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Office Address: 3SF Rotnam, C.G. Road,
Ahmedabad: 380006

Phone: 07926462476
Email: info@njshah.com

Certificate on translated version of material subsidiary audited financial statements

Date: May 16,2025

To,
The Board of Directors,
Fractal Analytics Limited (the "Ultimate Holding Company")
Levet 7, Commerz ll, lnternational Business Park,
Oberoi Garden City,Off. W. E.Highway,
Goregaon (E) Mumbai Mumbai City MH 400063 lN

Re: The translated financial statement for consolidation in Fractal Analytics Limited ("Ultimate
tlolding Company") financial Statement.

Dear Sirs,

We have verified the transtated version of the audited standal,one financiat statements of Cuddle.Al lnc.
(the "Company") for the year ended March 31 , 2025 and March 31 ,2024. These financial statements have
been translated by the Company in lndian Rupee in accordance with lnd As 21 , 'The Effect of Changes in
Foreign Currency Rates'. The work carried out by us in accordance with the Standard on Related Services
(SRS) 4400, "Engagements to Perform Agreed-upon Procedures regarding Financial lnformation" issued
by the lnstitute of Chartered Accountants of lndia.

We have verified the translated financiat information contained in the Annexure attached to this
certificate which have been prepared for the purpose of preparation of consotidated financiaI statement
of Ultimate Hotding Company.

These translated financiats shoutd not in any way be construed as a reissuance or re-dating of any of the
previous audit reports, nor shoutd these be construed as a new opinion on any of the audjted standatone
financiaI statements referred to herein.

Based on our examination, we confirm that the information in this certificate is true, fair, correct,
accurate and there is no untrue statement or omission which woutd render the contents of this certificate
misteading in its form or context.

Restriction on use

This certificate has been provided by Nisarg J Shah & Co, Chartered Accountants, at the request of Fractal
Analytics Limited and solely for the consolidation purpose in Uttimate Hotding Company. This certificate
is not intended for general circutation or publication and is not to be reproduced or used for any other
purpose without our prior consent in writing, other than for the purpose stated above.

Yours Sincerely,

For Nisarg J Shah & Co.

Chartered Accountants
lCAl Firm Regjstration Number: 128310W

{,S}.,4'"
Shah

Partner
Alembership Number: 1 26381

UDIN: 251 26381 BMOHGZ7841

Ptace of Signature: Ahmedabad
Date: May 16,2025
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As per our report of even date attached.

For ilisary ,. Shah & Co

Chartered AccountanE
Flrm's Reglstratlon Numbet: 128310W

For and on behalf of Board of Directors of
Cuddl6.al Inc
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Particulars

Proflt before tax

Adjustment for:
Impairment in value of recoverables from subsidiary
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The accompanying not6 from 3 to 23 form an integral part of the translated version of flnancial statements.

As per our report of even date attached.

For Nlsarg J. Shah & Co For and on behalf of Board of Directors of
Chartered Accountants Cuddle.ai Inc
Firm's Registration Number: 128310W
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Cuddle.Al Inc
Notes forming part of transtated version of financial statements as at and for the
yearended March 3+2025 &March 3L,2024

1. Corporate Information
Cuddle.ai Inc. fthe Company') is a limited liability conlpany, incorporuted and domiciled in United Stated
of America and is an Al-based Business Intelligence platform that delivers relevant insights to users
across any organization to make frictionless decisions immediately by enabling intuitive access to all of
their available data. This provides quic( intelligent, actionable insight into their core business KPIs.

2. Material accounting policies

2,L Basis of Preparation

The translated version of financial statements are prepared in accordance with Indian Accounting
Standards ['Ind AS), and as per the format prescribed under Division II of Schedule III of the
Companies Act, 2013 ('the Companies ActJ to the extent applicable. The Ind AS are prescribed under
Section 133 of the Act read'with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015
and Companies (Indian Accounting Standards) Rules, 2016.

These translated,version of,Ind AS flnancial statements have bean translaLed from the functional
currency of the subsidiary to INR, solely for the purpose of consolidating financial statements of Fractal
Analytics Limited ("the ultimate holding company") and in connection with the proposed initial public
oflering of equity shares of the ultimate holding company. For this purpose, assets and liabilities have
been translated using exchange rates prevailing on the balance sheet date. Statement of profit and loss
has been translated using average exchange rates. Translation adjustments have been reported as
foreign currency translation reserve in the statement of changes in equity.

The company has prepared its translated version of financial statements using the same accounting
policies (including the format of the financial statements) as followed by the ultimate holding company
considering that the purpose of these financial statements is solely to assist the ultimate holding
company in preparing its consolidated financial statements.

Accounting policies have been applied consistently to all periods presented in this translated version of
financial statements except where a newly issued accounting standard is initially adopted or a revision
to an existing accounting standard requires a change in the accounting policy hitherto in use.

The translated version of financial statements have been prepared on an accrual basis under the
historical cost basis, except certain financial assets and liabilities measured at fair value (refer
accounting policy regarding financial instruments).

The Company has filed for dissolution dated April 24,2024 with the State of Delaware to be effective
from March 3I, 2024. Consequently, the company has determined that as per Ind AS 1, the going
concern assumption is no longer considered appropriate as a basis for the preparation of translated
version of financial statements for the year ended March 31, 2025. Accordingly, the translated version
of financial statements of the Company have been prepared under a liquidation basis of accounting
whereby all the assets of the Company have been recorded at the lower of the carrying amounts and
estimated realizable value. All the liabilities have been accounted at the estimated settlement amounts.
Despite the legal dissolution of the Company effective March 31, 2024, these translated versions of
financial statements have been prepared for the period ending March 3I, 2025, solely to meet
compliance requirements.

Statement of Compliance

The translated version of the financial statements comply in all material aspects with Ind AS as specifled
in Section 133 of the Act, pronouncements of regulatory bodies applicable to the Company and
provisions of the Act. E
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Cuddle.Al Inc
Notes forming part of translated version of financial statements as at and for the
year ended March 31,2025 & March 31,2024

2.2 Foreign Currency translation
Functional and Presentation currency

The translated version of financial statements are converted from USD (functional currency) to INR
which is ultimate holding Company's functional and presentation currency.

