assets that are
held for
collection of
contractual cash

flows where
those cash flows
represent solely
payments of
principal and
interest on
principal amount
outstanding are
measured at
amortised cost.

Initial
measurement

At fair value
plus
transaction
costs that are
directly
attributable to
the acquisition
of the financial
asset

Subsequent measurement

Fair value
through other
comprehensive
income (FVOCD

Amortized cost is
calculated using Effective
Interest Rate (EIR)

method, taking into
account interest income,
transaction cost and
discount or premium on
acquisition. EIR
amortization is included in
finance Income. Any gain

or loss on derecognition of
the financial instrument
measured at amortized
cost recognised is in profit
and loss account.

Assets that are
held for
collection of
contractual cash

flows and for
selling the
financial assets,

where the
assets'cash
flows represent
solely payments
of principaland
interest on
principalamount
outstanding, are
measured at
FVOCI.

At fair value
plus

transaction
costs that are
directly
attributable to
the acquisition
of the financial
asset

Changes in carrying value
of such instruments are
recorded in OCI except for
impairment losses, interest
income (including
transaction cost and
discounts or premium on
amortization) and foreign
exchange gain/loss which
is recognized in income
statement.

Interest income,
transaction cost and
discount or premium on
acquisition are recognized
in the income statement
(finance income) using
effective interest rate
method.

On derecognition of the
fi nancial assets measured
at FVOCI, the cumulative
qain or loss previously



Cuddle.Al Inc
Notes forming paft of translated version of financial statements as at and for the
year ended March 3L,2023

Fair value
through profit or
loss (FVTPL)

Assets that do
not meet the
criteria for
amortised cost
or FVOCI are
measured at fair
value through
profit or loss. A
gain and loss on

a debt
instrument that
is subsequently
measured at fair
value through
profit or loss and
is not part of a
hedging
relationship is
recognized in
profit or loss in
the period in

which arise.

At fair value.

recognized in OCI is

classified from Equity to
Profit and Loss account in
other gain and loss head.

Transaction
costs of
financial
assets
expensed to
income
statement

Equity
instruments

Change in fair value of
such assets are recorded
in income statement as

other gains/ (losses) in the
period in which it arises.

Interest income from
these financial assets is
included in the finance
income.

FVOCI The Company's
management
has made an
irrevocable
election at the
time of initial
recognition to
account for the
equity
investment (On
an instrument by
instrument
basis) at fair
value through
other
comprehensive
income. This
election is not
permitted if the
equity
investment is

held for trading.
The classification

At fair value
plus
transaction
costs that are
directly
attributable to
the acquisition
of the financial
asset

Change in fair value of
such instrument are
recorded in OCI.

On disposal of such
instruments, no amount is
reclassified to income
statement.

Impairment losses (and
reversalof impairment
losses) on equity
investments measured at
FVOCI are not reported
separately from other
changes in fair value.

Dividend income from
such instruments are
however recorded in
income statement.



Cuddle.Al Inc
Notes forming part of translated version of financial statements as at and for the
year ended March 3L,2023

Transaction
costs of
financial
assets
expensed to
income
statement

a) Financial assets that are debt instruments, and are measured at amortised cost e.9,, loans,

deposits, and bank balance.
b) Trade receivables.

The application of simplified approach does not require the Company to track changes in credit risk.
Rather, it recognises impairment loss allowance based on lifetime ECLs at each reporting date, right
from its initial recognition.

(iii) Derecognition of financial assets:

A financial asset is derecognised only when

(a) the Company has transferred the rights to receive cash flows from the financial asset or
(b) retains the contractual righb to receive the cash flows of the financial asset but assumes a

contractual obligation to pay the cash flows to one or more recipients.

Where the Company has transferred an asset, the Company evaluates whether it has transferred
substantially all risks and rewards of ownership of the financial asset. In such cases, the financial asset

is derecognised. Where the company has not transferred substantially all risks and rewards of
ownership of the financial asset the financial asset is not derecognised.

Where the Company has neither transferred a financial asset nor retains substantially all risK and
rewards of ownership of the financial asset, the financial asset is derecognised if the Company has not
retained control of the financial asset. Where the Company retains control of the financial asset the
asset is continued to be recognised to the extent of continuing involvement in the financial asset.

FVTPL

is made on initial
recognition and

is irrevocable.

In accordance with Ind AS 109, the Company applies Expected Credit Loss (ECL) model for
measurement and recognition of impairment loss on the following financial assets and credit risk
exposure:

When no such
election is made,

the equity
instruments are
measured at
FVTPL

(ii) Impairment:

At fair value

The Company follows'simplified approach' for recognition of impairment loss allowance on trade
receivables which do not contain a significant financing component.

Change in fairvalue of
such assets are recorded
in income statement.



