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The Company,s Board of Directors is responsibte for the matters stated in section 134(

respect to the preparation of these financial statements that give a true and fair vi

foThe Members of Senseforth Al Research Private Limited

RePort on the Audit of the Financial Statements

Opinion

Wehave audited the accompanying financlat statelrrerrLs of Senseforth Al Research Private Limited ("the

Company',), which comprise the Batance Sheet as at March 31,2024, and the Statement of Profit and Loss

linctuding Other Comprehensive lncome), the Statement of Cash Ftows and the Statement of Changes in

Equity for the year then ended, and a summary of materiat accounting poticies and other exptanatory

information (hereinafter referred to as the "financiat statements").

ln our opinion and to the best of our information and according to the exptanations given to us, the

aforesaid financiat statements give the information required by the Companies Act, 2013 ("theAct")in

the manner so required and give a true and fair view in conformity with the lndian Accounting Standards

prescribed under section 133 of the Act read with the companies (lndian Accounting standards) Rules,

2015, as amended, (,,lnd AS") and other accounting principtes generatty accepted in lndia, of the state

of affairs of the company as at March 31, 2024, and its [oss, totat cOmprehensive toss, its cash ftows and

the changes in equity for the year ended on that date'

Basis for Opinion

We conducted our audit of the financial statements in accordance with the standards on Auditing

specified under section 143(10) of the Act (sAs). Our responsibitities under those standards are further

described in the Auditor's Responsibitity for the Audit of the Financiat statements section of our report.

We are independent of the Company in accordance with the Code of Ethics issued by the lnstitute of

Chartered Accountants of lndia (lCAl) together with the ethicat requirements that are retevant to our

audit of the financial statements under the provisions of the Act and the Rutes made thereunder, and

we have futfitted our other ethicat responsibilities in accordance with these requirements and the lcAl's

code of Ethics. we betieve that the audit evidence obtained by us is sufficient and appropriate to provide

a basis for our audit opinion on the financial statements'

Information other than the Financiat Statements and Auditor's Report Thereon

. The Company's Board of Directors is responsibte for the other information. The other information

comprises the information inctuded in the Company's Board Report, but does not include the financial

statements and our auditor's report thereon.

. Our opinion on the financiat statements does not cover the other information and we do not express

any form of assurance conctusion thereon.

o ln connection with our audit of the financial statements, our responsibitity is to read the other

information and, in doing so, consider whether the other information is materiatty inconsistent with

the financial statements or our knowtedge obtained during the course of our audit or otherwise

appears to be materiatly misstated.

. lf, based on the work we have performed, we conctude that there is a materiat misstatement of this

other information, we are required to report that fact. We have nothing to report in this regard'

Management's Responsibility for the Financial Statements
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positionr financiat performance inctuding other comprehensive income, cash ftows and changes in equity

ef the Company in accordance with the lnd AS and other accounting principtes generalty accepted in

lndia. This responsibitity atso inctudes maintenance of adequate accounting records in accordance with

the provisions of the Act for safeguarding the assets of the Company and for preventing and detecting

frauds and other irregutarities; setection and apptication of appropriate accounting policies; making

judgments and estimates that are reasonabte and prudent; and design, imptementation and

rnaintenance of adequate internat financiat controts, that were operating effectively for ensuring the

accuracy and compteteness of the accounting records, retevant to the preparation and presentation of

the financial statement that give a true and fiir view and are free from materiat misstatement, whether

due to fraud or error.

ln preparing the financiat statements, management is responsibte for assessing the Company's abitity to

continue as a going concern, disctosing, as appticabte, matters retated to going concern and using the

going concern basis of accounting untess management either intends to liquidate the Company or to

cease operations, or has no reatistic atternative but to do so'

Those Board of Directors are also responsibte for overseeing the Company's financiat reporting process'

Auditor,s Responsibility for the Audit of the Financial statements

our objectives are to obtain reasonabte assurance about whether the financiat statements as a whote

are free from material misstatement, whether due to fraud or error' and to issue an auditor's report

that inctudes our opinion. Reasonabte assurance is a high tevet of assurance, but is not a guarantee that

an audit conducted in accordance with sAs witt atways detect a material misstatement when it exists'

Misstatements can arise from fraud or error and are considered materiat if, individuatty or in the

aggregate, they coutd reasonably be expected to influence the economic decisions of users taken on the

basis of these financiat statements.

As part of an audit in accordance with SAs, we exercise professionat judgment and maintain professional

skepticism throughout the audit. We atso:

. ldentify and assess the risks of materiat misstatement of the financiat statements, whether due to

fraud or error, design and perform audit procedures responsive to those risks, and obtain audit

evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not

detecting a material misstatement resutting from fraud is higher than for one resulting from error'

as fraud may involve cottusion, forgery, intentionat omissions, misrepresentations, or the override of

internal control.

. Obtain an understanding of internal financiat control retevant to the audit in order to design audit

procedures that are appropriate in the circumstances but not for the purpose of expressing an

opinion on the effectiveness of the company's internal control.