Transaction and balances

Transactions in foreign currencies are initially recognized using exchange rates prevailing on the date
of the transaction. Monetary assets and liabilities denominated in foreign currencies are translated to
the functional currency at the exchange rates prevailing at the repofting date and foreign exchange
gain or loss are recognized in profit or loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated
using the exchange rates at the dates of the initial transactions,

2.3 Revenue recognition

Revenue is recognized when the Company satisfies peformance obligations under the terms of its
contracts, and control of the services is transferred to its customers in an amount that reflects the
consideration the Company expects to receive from its customers in exchange for those services. This
process involves identifying the customer contract, determining the performance obligations in the
contract, determining the transaction price, allocating the transaction price to the distinct performance

obligations in the contract, and recognizing revenue when the peformance obligations have been
satisfled. A performance obligation is considered distinct from other obligations in a contract when it
(a) provides a benefit to the customer either on its own or together with other resources that are readily
avaihble to the customer and (b) is separately identifled in the contract. The Company considers a
peformance obligation satisfied once it has transferred control of a services to the customer, meaning
the customer has the ability to use and obtain the benefit from the services rendered.

Revenue from inter-company arrangement is recognised based on transaction price which is at cost
plus mark-up at an arm's length price.

2.4 Share-based payments

The cost of equity-settled transactions with employees is measured at fair value at the date at which
they are granted. The fair value of share awards is determined with the assistance of an external
valuer and the fair value at the grant date is expensed on a proportionate basis over the vesting
period based on the Company's estimate of shares that will eventually vest. The estimate of the
number of awards likely to vest is reviewed at each balance sheet date up to the vesting date at
which point the estimate is adjusted to reflect current expectations.

2.5 Employee benefits

Shoft-term employee benefits

The undiscounted amount of short-term employee benefits expected to be paid in exchange for the
services rendered by employees are recognised during the year when the employees render the service.
These benefits include performance incentive and bonus which are expected to occur within
months after the end of the period in which the employee renders the related service.
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Cuddle.Al Inc
Notes forming part of translated version of financial statements as at and for the
year ended March 3!,2025 & March 3L,2024

Taxation

Income tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The current income tax charge is calculated on the basis of the tax laws enacted or substantively
enacted at the end of the repofting period. Taxable proflt differs from 'profit before tax' as reported in

the statement of profit and loss because of items of income or expense that are taxable or deductible
in other years and items that are never taxable or deductible.

Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and
liabilities in the translated version of financial statements and the corresponding tax bases used in the
computation of taxable profit. Deferred tax liabilities are generally recognised for all taxable temporary
differences. Deferred tax assets are generally recognised for all deductible temporary differences to the
extent that it is probable that taxable profits will be available against which those deductible temporary
differences can be utilised. Such deferred tax assets and liabilities are not recognised if the temporary
difference arises from the initial recognition (other than in a business combination) of assets and
liabilities in a transaction that affects neither the taxable profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced
to the extent that it is no longer probable that sufficient taxable profits will be available to allow all or
part of the asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period

in which the liability is settled or the asset realised, based on tax rates (and tax laws) that have been
enacted or substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow
from the manner in which the Company expects, at the end of the reporting period, to recover or settle
the carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset if such items relate to taxes on income levied by the same
governing tax laws and the Company has a legally enforceable right for such setoff.

2.7 Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial

liability or equity instrument of another entity.

A. Financialassets

(i) Classification, recognition and measurement:

Financial assets are recognized when the Company becomes a pafty to the contractual provisions of
the instrument.

The Company classifies its financial assets in the following measurement categories:

ir-r
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Cuddle.Al Inc
Notes forming paft of translated version of financial statements as at and for the
year ended March 31,,2025 & March 3L,2024

a) those to be measured subsequently at fair value (either through other comprehensive

lncome, or through proflt or loss), and

b) those to be measured at amortised cost.

The classification depends on the Company's business model for managing the financial assets and

whether the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

For assets measured at fair value, gains and losses will either be recorded in profit or loss or other
comprehensive income. For investments in debt instruments, this will depend on the business model in
which the investment is held. For investments in equity instruments, this will depend on whether the
Company has made an irrevocable election at the time of initial recognition to account for the equity
investment at fair value through other comprehensive income.

Interest income,
transaction cost and
discount or premium oE

",rj 
'

"' | .

Type of
instruments

Debt
instruments

Classification

Amoftized cost

Rationale for
classification

Assets that are
held for
collection of
contractual cash

flows where
those cash flows
represent solely
payments of
principal and
interest on
principal amount
outstanding are
measured at
amortised cost.

Initial
measurement

At fair value
plus

transaction
costs that are
directly
attributable to
the acquisition
of the financial
asset

Subsequent measurement

Fair value
through other
comprehensive
income (FVOCI)

Amoftized cost is

calculated using Effective
Interest Rate (EIR)
method, taking into
account interest income,
transaction cost and
discount or premium on

acquisition. EIR

amortization is included in
finance Income. Any gain

or loss on derecognition of
the financial instrument
measured at amortized
cost recognised is in profit
and loss account.

Assets that are
held for
collection of
contractual cash
flows and for
selling the
financial assets,
where the
assets'cash
flows represent
solely payments

of principal and
interest on
principal amount

At fair value
plus

transaction
costs that are
directly
attributable to
the acquisition
of the financial
asset

Changes in carrying value
of such instruments are
recorded in OCI except for
impairment losses, interest
income (including
transaction cost and
discounts or premium on
amortization) and foreign
exchange gain/loss which
is recognized in income
statement.
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Cuddle.Al Inc
Notes forming part of translated version of financial statements as at and for the
yearended March 3L,2025 & March 3L,2024

outstanding, are
measured at
FVOCI.

On derecognition of the
financial assets measured
at FVOCI, the cumulative
gain or loss previously

recognized in OCI is
classified from Equity to
Proflt and Loss account in

other gain and loss head.