Cuddle.Al Inc
Notes forming paft of translated version of financlal statements as at and for the
year ended March 31,,2023

B. Financial liabilities and equity instruments:

Debt and equity instruments issued by an entity are classified as either financial liabilities or as equity
in accordance with the substance of the contractual arrangements and the definitions of a financial

liability and an equity instrument.

Classification, recognition and measurement:

(a) Equitylnstruments:
An equity instrument is any contract that evidences a resldual lnterest ln the assets of an errtity after
deducting all its liabilities. Equity instruments issued by the Company are recognised at the proceeds

received, net of direct issue cosb.

(b) Financial liabilities:

Initial recognition and measurement:

Financial liabilities are initially recognised at fair value plus any transaction that are attributable to the
acquisition of the financial liabilities except financial liabilities at FVTPL which are initially measured at
fair value.

Subsequent measurement:

The financial liabilities are classified for subsequent measurement into following categories:

- at amortised cost
- at fair value through profit or loss (FVTPL)

(i) Financial Iiabilities at amoftised cost:

The Company is classifying the following under amortised cost;

- Borrowings from banks

- Trade payables

Amortised cost for financial liabilities represents amount at which financial liability is measured at initial

recognition minus the principal repayments, plus or minus the cumulative amortisation using the
effective interest method of any difference between that initial amount and the maturity amount,

(ii) Financial liabilities at fair value through profit or loss:

Financial liabilities held for trading are measured at FVTPL,

Financial liabilities at FVTPL are stated at fair value with any gains or losses arising on remeasurement,

recognised in profit or loss. The net gain or loss recognised in profit or loss incorporates any interest
paid on the financial liability,

Derecognition:

A financial liability is removed from the balance sheet when the obligation is discharged, or is cancelled,

or expires.



Cuddle.Al Inc
Notes formlng paft of translated version of financial statements as at and for the
year ended March 3\ 2023

When an existing financial liability is replaced by another from the same lender on substantially different
terms, or the terms of an ocisting liability are substantially modified, such an exchange or modification

is treated as the derecognition of the original liability and the recognition of a new liability. The
difference in the respective carrying amounts is recognised in the Statement of Profit and Loss.

2.8 Fair value measurement:

The Company measures financial instruments, such as, certain investments at fair value at each balance

sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly

transaction between market participants at the measurement date. The fair value measurement is

based on the presumption that the transaction to sell the asset or transfer the liability takes place

either:
- In the principal market for the asset or liability, or
- In the absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Company

The fair value of an asset or a liability is measured using the assumptions that market participants

would use when pricing the asset or liability, assuming that market pafticipants act in their economic
best interest.

All assets and liabilities for which fair value is measured or disclosed in the translated version of financial

statements are categorised within the fair value hierarchy, described as follows, based on the lowest

level input that is significant to the fair value measurement as a whole:

Level 1 - Inputs are quoted prices (unadjusted) in active markets for identical assets or

liabilities.

Level 2 - Inputs are other than quoted prices included within Level 1 that are observable for
the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3 - Inputs are not based on observable market data (unobservable inputs), Fair values
are determined in whole or in part using a valuation model based on assumptions that are

neither supported by prices from obseruable current market transactions in the same

instrument nor are they based on avaihble market data.

2.9 Provisions and Contingencies

Provisions are recognised when the Company has a present legal or constructive obligation as a result
of past events, it is probable that an outflow of resources will be required to settle the obligation and

the amount can be reliably estimated. Provisions are not recognised for future operating losses.

Provisions are measured at the present value of management's best estimate of the expenditure

required to settle the present obligation at the end of the reporting period. The discount rate used to
determine the present value is a pre-tax rate that reflects current market assessmenb of the time value

of money and the risks specific to the liability. The increase in the provision due to the passage of time
is recognised as interest oeense. , ,, ,

I t,,1... "

a

a

a



Cuddle.Al Inc
Notes forming paft of translated vercion of financial statements as at and for the
year ended March 3L,2023

Contingent assets are not recognised, However, when the realisation of income is virtually certain,
then the related asset is no longer a contingent asset, and is recognised as an asset. Information on
contingent liabilities is disclosed in the notes to the translated version of flnancial statements, unless

the possibility of an outflow of resources embodying economic beneflts is remote. The same applies

to contingent assets where an inflow of economic benefib is probable.

2.10 Cash and cash equivalents:

Cash and cash equlvalents ln the balance sheet comprlses cash at bank and on hand and strort-term
deposits with an original maturity of three months or less, which are subject to an insignificant risk of
changes in value.

2.11 Segment Repofting

An operating segment is a component of the Company that engages in business activities from which
it may earn revenues and incur expenses, whose operating results are regularly reviewed by the
company's chief operating decision maker to make decisions for which discrete financial information is
available. Based on the management approach as defined in Ind AS 108, the chief operating decision
maker evaluates the Company's performance and allocates resources based on an analysis of various
peformance indicators.