Fair value
through profit or
loss (FVTPL)

acquisition are recognized
ln the lncome statemenL
(finance income) using

effective interest rate
method.

Assets that do
not meet the
criteria for
amoftised cost
or FVOCI are
measured at fair
value through
profit or loss. A
gain and loss on
a debt
instrument that
is subsequently
measured at fair
value through
profit or loss and
is not paft of a
hedging
relationship is
recognized in
profit or loss in
the period in

which arise.

Interest income from
these flnancial assets is
included in the finance
income.

At fair value.

Transaction
costs of
financial
assets
expensed to
income
statement

Equity
instruments

Change in fair value of
such assets are recorded
in income statement as

other gains/ (losses) in the
period in which it arises.

FVOCI The Company's
management
has made an
irrevocable
election at the
time of initial
recognition to
account for the
equity
investment (On

an instrument by
instrument
basis) at fair

Impairment losses (and
reversal of impairment
losses) on equity
investments measured at
FVOCI are not reported

Aliili\eI
-;:-
o

o
I

At fair value
plus

transaction
costs that are
directly
attributable to
the acquisition
of the financial
asset

Change in fair value of
such instrument are
recorded in OCI.

On disposal of such
instruments, no amount is
reclassified to income
statement.
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Cuddle.Al Inc
Notes forming part of translated version of financial statements as at and for the
year ended March 3\2025 & March 3\2024

value through
other
comprehensive
income. This
election is not
permitted if the
equity
investment is

held for trading.
The classiflcation
is made on initial
recognition and
is irrevocable.

(ii) Impairment:

FVTPL

separately from other
changes in fair value.

In accordance with Ind AS 109, the Company applies Expected Credit Loss (ECL) model for
measurement and recognition of impairment loss on the following financial assets and credit risk
exposure:

Dividend income from
such instruments are
however recorded in

income statement.

When no such
election is made,
the equity
instruments are
measured at
FVTPL

Transaction
costs of
financial
assets
expensed to
income
statement

a) Financial assets that are debt instruments, and are measured at amortised cost e.9., loans,

deposits, and bank balance.

b) Trade receivables.

The application of simplified approach does not require the Company to track changes in credit risk.

Rather, it recognises impairment loss allowance based on lifetime ECLs at each repofting date, right
from its initial recognition.

(iii) Derecognition of financial assets:

A financial asset is derecognised only when

(a) the Company has transferred the rights to receive cash flows from the financial asset or
(b) retains the contractual rights to receive the cash flows of the financial asset but assumes a

contractual obligation to pay the cash flows to one or more recipients.

At fair value

The Company follows 'simplified approach' for recognition of impairment loss allowance on trade
receivables which do not contain a significant financing component.

USA
7:.

Change in fair value of
such assets are recorded
in income statement.
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Cuddle.Al Inc
Notes forming part of translated version of financial statements as at and for the
year ended March 31,2025 & March 3\ 2024

Where the Company has transferred an asset, the Company evaluates whether it has transferred
substantially all risK and rewards of ownership of the financial asset. In such cases, the financlal asset
is derecognised. Where the company has not transferred substantially all risks and rewards of
ownership of the financial asset, the financial asset is not derecognised.

Where the Company has neither transferred a financial asset nor retains substantially all risks and
rewards of ownership of the financial asset, the financial asset is derecognised if the Company has not
retained control of the financial asset. Where the Company retains control of the financial asset, the
asset is continued to be recognised to the extent of continuing involvement in the flnancial asset.

B. Financial liabilities and equity instruments:

Debt and equity instruments issued by an entity are classified as either financial liabilities or as equity
in accordance with the substance of the contractual arrangements and the definitions of a financial

liability and an equity instrument.

Classification, recognition and measurement:

(a) Equitylnstruments:
An equity instrument is any contract that evidences a residual interest in the assets of an entity after
deducting all its liabilities. Equity instruments issued by the Company are recognised at the proceeds

received, net of direct issue costs.

(b) Financial liabilities:

Initial recognition and measurement:

Financial liabilities are initially recognised at fair value plus any transaction that are attributable to the
acquisition of the financial liabilities except financial liabilities at FVTPL which are initially measured at
fair value.

Subsequent measurement:

The financial liabilities are classified for subsequent measurement into following categories:

- at amoftised cost
- at fair value through profit or loss (FVTPL)

(i) Financial liabilities at amoftised cost:

The Company is classifying the following under amortised cost;
- Borrowings from banks
- Trade payables

Amodised cost for financial liabilities represents amount at which financial liability is measured at initial

recognition minus the principal repayments, plus or minus the cumulative amortisation using the

USA
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Cuddle.Al Inc
Notes forming paft of translated version of financial statements as at and for the
year ended March 3\ 2025 & March 3L,2024

(ii) Financial liabilities at fair value through profit or loss:

Financial liabilities held for trading are measured at FVTPL.

Financial liabilities at FVTPL are stated at fair value with any gains or losses arising on remeasurement,

recognised in profit or loss. The net gain or loss recognised in profit or loss incorporates any interest
paid on the financial liability.

Derecognition:

A financial liability is removed from the balance sheet when the obligation is discharged, or is cancelled,

or expires. When an existing financial liabili$ is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as the derecognition of the original liability and the recognition of
a new liability. The difference in the respective carrying amounts is recognised in the Statement of
Profit and Loss.

2.8 Fair value measurement:

The Company measures flnancial instruments, such as, ceftain investments at fair value at each balance
sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is

based on the presumption that the transaction to sell the asset or transfer the liability takes place

either:

In the principal market for the asset or liability, or
In the absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Company

The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their economic
best interest.

All assets and liabilities for which fair value is measured or disclosed in the translated version of financial
statements are categorised within the fair value hierarchy, described as follows, based on the lowest
level input that is significant to the fair value measurement as a whole:

. Level 1 - Inputs are quoted prices (unadjusted) in active markets for identical assets or
liabilities.

. Level 2 - Inputs are other than quoted prices included within Level 1 that are obseruable for
the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

. Level 3 - Inputs are not based on observable market data (unobservable inputs). Fair values
are determined in whole or in part using a valuation model based on assumptions that are
neither supported by prices from observable current market transactions in the same
instrument nor are they based on available market data
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Cuddle.Al Inc
Notes forming part of translated version of financial statements as at and for the
year ended March 31ry 2025 & March 3L,2024

Provisions are recognised wlrcrr the Cornparry has a present legal or constructive obligation as a result
of past events, it is probable that an outflow of resources will be required to settle the obligation and
the amount can be reliably estimated. Provisions are not recognised for future operating losses.

Provisions are measured at the present value of management's best estimate of the expenditure
required to settle the present obligation at the end of the reporting period. The discount rate used to
determine the present value is a pre-tax rate that reflects current market assessments of the time value

of money and the risk specific to the liability. The increase in the provision due to the passage of time
is recognised as interest expense.

Contingent assets are not recognised. However, when the realisation of income is viftually certain,
then the related asset is no longer a contingent asset, and is recognised as an asset. Information on
contingent liabilities is disclosed in the notes to the translated version of financial statements, unless

the possibility of an outflow of resources embodying economic benefits is remote. The same applies

to contingent assets where an inflow of economic benefits is probable.

2.10 Cash and cash equivalents:

Cash and cash equivalents in the balance sheet comprises cash at bank and on hand and short-term
deposits with an original maturity of three months or less, which are subject to an insignificant risk of
changes in value.

2.11 Segment Reporting
An operating segment is a component of the Company that engages in business activities from which
it may earn revenues and incur expenses, whose operating results are regularly reviewed by the
company's chief operating decision maker to make decisions for which discrete financial information is
available. Based on the management approach as defined in Ind AS 108, the chief operating decision
maker evaluates the Company's performance and allocates resources based on an analysis of various
peformance indicators.

2.12 Earnings per share:

The basic Earnings Per Share C'EPS') is computed by dividing the net profit / (loss) after tax for the
year attributable to the equity shareholders by the weighted average number of common stock
outstanding during the year.

For the purpose of calculating diluted earnings per share, net profit / (loss) after tax for the year

attributable to the equity shareholders and the weighted average number of common stock outstanding
during the year are adjusted for the effects of all dilutive potential common stock.

2.13 Current/ Non-current classification:

An asset is classified as current if:
(a)it is expected to be realised or sold or consumed in the Company's normaloperating cycle;
(b)it is held primarily for the purpose of trading;
(c) it is expected to be realised within twelve months after the reporting period; or
(d)it is cash or a cash equivalent unless it is restricted from being exchanged or used to settle a liability
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Cuddle.Al Inc
Notes forming paft of translated version of financial statements as at and for the
yearended March 3\2025 &March 3L,2024

All other assets are classlfled as non-current.

A liability is classifled as current if:
(a) it is expected to be settled in normal operating cycle;
(b) it is held primarif for the purpose of trading;
(c) it is expected to be settled within twelve months after the repofting period;

(d) it has no unconditional right to defer the settlement of the liability for at least twelve months

after the repofting period.

All other liabilities are classified as non-current.

The operating cycle is the time between acquisition of assets for processing and their realisation in cash

and cash equivalents. The Company's normal operating cycle is twelve months.

2.14 Significant accounting estimates, judgements and assumptions:

The preparation of the Company's translated version of financial statements in conformity with Ind AS

requires management to make judgements, estimates and assumptions that affect the reported
amounts of revenues, expenses, assets and liabilities and the accompanying disclosures, and the
disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could result in

outcomes that require a material adjustment to the carrying amount of assets or liabilities affected in

future periods. The estimates and associated assumptions are based on historical experience and

various other factors that are believed to be reasonable under the circumstances existing when the
translated version of financial statements were prepared. The estimates and underlying assumptions

are reviewed on an ongoing basis. Revision to accounting estimates is recognised in the year in which
the estimates are revised and in any future year affected.

In the process of applying the Company's accounting policies, management has made the following
judgements which have significant effect on the amounts recognised in the translated version of
financial statements:

a. Useful lives of propefi, plant and equipment and intangible assets: The Company reviews

the useful life lives of property, plant and equipment and intangibles at the end of each repofting
period. This reassessment may result in change in depreciation/ amortisation expense in future
periods.

b. Defined benefit plan: The cost of the defined benefit gratuity obligation are determined using

actuarial valuations. An actuarial valuation involves making various assumptions that may differ from
actual developments in the future. These include the determination of the discount rate, future
salary increases and mortality rates. Due to the complexities involved in the valuation and its long

term nature, a defined benefit obligation is highly sensitive to changes in these assumptions. All

assumptions are reviewed at each repoting date.

c. Allowances for uncollected accounts receivable and advances: Trade receivables do not
carry interest and are stated at their normal value as reduced by appropriate allowances for
estimated irrecoverable amounts. Individual trade receivables are written off when management

deems them not collectable. Impairment is made on the expected credit loss model, which are the
present value of the cash shortfall over the expected life of the financial assets. The impairment

5

()

Alli,lttlABl D

Fi{l'l 123:i

rJ

)

o



Cuddle.Al Inc
Notes forming paft of translated version of financial statements as at and for the
year ended March 3L, 2025 & March 3\ 2024

provisions for financial assets are based on assumption about the risk of default and expected loss

rates. Judgement in making these assumptions and selecting the inputs to the impatrment

calculation are based on past history, existing market condition as well as forward looking estimates

at the end of each reporting period.

d. Contingencies: Management judgement is required for estimating the possible outflow of
resources, if any, in respect of contingencies/ claim/ litigation against company as it is not possible

to predict the outcome of pending matters with accuracy.

e. Share-based payments: The Company measures the cost of equity-settled transactions with
employees using Black-Scholes model to determine the fair value of the liability incurred on the
grant date. Estimating fair value for share-based payment transactions requires determination of
the most appropriate valuation model, which is dependent on the terms and conditions of the grant.