2.12 Earnings per sharc:

The basic Earnings Per Share CEPS') is computed by dividing the net profit / (loss) after tax for the
year attributable to the equity shareholdes by the weighted average number of common stock
outstanding during the year,

For the purpose of calculating diluted earnings per share, net profit / (loss) after tax for the year
attributable to the equity shareholdes and the weighted average number of common stock outstanding
during the year are adjusted for the effects of all dilutive potential common stock.

2.13 Current/ Non-current classification:

An asset is classified as current if:
(a)it is expected to be realised or sold or consumed in the Company's normal operating cycle;
(b)it is held primarily for the purpose of trading;
(c) it is expected to be realised within twelve months after the reporting period; or
(d) it is cash or a cash equivalent unless it is restricted from being exchanged or used to seftle a liability

for at least twelve months after the reporting period.

All other assets are classified as non-current.

A liability is classified as current if:
(a) it is expected to be settled in normal operating cycle;
(b) it is held primarily for the purpose of trading;
(c) it is expected to be settled within twelve months after the reporting period;

(d) it has no unconditional right to defer the settlement of the liability for at least twelve months

after the reporting period.

All other liabilities are classified as non-current.
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The operating cycle is the time between acquisition of assets for processing and their realisation in cash
and cash equivalents. The Company's normal operating rycle is twelve months.

2.14 Significant accounting estimates, judgements and assumptions:

The preparation of the Company's translated version of financial statements in conformity with Ind AS
requires management to make judgements, estimates and assumptions that affect the reported
amounts of revenues, expenses/ assets and liabilities and the accompanying disclosures, and the
disclosure of contingent liabilities, Uncertainty about these assumptions and estimates could result in
outcomes that require a material adjustment to the carrying amount of assets or liabilities affected in
future periods. The estimates and associated assumptions are based on historical experience and
various other factors that are believed to be reasonable under the circumstances existing when the
translated version of financial statements were prepared, The estimates and underlying assumptions
are reviewed on an ongoing basis. Revision to accounting estimates is recognised in the year in which
the estimates are revised and in any future year affected.

In the process of applying the Company's accounting policies, management has made the following
judgements which have significant effect on the amounts recognised in the translated version of
financial statements:

a. Useful lives of property, plant and equipment and intangible assetsr The Company rwiews
the useful life lives of property, plant and equipment and intangibles at the end of each reporting
period. This reassessment may result in change in depreciation/ amortisation expense in future
periods.

b. Defined benefit plan: The cost of the defined benefit gratuity obligation are determined using
actuarial valuations, An actuarialvaluation involves making various assumptions that may differ from
actual developments in the future. These include the determination of the discount rate, future
salary increases and mortality rates. Due to the complexities involved in the valuation and its long
term nature, a defined benefit obligation is highly sensitMe to changes in these assumptions. All

assumptions are reviewed at each reporting date,

c. Allowances for uncollected accounts receivable and advances: Trade receivables do not
carry interest and are stated at their normal value as reduced by appropriate allowances for
estimated irrecoverable amounts.

Individual trade receivables are written off when management deems them not collectable.

Impairment is made on the expected credit loss model, which are the present value of the cash

shortfall over the expected life of the financial assets. The impairment provisions for financial assets
are based on assumption about the risk of default and expected loss rates. Judgement in making

these assumptions and selecting the inputs to the impairment calculation are based on past history,

existing market condition as well as forward looking estimates at the end of each reporting period.

d. Contingencies: Management judgement is required for estimating the possible outflow of
resources, if any, in respect of contingencies/ claim/ litigation against company as it is not possible

to predict the outcome of pending matterc with accuracy.
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e. Share-bred payments: The Company measures the cost of equity-settled transactions with
employees using Black-Scholes model to determine the fair value of the liability incurred on the
grant date. Estimating fair value for share-based payment transactions requires determination of
the most appropriate valuation model, which is dependent on the terms and conditions of the grant.
This estimate also requires determination of the most appropriate inputs to the valuation model

including the expected life of the share option, volatility and dividend yield and making assumptions
about them. The assumptlons and models used ficr estimating fair value for share-based payment
transactions are disclosed in Note 20.

f. Provision for income tax and deferred tax assets: The Company uses estimates and
judgements based on the relevant rulings in the areas of allocation of revenue, costs, allowances
and disallowances which is exercised while determining the provision for income tax. A deferred tax
asset is recognised to the extent that it is probable that future taxable profit will be available against
which the deductible temporary differences and tax losses can be utilised. Accordingly, the Company
exercises its judgement to reassess the carrying amount of deferred tax assets at the end of each
reporting period,

g. Revenue recognition: The Company e><ercises judgement in determining whether the
performance obligation is satisfied at a point in time or over a period of time, The Company considers
indicators such as how customer consumes benefits as seruices are rendered or who controls the
asset as it is being created or existence of enforceable right to payment for performance to date
and alternate use of such product or seruice, transfer of significant risK and rewards to the
customer, acceptance of delivery by the customer, etc.

2.15 Recent accounting pronouncements

Ministry of Corporate Affairs C'MCA') notifies new standards or amendments to the existing
standards under Companies (Indian Accounting Standards) Rules as issued from time to time. On
March 31, 2023, MCA amended the Companies (Indian Accounting Standard) Amendment Rules, as
below:

Ind AS 1, Presentation of Financial Statements - This amendment requires the entities to
disclose their material accounting policies rather than their signiflcant accounting policies. The
effective date for adoption of this amendment is annual period beginning on or after April 1, 2023.
The Company has evaluatd the amendment, and the impact of the amendment is insignificant in
the fi nancial statements.

Ind AS 8, Accounting Policies, Changes in Accounting Estimates and Errorc - This
amendment has introduced a definition of 'accounting estimates'and included an amendment to Ind
AS B to help entities distinguish changes in accounting policies from changes in accounting estimates.
The effective date for adoption of this amendment is annual periods beginning on or after April 1,

2023. The Company has evaluated the amendment and there is no impact on its financial
statements.

Ind AS 12, Income Taxes - This amendment has narrowed the scope of the initial recognition
exemption so that it does not apply to transactions that give rise to equal and oftsetting temporary
differences. The effective date for adoption of this amendment is annual period beginning on or
after April l, 2023. The Company has evaluated the amendment and there is no impact on its
financial statements,
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Less : Allowance for epected credit loss

Prrticuhr

ffi
plrticull. a, !t _Ar 

!t

(3)

Unsecured, considtred qood

-Thlrd ptty 8 eSg
. Related partles (Refer note 17) 3,285 269,865

(3,285) (26e.86s)

-L 

aE"

(i) Undisputed Trade recdv$les - considered good - I I

qrr€nt
but not due 1-2 yc!r 2:3 y€.8 lrlq€ thrn 3 y€!ro Tot!l

(i) Undlsputed Trade recdv$les - consldered good 653553

receivables - credit

(4) cash.nd c.rh squivllsntt

Balances with banks in curent accounts

Totrl c$h lnd c.rh oquivalcnt3

(5) OthGr curent r3ret3

hepaid openses

Totrl oth€r curent r$et3

2456 L70,854
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9 777

I 777

-

96,555 269,855
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at
P!rticullF

(1t.1) Equity 3hrrc clpltll

Authorited
1,000,000 common stock of US dollars 0.0001 ech*

Iiilsd than ctpftal
1,000,000 common stock of us dollare 0,0001 ech*

subtcrihad tnd tu lly pd&up
1,000,000 common stock of us dollare 0.0001

* denotes amount less than USD 1000.

lillrch 31. 2023 Mrr.h ?t rnr?

05

-

0_t___-r
o 6

(a)

Plrtlcuhr

Equity Sh.rc crpitrl
At the commencilent of the year*
shares issued durino the year

At ths end of th€ y€!r*
* denotes amount less than USD 1000.

(b) PlrticuhE olharchold€r holding

PrrticuhE

common stock ot US dolhB o,0oo1 cach tully prid-up h€ld by
Cuddle Artificial Intdllgence Private Limlted

(c) Sharur hold by Comprnies hrying rigniti.rnt inllu€nce

P.rticuhB

usD o.ooot
Cuddle Artifi cial Intdligence Private

l{umb€r ot rhrrcs Amdnt lfumbsr ot ih.rcr Am{nt

1,000,000 1,000,000

A3 rt ilrrch 3l,2O2:t

0

o/o of totrl
rh!rc3 ln
the clr3t

tlumber ot rhrrcs

1000,6

As rt M!rch 31, zo2:t

1,000,000

o/o ot totrl
charec ln l{umbor ot 3hrrci

1000,6 1,000,000

(d) Rights, pret€renccs and rcrtrictiono lttlchcd to oquityshlras

Compily after distribution of all preferentlal amounts, in proportion to thelr shareholding,

(€) There were no shares allotted pursuant to contract without payment being recelved in cash or as fully p.id up by way of bonus shares or any shil6 bought back.

(O No dividend is declared by the Compay during the y€r oded Mach 31, 2023.

(This space hat beil ldt blilk intqdonally)
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PrrtkuhB

(6.2) Othsr €qulty

Retalned eamlngs

Other reseryG

O*ler Comprehenslve Income

Tot l othor€qulty
Note: For movement during the year, refer Statement of changes in equity.