This estimate also requires determination of the most appropriate inputs to the valuation model

including the expected life of the share option, volatility and dividend yield and making assumptions

about them. The assumptions and models used for estimating fair value for share-based payment

transactions are disclosed in Note 17.

f. Provision for income tax and deferred tax assets: The Company uses estimates and
judgements based on the relevant rulings in the areas of allocation of revenue, costs, allowances

and disallowances which is exercised while determining the provision for income tax. A deferred tax
asset is recognised to the extent that it is probable that future taxable profit will be available against

which the deductible temporary differences and tax losses can be utilised. Accordingly, the Company

exercises its judgement to reassess the carrying amount of deferred tax assets at the end of each

repofting period.

g. Revenue recognition: The Company exercises judgement in determining whether the
performance obligation is satisfied at a point in time or over a period of time. The Company considers

indicators such as how customer consumes benefits as seruices are rendered or who controls the
asset as it is being created or existence of enforceable right to payment for pedormance to date
and alternate use of such product or service, transfer of significant risks and rewards to the
customer, acceptance of delivery by the customer, etc.

2.15 Recent accounting pronouncements
Ministry of Corporate Affairs CMCA') notifies new standards or amendments to the existing standards
under Companies (Indian Accounting Standards) Rules as issued from time to time. For the year ended
March 31, 2025, MCA has not notified any new standards or amendments to the existing standards
applicable to the entity.
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Cuddle.ai Inc
Not€3 to translated veElon of flnanclal 3tatements
(AJl anount in 06O's unles statd otheryie)

In INR

As at
March 31,2025

A3 at
I'larch 31,2024

As at
March 3t 2024

(167)

458

As at
iiarch 31, 2025

625-8
- (2)
-6

PartlculaF

(3) Trad€ n€lvablet

Un*cured, @nsidered qood

- Third party

Allowarce for expected credit loss

lotal tEde redvabls

ParticulaE
Curent

but not due 2-3 yeaE Morc than 3 y€ELs Total
1-2 y€E

PartlculaE Cumnt
but not due Le$than6 Smonths-1 lotal

1-2 y€aF 2-3 yeaB Morc than 3 y€E

Trade Eeivables

(4) cash and 6sh equlvalents
Balances with banks in curent amunts
Total ash and 6sh equlvalents

Curent
but not due Ls than 6

ilonths
6 months - I

year

ai\llndi.n',rFdTr:dFre.eivrhlac-frditimnrirpd - - - - - - -

Total-------
Total

413

8

(2)

1,692

Partlcula6 2-3 yeaB Moru than 3 yeaE
Total

1-2 y€F

Trade Eelvables
(i) Undisputed Trade receivables - mnsidered qood - 458 167 - 625
(iilundisputedTradereceivables-creditimpaired - - - - - - -#

Total

520
5.20

(This space has been left blank intentlonally)
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Cuddle.ai Inc
Not6 to tnnslated yeFlon of flnanclal statements
(Hl amount ln 0005 unles stated otheilis)

PartlculrF

(5.1) Equlty sharc epltal

In USD IN IilR

As at
l,larch 31' 2025

Number of sharcs

As at
Marci 3t 2024

As at
l.larch 31, 2025

A3 at
March 31, 2024

Authoisd
1,000,000 @mmn stock of US dollaG 0.0001 each*
(lvlarch 31, 2024: 1,000,000 common stock of LJS dollars 0.0001 each)

Isued share aplal
1,000,000 common stock of US dollaF 0.0001 each.
(March 31. 2024: 1,000,000 commn stmk of US dollaF 0.0001 each)

oo66
substlbd and nrily pald-up
1,000,000 @mmn stock of LJS dollac 0.0001 each*
(March 31, 2024: 1,000,000 commn stock of Us dollars 0.0001 @ch)

o o:
*denotes amount less than USD 1,000.

(a) Rconciliation of shaE qtstanding at th€ beginning and at the end of the year _ __
As at

ParticulaE Marct 31, 2025 March 31, 2024
Number of Amount

60

600

Amount
(usD)

At the ommencement of the year*

Shares issued during the year

At the end of the ysr
*dffiot$ amount les than 1,000,

R*onciliation ofshaB outstanding at the beglnning and at the end of the y€r

PartlculaF

Equity Sharc Capital
At the @mmencement of the year

Shar€s issued during the yeor

At the end of the yar

PaltlculaF

Common stck of US dollaE 0.OOO1 6ch fully paid-up held by
Cuddle Artifi cial Intelligence Private Llmlted

(c) sharcs held by Companls havlng slgnln€nt lnf,uence

PartlculaE

10,00,000 0 lo,oo,ooo 6

10,00,000

As at
March 31, 2025

10,00,000

100%

As at
t{arch 31, ZO24

6

10.00.000

10,00,000

(aa)

(b)

l{umber of
sharcs

6

10.00.000 6

As at
March 31, 2025

As at
March 31, 2024

@
(INR)

10,00,000

10,00,000 5

As at
March 3t 2024

o/o of totsl shaH
ln the dass

Number
of shaE

Amount
(r1{R)

' 100% 10,00,000

q/o of total sha6
ln the das

10,00,000

As at
March 31,2025

Number
of sharcs

of total
sha6 ln

Number of
sharcs

o/o of total
sharcs ln
tfie cless

Number of
shaG

Cuddle Artificial Intelligence Private Limited 1000/0 10,00,000 100%

(d) Rights, pcf€rctrG.nd rest lctlons attached to equlv shaG

receive the remaining assts ofthe Company after didribution of all preferential amounts, in proportion to their shareholdlng.