(7) Bomwingc

Cunsnt
Inter corporate loan (Refer note 17)

Totll borowhg3

(8) Tnde pryabhs

atrae tnds pryablet
- Othere
- Related party (Refer note 17)

Totrl blda prylblc3

In USD rn rxp
A6 rt

l.l.rch 31, 2023
Ar .t

tllrch 31, 2023

(5,204) (418Jse)
3,458

145.833
145,833

27 2,282
3,216 264.192
3,243 26C,414

44
- (8,819)

-----lq!-qq) (4B,e2o)

L,775
tt77S

P.rticulffi Orrcnt
but not duG 1.2 yoaF 2.3 y€lr M6e thln 3 yc.E Totrl

(g) othsrfinrncirl lirbilitico

curcnt finrnchl lhbilitict
Interest accrued ild due on borowlngs

-Related parties (Refer note 17)

(1o) othqr curent lirbiliti€r

Employee related obligation

Statutory du$ payable#

*Includes liability towards td deducted at source

84 5,898
84 0898

sA99
11 962
79 6,46t

68
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(11) Revenue from operations
Rendering of services (Refer note 16)

- Third party

Total revenue from operations

(12) EmPloYee benefit expense

Salaries, wages and bonus

Employee stock option expense (Refer Note 20)

Staff welfare expenses

Total employee benefits exPense

(13) Finance cost
Interest expense onl
- intercorporate loan (Refer Note 17)

Total finance costs

(14) Otherexpenses
Legal and professional fees

Software maintenance charges

Travelling and conveyance

Communication expenses

Cost of delivery ( Refer note 17)

Membership and subscription charges

Marketing expenses

Recruitment expenses

Miscellaneous expenses

Total other expenses

(15) Exceptional items
Allowances for doubtful debts

Total exceptional items

In USD In INn

Year ended
March 3L,2023

Year ended
Pailicularc March 3tr 2023

28 2,207
2a 2r2O7

Note : The Company has not recognized revenue amounting to USD 1,972,008 (lNR 158,273,362) for the year

ended March 31 ,2023 from Cuddle Artificial lntelligence Private Limited, its holding company as conditions

mentioned for revenue recognition criteria in lnd AS 115 are not met.

3,285

-

31285

86,L74

L,324

3,457

9O,955

6,738
6,738

32,859

15,564

1,690

409

2,207

4,696

2,665

3,849

65,585

263,629

263,629

74

16

43

1r0

11199

84

84

409

8L7

t94
2I

5

2B

59

33

48

20 L,646
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(15) Revenue from Contractswith Custonrers

The billing schedules agreed with customers include periodic performance-based paymenb and / or milestone based progress payments, Invoices are payable

withln conbactually agreed credit period.

Revenue disaggregation by nafure of seryices is as follows:

In USD In INR

28 2,207

The Company disaggregates revenue from contracts with customers by nature of seruices.

While disclosing the aggregate amount of transaction price yet to be recognised as revenue towards unsatlsfled (or parUally saUsfled) performance obllgatons,

along with $e broad time range for the expected tme to recognlse those revenues, the Company has applied the practical expedient ln lnd AS 115,

eccoidingly, the Company has not disclosed the aggregate transaction price allocated to unsatisfied (or partially satisfied) performance obligations which

pertain to conbacb where revenue recognlzed corresponds to the value transferred to customer typically involving tlme and material, outcome based and

event based contracb.

The Company has applled practical expedient as per paragraph 121 of Ind AS 115 and does not disclose information about remaining performance obligations

Only 1 client individually accounted for more than 10% of the third party revenue for the year ended March 3L,2023,

Reconciliation of revenue recognised with the conbacted price is as follows:
In USD In INR

Palticulars

Analytics/Consuft ing services
- Third party

Particulars

Conbacted price
Less: Reductions towards variable conslderation components

Year ended
March 31,2023

Year ended
March 31, 2023

Year ended
March 3lr 2023

28

28

2,207

2,207

Year ended
March 31,2023

2,2lJ7
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(17) Related Party transactions
(e) Rclated Parties

Name of the party

1

2

(b) Key managerial personnel

* Do not draw remuneration from the Company

Fractal Analytics Private Limited, India
Cuddle Artificial Intelligence Private Limited
Fracfel Analvtics Tnc- USA

Sr.

1

2

3

Particulars

(c) Details of transactions with related parties :

Mr. Natwar Mall*

Mr. Srikanth Velamakanni*

Ms. Kathy Leake

Ms. Raieshwari Aradhyulax

Interest on inter-corporate Loan
Fractal Analytics Inc, USA

Deemed Capital Contribution
Cuddle Artificial Intelligence Private Limited

Provision for doubtful receivables
Cuddle Artificial Intelligence Private Limited

Inter corporate Loan
Fractal Analytics Inc, USA

3,285

Managerial remuneration

Ms. Kathy Leake

2 Reimbursement of expenses incurred on behalf of the Company

Fractal Analytics Inc, USA

Cuddle Artificial Intelligence Private Limited

3 Cost of Delivery
Cuddle Artificial Intelligence Private Limited

4 Intercorporate loan received during the year
Fractal Analytics Inc, USA

Nature of relationshlp

3,285

Ultimate company
Holding Company

Nature of relationship

Director

Director

Director

Director

21,369

10,815
2,zlo8

L,324

263,629

As at
March

5,381
258,811

259,865

269,865

145,833

I
266

229
30

28

1,775

84

L7

7

I

4

Provision for doubtful receivables
Cuddle Artificial Intelligence Private Limited

Year ended
March 31, 2O23

Trade payables (including provisions)
Cuddle Artificial Intelligence Private Limited
Fractal Analytics Inc, USA

Trade receivables
Cuddle Artificial Intellisence Private Limited

In INR

2

3

5

!,775

Interest accrued and due
Fractal Analytics Inc, USA

The transactions with related parties are made on terms equivalent to those that prevail in ordinary course of business. OuEtanding

balances at the year-end are unsecured and settlement occurs in cash.

84

Sr. Nature of Transaction

Sr. No

In USD

Year ended
March 31, 2O23

Closing Balances
As at

March 31, 2O23

6,898

3,285

66
3,150

2,207

t42,463

6,738
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(18) Fair value measurement

The fair value hierarchy is based on inputs to valuation techniques that are used to measure fair value that are either
observable or unobseruable and consists of the following three levels:

Level 1 - Inpub are quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2 - Inputs are other than quoted prices included within Level 1 that are observable for the asset or liability,
either directly (i.e. as prices) or indirectly (i.e. derived ftom prices).

Level 3 - Inputs are not based on observable market data (unobseruable inputs). Fair values are determined in
whole or in part using a valuation model based on assumptions that are neither supported by prices from observable
current market transactions in the same instrument nor are they based on available market data.

The following table shows the carrying amounts and fair values of financial assets and financial liabilities, including
their levels in the fair value hierarchy, It does not include fair value information for financial assets and financial
liabilities if the carrying amount is a reasonable approximation of fair value - those include cash and cash equivalents,
other bank balances, trade receivables, other financial assets ,trade payables and other financial liabilities.

In USD In INR

Amortised cost

Assets
Trade receivables
Cash and cash equivalents
Total assets

Liabilities
Borrcwings
Trade payables
Other financial liabilities

As at
March 3I.2023

L7

1,775
3,243

84

As at
March 3L.2o23

1,430

145,833
266,474

6,898

I
9

6s3
777

Total liabilities 5,102 4L9,205

Note: Carrying amounts of cash and cash equivalents, bank balances, trade receivables, borrowings, trade payables
and other financial liabilities as at March 37, 2023 approximate the fair value. Difference between carrying amounts
and fair values of bank deposits, other financial assets and other financial liabilities subsequently measured at
amortised cost is not significant in each of the periods presented.

Note:
There are no Fansferc between any of these levels during the current and previous periods,
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(19) Financial risk management framework

The Company's Board of Directors has overall responsibility for the establishment and oversight of the Company's risk
management framework. AddiUonally, the Board for each Company enUty is responsible for developing and monibring the risk
management policies, The Board holds regular meetlngs on its activities.

The Company's risk management policies are established to identiff and analyse the risks faced by the Cornpny, to set
appropriate risk limits and contols and to monitor risks and adherence to limits. Risk management policies and systems are
reviewed regularly to reflect changes in market condiUons and each Company's activites. The Company, through its faining and
management standards and procedures, aims to maintain a disciplined and construcuve control environment in which all
employees understand their roles and obligaUons.

The Board oversees how management monitors compliance with the Company's risk management policies and procedures, and
rcviews the adequacy of the risk management fi'amework in relation to the risks faced by the Company.

a) Credit risk
Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its
confactual obligations, and arises principally from the Company's receivables from customers.
Financial instruments that are subject to concentration of credit risk principally consist of fade receivables, investments, cash
and cash equivalents and other balances with banks. None of the financial instruments of the Company result in material
concentration of credit risk.

Cash and cash equivalents
Credit risk on cash and cash equivalents and other deposits with banks is limited as the Company generally invest in deposits
with banks with high credit ratings assigned by extemal credit rating agencies, accordingly the Company considers that the
related credit risk is low.

Trade and other receivables
The Company's exposure to credit risk is influenced mainly by the individual characterisUcs of each customer. However,
management also considers the factors that may influence the credit risk of its customer base, including the default risk of the
indusu'y and country in which customers operate.

A default on a financial asset is when the counteparty fails to make confactual payments when they fall due. This definitjon of
default is determined by considering the business environment in which entity operates and other macro€conomic factors.

Credit quality of a customer is assessed based on its credit wofthiness. Oubtanding customer receivables are regularly
monitored.
The management uses a simplified approach for the purpose of computation of expected credit loss for ffade receivables and
other receivables.

b) Liquidity risk

Liquidity risk is the risk that he Company will encounter difficulty in meeting the obligations associated with its financial
liabilities drat are settled by delivering cash or another financial asset. The Company's approach to managing liquidity is to
ensure, as far as possible, that it will have sufficient liquidity to meet its liabiliUes when they are due.
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(19) Financial risk management framework (Continued)

MaturiUes of financial liabilities

The below table analyses the Companyb financial liabilities into relevant maturity based on their contractual maturiues, The
amounts disclosed in the table are contractual undiscounted cash flows.