(e) No dividend is declared by the Company during the year ended l"larch 31, 2025 and March3!,2024.
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Cuddle.ai Inc
t{ot6 to tramlated veElon ot f,nancLl itatements
(ill amunt ln 0005 unls statd otheruif)

In USD IN INK

In ITR

PartlculaF

(5.2) Other Gqulty

Retained eamlngs*

Other ompreheEive income

Total other €qulty
Note: For movemrt durlng the yar, rcfer Sbtement of changs in equlty.
*hMt6 afrpunt ls than 1,000

(6) Trade payables

d!ffit tade payzblg
- O$en
Total tEdo payabl€3

Agelng ofThde payrblg

As at As at
illrdr 31, 2O2a r4!1dr 3L 202a

(0) (1) (7) 11,892
(1r,992)

(0) (1) (7) ($o)

s 20 414 1,689
5 20 414 1,689

As at
M!rch 31,202!t

As at
lil!rch 31, l0l5

PartlculaB Curent but
not du€ Total

1-Z ye.F 2-3 ysrE Morc than 3 ysF
Total dues of creditoE

(D Other cumnt llabllltlE
statutory dus payable*x 5 422

-5
**lncluds llablllty towards tax deducted at eurce

(.()
a)

422

.1
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Cuddle.ai Inc
Notes to translated veEion of flnanclal statements
(All amount in 000's unles sbted otherwie)

Particulars

(8) Revenue from operations
Rendering of seryices

- Thkd party

Total r€Yenue from operations

(9) Otherancome
Interest on bank deposib*

Mlscellaneous income

Total other incomet
*denotes amount less than 1,000,

(10) Employee benefitexpense

Salaries, wages and bonus

Insurance

Total employee benefits expense

(11) Otherexpenses

Legal and professional fees

Travelling and conveyance

Communication expenses

Membership and subscription charges

Allowance for expected credit loss

Miscellaneous expenses

Total other expens€s

(12) Exceptional items
Impairment in value of recoverable from holding company

(Refer note 14)

Receivable from holding company written off (Refer note 14)

Payable to fellow subsidiary written back (Refer note 14)

Total exceptional items

In USD

ior the year ended For tlle year endcd
l,larch 31, 2025 March 31,2024

27
-27

For thc yclr cndcd
lrlarch 31, 2025

Fol thG year e[dcd
Mar€h 3t 2024

2,194
2,194

23,150

23,492

2,467

0 0

1

23

105

t2a

342

280

4

23

23

(439)

(162)

0 I

(s)

z8/t

(3,28s)

3,285

(5,449)

(s,4491

9

I
1

15

z

765

lz7
55

L,276

166

48427736
(2) 34

(2,71,913)

2,7t,973

(4,s1,034)

(4,51,034)
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Cuddle.ai Inc
Notes to translated version of financlal statements
All amount in USD 000b unless stated otherwise

(13) Revenue from Contracts with Customers
The billing schedules agreed with customers include periodic performance-based payments and / or milestone based progress payments. Invoices are payable

within contractually agreed credit period.

Revenue disaggregation by nature ofservices is as follows: In USD

Analytics/Consulting services
- Third party - 27

Total ' 27

pafticulars For the year ended Forthe year ended
March 31,2025 March 31,2024

particulars For the year ended Forthe year ended
March 31,2025 March 31,2024

Analytics/Consulting services

The Company disaggregates revenue from contracts with customers by nature of services.

While disclosing the aggregate amount of transaction price yet to be recognised as revenue towards unsatisfied (or partially satisfied) performance obligations,

along with the broad time range for the expected time to recognise those revenues, the Company has applied the practical expedient in Ind AS 115.

Accordingly, the Company has not disclosed the aggregate transaction price allocated to unsatisfied (or partially satisfied) performance obligations which
pertain to contracts where revenue recognized corresponds to the value transferred to customer typically involving time and material, outcome based and

event based contracts.

The Company has applied practical cxpcdicnt as per paragraph 121 of Ind AS 115 and does not disclose information about remaining performance obligations

that have original expected duration of one year or less.

Only 1 client individually accounted for more than 100/o of the third party revenue for the year ended March 31, 2024.

Reconciliation of revenue recognised with the contracted price is as follows: In USD

particularc For the year ended For the year ended
March 31,2025 March 31,2024

Contracted price - 27

Less: Reductions towards variable consideration components - -

Revenue recognised as per statement of profit and loss - 27

In INR

Particulars

Contracted price

Less: Reductions towards variable consideration components

For the year ended
March 31,2025

For the year ended
March 31, 2024

2,L94

Revenue recognised as per statement of profit and loss ' 2,L94



cuddle.al Inc
(An amount ln 000b unls stad othewlE)

(r4) R€lrt€d psrtytransrctlorr
(!) R€latod pa]tls

l{rtul! of |tlruolt3htp
Uldmate company

Holdlnq Companv&dffclal Intelllqence Prlvate Umlted

prEy

(c) Tnmrctlons rnd tdrn6

DlKtor
Dlrector

Dlrector

4L4

14l

5

Mr. Natwar Mall* (vr.e,fApril 20, 2023)

Mn Srlkanth Velamakannl* (Reslgned on Aprll 2t 2023)

Ms. Kathy ttrke (Reslgned on Aprll 03, 2023)

Ms. Raleshwarl Andhvula* (w.e.f ADril 20. 20231

435

5

6

fnnsctlon3

1

2

3

4

llanag€dal romundttlon
Ms. Ka$y Leake

R€lnbursmgnt of €xp.ns lndrad on bahalt ol ths Company
Fractal Analyti6 lnc, USA

IntamrpontG loan and adyan$ KdyGd dudng th6 ysl
Fractal Analyd6 Inc, USA

Int ronont€ p.yrbl6 and l@n t5kil wrlttln bek
Fracinl Analyd6 Inc, USA 5,449

Cuddle &tficial Intelllgence Prtuate LlmlH 3,285

Reyeml of prcvlsion for doubtful t€coivabhs
Cuddle Artificial Intelllgence PrlvaE Llmlted (3,28s)

The t"nsctions with related paru6 are made on tems equiwlent to those that prevail in ordlnary couR of business. Outstandlng balanc6 at the y@r-end are unsured and

*ttlement coF in cash.

IiLD;\BAD
I /:!'i 10$J

For ths ycar cndql
Mrrdr 3g m24

For th€ year endad
l.lrrch 31,2025

y6r end€d
3t,2024

7L,671

For ths yerr endcd
Mardt 3r, 2025

36,007

4,51,034

2,77,9r3

(2,71,er3)

o

(b) KGy mrnag.drl p.lronn l

3;,

as

dEw remuneraton from the CrmDanY

A.
For the
itarch

J

i!i
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Cuddle.ai Inc
ilobs b tlamlated veFlon of flnanclal statements
(All amount in 000's unless stated o$emis)

(15) Falr Yalu€ m€aru.€ment

Level 1 - Inputs are quot€d prices (unadjust€d) ln active markeb for ldentlml asseE or llablliues.