Undiscounted amounts
usD)

Carrying amount

L,775

3,243
84

<l2months

145,833

266,474

6,898

amounts
>12months

(i) Currency risk
The Company is exposed to cunenry risk on account of foreign currency transactions including recognized assets and liabilities
denominated in a cunency that is not the company's functional currency. The Company ensures that the net exposure is kept
to an acceptable level.

Exposure to currency risk
The Company has Nil exposure to foreign currency risk at the end of the reporting period.

<l2months
Pafticulars

March 3lr 2O23

Non Derivative financial instruments
Borrowings

Trade payables

Other fi nancial liabiliUes

Carrying amount

(c) Market risk
Market risk is the risk arising from changes in ma*.et prices - such as forelgn exchange rates and interest rates - that will affect
the Company's income or the value of its holdings of financial instruments, Market risk is atfibutable to all mad<et risk sensiUve
financial instruments including foreign currency receivables and payables and long term debt. The Company is exposed to
market risk primarily related to foreign exchange rate rislt interest rate risk and the market value of the investmenb. Thus, the
exposure to market risk is a funcuon of investing and bonowing activities and revenue generating and operating activiues in
foreign cunency.

Particulars

March 31, 2O23

Non DerivaUve financial instruments
Borrowings

Trade payables

Other fi nancial liabilities

>l2months

L,775

3,243

84

145,833

266,474

6,898
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(19) Financial risk management framework (Continued)

(ii) Interest rate risk
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in
market interest rates. The Company's exposure to the risk of changes in market interest rates relates primari[ to the Company's
long-term debt obligations with floating interest rates.

Exposure to interest rate risk
The Company manages its interest rate risk by having a balanced portfolio of fixed and variable rate loans and borrowings.

The Company is exposed to interest rate risk on the bonowing outstanding in the books as at March 3L, 2023 pusuant to
movement in LIBOR. The interest reset period or the amoftization schedule is not fixed under this credit facility and hence the
same has not been hedged.

(iii) Capital risk management
The Company aims to manage ib capital efficiendy so as to safeguard its ability to continue as a going concem and to opumise
returns to iE shareholders. The capital sEucture is based on management's judgement of the appropriate balance of key
demenb in order to meet its strategic and day-today needs. The policy is to maintain a stable and strong capital structure with
a focus on total equity so as to maintain investor, creditots and market confidence and to sustain future development and
growth of ib business.

Net gearing ratio at the end of the repofting period is as follows:

As at

Total Equity (B)

Net Ratio
* The Company has negative net wofth as at March 3L,2023, Hence net gearing ratio cannot

As at
March 31- 2O23

(5,160)

145,833

(777)

145,056

In USD InI

L,775
(e)

w66

(423p14)

*.-*

Particulars

Borrowings

Less: Cash and cash equivalents

Net Debt (A)
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(20) Employe€ Stock Options schem€ (ESOP)

The holding Company has cancelled Employees Stock Option Scheme 2021 (.'ESOP 2021') options outstanding by passing Board resolution dated April 26,2023 passed at the
meeting of Board of directors and sub6equently approved on May 15, 2023 by shareholders at extraordinary general meeting without payment of any additional compensation or

of such termination. Also, it is fufher clarifed that pursuant to the termination of the Cuddle ESOP Plan. no further grant of options to any employees of the Comp3ny shall occur
under the Cuddle ESOP Plan.

(a) The holding Company had granted stock options under the Employees Stock Qption Scheme 2021 ("ESOP 2021") to its employees which is approved by its Board and Shareholders
and further amended in line with the provisions of Companies Act, 2013. These options vest during I to 4 years from the grant date and are exercisable within 6 to 10 years from

continued employment with the Company. The plan is an equity settled plan. The employee compensation expense for the year has been determined on fair value basis as on grant
date.

For the year ended

Fair on
0.005

Movement of Options Granted with W€ighted Average Exercis€ Price (WAEP)

Particulars

outstanding at thG b€ginning of the year L9A7
Options qranted durinq the year
Options lapsed durinq the year
Options settled/cancelled durinq the year
Transfer from other entity to Cuddle.ai Inc
Options exercised durinq the year

The weighted average fair values ofthe options granted during the year ended March 31, 2023- USD 0.005
The weighted average stock price ofthe options granted during year ended March 31, 2023- USD 0.01

The fair valuation of options has been done by an independent firm of Chartered Accountants on the date of grant using the Black-Scholes Model

The key assumptions in the Black-Scholes Model for calculating fair value as on the date of grant:

Particulars As at
March 31,2023

Risk Free Rate
Option Life (Based on Simplifled Average Method)

Expeded Volatility
Expected Growth in Dividend

(This space has been left bbnk intentionally)

0.01
0.01
0.01
U.UU

0.01

5.760lo - 8.tLo/o

5 - TYers
L4.87o/o - 28.38/o

0%
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(20) Employo€ stock options scheme (EsoP) (continued)

(b) Employee Stock Option Plan - Management incentiv€ plan
The holding company had granted stock options under the Cuddle Employees Stock Option Plan ("Cuddle ESOP 2021 Plan") to its employees which are Time Based and Milestone

Based and was approved by its Board and Shareholders and further amended in line with the provisions of Companies Act, 2013. Pursuant to the Plan, the Company had issued
grantstoitsemployeesduringFinancial yeat2OZI-2T,Theseoptionsvestover3yearsfromthegrantdateandareexercisablewithinl0yearsfromgrantdate. Inthecaseof

is subject to continued employment with the Company. The plan is an equity settled plan. The management personnel compensation expense for the year has been determined on

fair value basis.

For the period ended

Palticulal1s

Fair Value on Date Gra nt NA

Movement of Options Granted with Weighted Average Ex€rcis€ Price

Particulars

NA

(e,

Options outstanding at year
Options granted during the year
options lapsed during the year
Options settled/cancelled during the year

16 1,324
transactions

(This space has been left bbnk intentionally)

o.-ot

0.01

expected to meet on future date.

The fair valuation of option has been done by an independent firm of Chartered Accountants on the date of grant using the Binomial Model.

The key assumptions for Binomial Model for calculating fair value as on the date of grant:

Particulars
As at

March 31,2o23
Risk Free Rate 5.610lo

Option Life 5 years
(Based on Simplified Averaqe Method)
Expected Volatility 35.44Vo
Expected Gro /th in Dividend 0%

comparable listed companies, volatility has been calculated by considering volatility of an Nifty lT index for the life of option.

(c) The o(p€nse rccognised for employee seruices neceived during the year is shown in the following table:

The weighted average fair values ofthe options granted during the year ended March 31, 2023- USD 0.005
The weighted average stock price ofthe options granted during year ended March 31, 2023- USD 0.01

March 31,2023 96166 31,2023



Particulat3

Loss

for earlier

Particulars

tax
tax

i{arch 3t 2023

Deferred tax not recognised on other expenses

Expenses not deductible for tax purpose*

Impact of different tax rate

Year ended

Loss before tax

Cuddle.ai Inc
NotGr to translat€d vercion of linancirl gtatemGnts
(Alt amount ln 000b unl6e stated othewise)

(21) Earningc per ehare

Year ended
March 3t 2023

common stock holders of the company (s,32s)

10,00,000

(4,27,4?t)

(s. (427.42)
(a7.a)
0.00010.0001

(22) Income tax€xpGnse

(a) Incomc tlx cxpense is as follows:

Year ended
March 31, 2023

Ycar ended
March 31,2O23

151

tax

(b) Reconciliationoftaxexpenseandtheaccoutttingprofitcomputedbtapplying income tax tat€:
In INR

Year ended
March 31,2O23

Year ended
March 3t 2O23

2LVo

(r,r11)
210,6

recognlsed on unabsorbed losses

year

35,389

53,790

I
151

Tax for

10,00,000

Tax exp€nse 34
amount less than USD 1000.

(23) S€gmsnt r€porting
Operatlng segments are defined as components of an enterprise for which discrete financial information is avallable that is evaluated regularly by the

chief operating decision maker for assessing the compan/s performance and allocating the resources based on an analysis of various performance

indicators.

The company is providing services to Cuddle Artificial Intelligence Prlvate Limited, holding company. which is single reportable business segment' Hence

the company's financial statements reflectthe position for a reportable segment and no s€parate disclosure is required. The company operates in USA

and hence there are no reportable geographical segments.

(24) Commitmente and contingent liabilaties
There are no commitments and contingent liabilities as on March 31, 2023,

As per our report of even date attached.

(25) The company has evaluated subsequent events from the balance sheet date to the date at which the financial statements were available to be issued

and determined that thete are no other material items to disclose.

By Fraotal AnaBice Limited
For and on behaff of
Guddlc.ai Inc

Welghted average number of common stock (nos)

Earnlngs per share

- Baslc

- Diluted

Face value per comrx)n stock (USD)

2
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For Niearg J Shah & Co

Chartered AccountanE
Firm's Registration Number: 128310W
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Nisarg Shah

Partner
Membership Number: 126381
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u

Ahmedabad
Date: Auoust 04, 2025

(
Ashwath Bhat
chief frnancial Officer

(t2e1)

Neur York, USA
Date: August 04, 2025

Particul.re

(a) R€cognis€d in profitand loss

Current tax
- For the year

441

670

0

2
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