Level 3 - InpuE are not based on obseryable market data (unob*ryable inpub). Falr values are determlned ln whole or in part ushg a valuation model based on assumptions that are
neither supported by pric6 from obsryable curent market transctions ln the $me instrument nor are they basd on available market data.

trade receivables, other financial asseb ,trade payablg and other financlal llabllius.

lmoilised dst As at
Mardr 31, 2025

As at
March 31, 2024

In INR

As at As at
March 31,2024March 31, 2025

Asa€ti
Tnde rrelvabls
cash and €sh 4t3 1,692

4r4 1,689

ags€ts

Trade payables

Total liabilities 5

Note: Carring amounb of trade receivablet cash and cash equivalenb, trade payables and other fnanclal llabiliues as at Marh 31, 2025 and Marh 31, 2024 appnxlmate the fair value.

Difference betwe€n carrylng amounts and fair valu6 sub*quently measured at amorfls€d cost is not significant in each of the yeaE presented.

Notel
There are m transfers b€tw€n any of the* levels durlng the current and p€vious year

4586
20

26

20

20

5
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Cuddle.ai Inc
Notes to translated version of financial statements
(All amount in 000b unless rtaad otheruise)

(16) Financial risk management fram€work

The Company's Board of Directors has overall responsibility for the establishment and oversight of the Company's risk management framework. Additionally, the
Board for each Company entity is responsible for developing and monitoring the risk management policies. The Board holds regular meetings on its activities.

The Company's risk management policies are established to identiry and analyse the risks faced by the Company. to set appropriate risk limits and controls and

to monitor risks and adherence to limits, Risk management policies and systems are reviewed regularly to reflect changes in market conditions and each

Company's activities. The Company. through its training and management standards and procedures, aims to maintain a disciplined and constructive control

environment in which all employees understand their roles and obligations.

The Board oversees how management monitors compliance with the Company's risk management policies and procedures, and reviews the adequacy of the risk

management framework in relation to the risks faced by the Company.

a) Credit risk
Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual obligations, and arises

principally from the Company's receivables from customers.
Financial instruments that are subject to concentration of credit risk principally consist of trade receivables, investments, cash and cash equivalents and other

balances with banks. None of the financial instruments of the Company result in material concentration of credit risk.

Cash and cash equivalents
Credit risk on cash and cash equivalents and other deposits with bank is limited as the Company generally invest in deposits with banks with high credit ratings

assigned by external credit rating agencies, accordingly the Company considers that the related credit risk is low.

Trade and other receivables
The Company's exposure to credit risk is influenced mainly by the individual characteristics of each customer, However, management also considers the factors

that may influence the credit risk of its customer base, including the default risk of the industry and country in which customers operate.

A default on a financial asset is when the counterparty fails to make contractual payments when they fall due. This definition of default is determined by

considering the business environment in which entity operates and other macro-economic factors.

Credit quality of a customer is assessed based on its credit worthiness. Outstanding customer receivables are regularly monitored.

The management uses a simplified approach for the purpose of computation of expected credit loss for trade receivables and other receivables.

b) Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that are settled by delivering

cash or another financial asset. The Company's approach to managing liquidity is to ensure, as far as possible, that it will have sufficient liquidity to meet its

liabilities when they are due.

MaturiUes of financial liabilities

The below table analyses the Company's financial liabilities into relevant maturity based on their contractual maturities. The amounts disclosed in the table are

contractual undiscounted cash fl ows.

5 5

Carrying amount

20

Particulars

March 31, 2o25
Non Derivative financial instruments

Trade payables

March 31,2O24
Non Derivative fi nancial instruments

Trade payables

<12monl

20
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Cuddle.ai Inc
Notes to translated version of financial statements
(All anount in 000b unless stated otherwise)

(16) Financial risk management framework (Continu€d)

In INR
undiscounted amounts

<l2months >12months

4t4

Carrying amount

March 31r 2024
Non Derivative financial instluments

Trade payables 1,689 1,689

Net exposure to forcign currency (assets)

(ii) Intercst rate risk
Interest rate risk is the risk thaL l.he fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. The
Company's exposure to the risk of changes in market interest rates relates primarily to the Companyt long-term debt obligations with floating interest rates.

(c) Market risk
Market risk is the risk arising from changes in market prices - such as foreign exchange rates and interest rates - that will affect the Company's income or the

value of its holdings of financial instrumenb. Market risk is attributable to all market risk sensitive financial instruments including foreign currency receivables

and payables and long term debt. The Company is exposed to market risk primarily related to foreign exchange rate rislt interest rate risk and the market value

of the investments. Thus, the exposure to market risk is a function of investing and borrowing activities and revenue generating and operating activities in
foreign currency.

(i) Currency risk
The Company is exposed to currency risk on account of foreign currency transactions including recognized assets and liabilities denominated in a currency that
is not the company's functional currensy. The Company ensures that the net exposure is kept to an acceptable level.

Exposul€ to currency risk
The Company has Nil exposure to foreign currency risk at the end of the reporting year

Exposur€ to interest rate dsk
The Company's deposits/loans are all at fixed rate and are carried at amoftized cost. They are therefore not subject to interest rate risk as defined in Ind AS

107, since neither the carrying amount nor the future cash flows will fluctuate because of a change in market interest rates.

The Company has assessed no exposure to fluctuating change of market interest rates.

(iii) Capital risk management
The Company aims to manage its capital efficiently so as to safeguard its ability to continue as a going concern and to optimise returns to its shareholders. The

capital structure is based on management's judgement of the appropriate balance of key elemenb in order to meet its strategic and day-to-day needs. The
policy is to maintain a stable and strong capital structure with a focus on total equity so as to maintain investor, creditors and market confidence and to sustain

future development and growth of its business.

* The Company does not have any debt outstanding as at March 3I,2025 and in March 3t,2024 and has negative networth as at March 31, 2025 and March

31, 2024. Hence net gearing ratio cannot be computed.
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Cuddle.ai Inc
ilot6 to trarCabd vfition of fimmid statements
(AI anunt in 000t unl6 frN otheilis)

(1?) Empbyee stock Options sdl€m€ (ESoP)

dire€toG and gJbsequently approved on May 15, 2023 by shareholdeF at o(taordinar gferd meeting without payment of arr additional ompsston or fideEtion to the sisting optim

that puEuant to tfE teminauon of the Clddh ESOP Plan, no turther grant of o4lons to any mployees of the C,ompany shall ocor under the Cuddle ESOP Phn.

(a) The holdirE company had gEnted sto* optims unds tfE Employ€es stock Option scheme 2O2t C'E5oP 2021) to its employG whidl b apprcved by 'tts Board and shareholdss and trther
amtrded i; line wih'the priv'sions of Companies Act 2013. Th* options v6t dJring 1 to 4 yers ftom the gcrt date and are sscisble within 6 to 10 yeaE from ve$ing date. In the re of

rsignafDn of the mploie, the gcnts lape (if not o<mised) after m month ftom the date of resignation ftom sruic. ve$ing of optiore is sbject to @rtinued ffiploymmt with tfie

Coripany, The plan is an equity s€tded plan. The employe cmpensation spense for the year has ben detsmined on fair value bdis as on grant date.

lloyement of ryiorF GranH wltlr weighted Avsage Ererde Prle (WAEP)

beglnning of
Y€T
Options granted durinq the y€r
Options laps€d durinq the vear
Options setded/enclled durinq ttE year

Options qmised during the Y€r
optioN outstanding at the end ofthe y€r

0.01

The weighted aveEge fair values of the options gEnted during the y€ar ended Ma-ch 31, 2025 w6 Nil (March 31, 2024: Nil).

the weigtrted avenge sto€k price of the options gnnted during the y€r ended March 31, 2025 wd Nil (March 31, 2024: Nil)

N6
20,91,1O9

(20,91,109)

USA o

*
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Cuddle.ai Inc
ilot6 b tranCaEd vHion of finarcial stabments
(AI aMnt in 0@s unl6 tuEd otM)

(b) Enploye Stod( Option Plan - l.laBgffnt irentive tsan

3 y€F from ttE gEnt date ard arc qerciebte witiin 10 y€E fqn gEnt dats In the @e of tminaftim of the mployment of the mnagemot p€Enrl, the v# gEnts hps (it not qerised) afer 60 da)E

has b€en detemined on fait Elue basis,

lildement of options Gntrted with Wcight€d

PartiobF

otdoF at year

O*ions gEnted during the yer
OptloE lap*d during the year

options *tded/@nclled during the )€ar
optbns q*i*d during the y@r

Optims outstanding at the end of

The rebhted aveEge hir Elu6 of the optim grented during the year rc Nil (Mardr 31, 2024: Nil).

The reighted areEge sttrk price of the options gEnted during the yer ended Mardl 31, 2025 ms nil (tilarch 31, 2024 : Nil)

The expense r€cognised for employee sruices reiv€d duting the ycar b shom in the following table:

PaltidlaE
For tfte year cnded

ilardr 31,2024

Expene arising from equity*tded shaebased
tErEtrtiss

WAEP (|JSD)

0.01

(c)

qddb EsoP 2021
As at

WAEP (USD} ]{c of optionsNo. ot optioE
91,5t,,000

(91,50,0001

For the year ended
llardr 31, 2025

USA C)

*

U



Partlculalt

Weighted average number of common stock
- Earnings per share (baslc)

- Earnings per share (dlluted)

Fae value per common stGk (USD)

Cuddle.ai Inc

(AI anNnt in 0009 unl6 statd odtwie)

(18) Eamlngs persharc

to common

(19) hcomet xqpense

(a) Ircme tax qpen3e ls as follows!

carry a9alnst

Fd th€
l.ldr!lr

yar ended
t\lo'{

For the yqr €nded
Mrrch 11,2025

4,26,993

For the ysr ended
March 3t,2024

t74

For the year fided
March 31. 2024

(89,670)

@mpany

Fq ths yer qded
l,larch 31, 2025

Tax rate

Others

Sds Td

21o/o

5,159

For the y6r sded
rarch 3t 2024

Fq the ysr end€d
lilarch 31. 2024

(1,083)

y€r end€d
31, 2O2s

Forth€ yer€nded
l.4arch 31, 2025

r85

39

1 94

1o,oo,ooo

0.00

0.00

0.0001

10,00,000

5.16

5.16

0.0001

For the yar ended
I.larch 31,2025

10,00,000

0.09

0.09

0.0001

10 00,000

426.99

426.S9

0.0001

Current bx
- For the y6r

for earlier

amount less than 1,000,

(b) R6onclllatlon of t x qpense and the a@untlng prcfit computed by applylng ln@me tax rctei

85

6

I

2

o

Ahmedabad
Date:

l*

Ftr thc y€r qded
Mrrch !t,2Or4

174

Tax

Tax

(20) S€gment rcportlng

performane and alloetng the rsourc6 based on an analysis of various performane indl6bE.

reportable segment and no separate disclosure is required. The company operates ln USA and hence there are no reportable gsgraphi@l segmenb.

(21) Commitments and @ntingent liabilitiE
There are no conungent liabilities and commitments as of March 31, 2025 (March 31, 2024 - Nil )

dlsdose.

As ptr our report of even date attached.

for

For ]{lsarg J. Shah & Co

Chartered Ac@untants
Firm's Reglsbation Number: 128310W

For the
llardr

illsrg shah
Partner

Membership Number: 125381

For and on behalfof Board of DlrectoF of
Cuddleai Inc

r\l 4 sl,r Irr'^l
RaJ6hwarl aradhyula
Director

Mumbai
Date:

ParticulaE

(a) Regnlsed ln proflt and l6s

For the yar €nded
lthr!ft !l, lOZl

PartlculaF

Proflt beforc tax