. Evatuate the appropriateness of accounting poticies used and the reasonabteness of accounting

estimates and retated disctosures made by the management'

conctude on the appropriateness of management's use of the going conce rn basis of accounting and,

based on the audit evidence obtained, whether a materia[ uncertainty exists related to events or

conditions that may cast significant doubt on the company's abitity to continue as a going concern. lf

we conctude that a material uncertainty exists, we are required to draw attention in our auditor's

report to the retated disctosures in the financiat statements or, if such disctosures are inadequate,

to modify our opinion. Our conctusions are based on the audit evidence obtained up to t

our auditor,s report. However, future events or conditions may cause

AH14iDABAD

128310\tJ

a

continue as a going concern.

the ComPanY



NisargJShah&Co.
Chartered Accountants

Page 3 of 9

. Evaluate the overatl presentation, structure and content of the financial statements, including the

disclosures, and whether the financial statements represent the undertying transactions and events

in a manner that achieves fair presentation.

Materiatity is the magnitude of misstatement; in the financial statements that, individuatty or in

aggregate, makes it probabte that the economic decisions of a reasonabty knowledgeabte user of the

financiat statements may be lnfluenced. we corrsider quantitative matcriatity and qualitative factors in

(i) ptanning the scope of our audit work and in evatuating the results of our work; and (ii) to evatuate

the effect of any identified misstatements in the financial statements'

We communicate with those charged with governance regarding, among other matters, the ptanned

scope and timing of the audit and significant audit findings, inctuding any significant deficiencies in

internat control that we identify during our audit'

We atso provide those charged with governance with a statement that we have comptied with retevant

ethicat requirements regarding independence, and to communicate with them att retationships and other

matters that may reasonabty be thought to bear on our independence, and where appticabte, related

safeguards.

Other Matters

The Comparative financiat information of the Company for the year ended March 31,2023, prepared in

accordance with the lndian Accounting standards, inctuded in this Financial Statements, have been

audited by R. Vijayanand, Chartered Accountant. The report of the auditors on the Comparative financiaI

information dated Juty 14, Z}L3expressed an unmodified opinion. ln the current year, audit is conducted

by Nisarg J Shah & Co.

Report on Other Legal and Regulatory Requirements

1. As required by section 143(3) of the Act, based on our audit we report that:

a) We have sought and obtained att the information and exptanations which to the best of our

knowtedge and betief were necessary for the purposes of our audit.

ln our opinion, proper books of account as required by taw have been kept by the Company so

far as it appears from our examination of those books except for the matters stated in the

paragraph 1(ixvi) betow on reporting under Rute 11(g) of the companies (Audit and Auditors)

Rutes, 2014 andthat the back-up of the books of account and other retevant books and papers

in electronic mode has not been kept on servers physicatty located in lndia'

b)

c) The Batance Sheet, the Statement of Profit and Loss inctuding Other Comprehensive lncome, the

Statement of Cash Ftows and Statement of Changes in Equity deatt with by this Report are in

agreement with the retevant books of account'

d) ln our opinion, the aforesaid financidt statements compty with the lnd AS specified under

Section 133 of the Act

e) On the basis of the written representations received from the directors as on March 31, 2024

taken on record by the Board of Directors, none of the directors is disquatified as on March 31,

2024 from being appointed as a director in terms of section 164(21of the Act.

ng on the adequacy of lnternat Financiat control over Financiat Reporting of the ComPanY

the operating effectiveness of such controts, under section 143(3) (i) of the Act was not

ticabte to the company during the audit period ended March 31, 2024 in view of the

exemption avaitabte to the Company in terms of the notification no' G .S.R. 583(E) dated 13 June
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2017 issued by the Ministry of Corporate Affairs, Government of lndia, read with general circutar

No. 08/2017 dated 25 July 2017.

g) The modifications retating to the maintenance of accounts and other matters connected

therewith are as stated in the paragraph 1(b) above on reporting under Section 143(3)(b) of the

Act and paragraph 1(iXvi) betow on reporting under Rule 11(g) of the Companies (Audit and

Auditors) Rules, 2014.

h) With respect to the other matters to be inctuded in the Auditor's Report in accordance with the

requirements of section 197(161of the Act, as amended, ln our opinion and to the best of our

information and according to the exptanations given to us, the Company being a private company

during the year ended and as at March 31,2024, section 197 of the Act retated to the managerial

remuneration is not appticabte.

i) With respect to the other matters to be inctuded in the Auditor's Report in accordance with Rule

11 of the Companies (Audit and Auditors) Rutes, 2014, as amended in our opinion and to the

best of our information and according to the exptanations given to us:

The Company does not have any pending titigations which woutd impact its financial

position;

il The Company did not have any tong-term contracts inctuding derivative contracts for which

there were any materiaI foreseeabte tosses.

iii. There were no amounts which were required to be transferred to the lnvestor Education

. and Protection Fund by the Company.

iv. a) The management has represented that, to the best of its knowtedge and betief, no

funds have been advanced or loaned or invested either from borrowed funds or share

premium or any other sources or kind of funds by the Company to or in any other persons

or entities, inctuding foreign entities ("lntermediaries"), with the understanding, whether

recorded in writing or otherwise, that the lntermediary shalt, whether, directly or

indirectty lend or invest in other persons or entities identified in any manner whatsoever

by or on behatf of the Company ("Uttimate Beneficiaries") or provide any guarantee,

security or the like on behalf of the Uttimate Beneficiaries;

b) The management has represented that, to the best of its knowtedge and betief, no funds

have been received by the Company from any persons or entities, inctuding foreign entities

("Funding Parties"), with the understanding, whether recorded in writing or otherwise,

that the Company sha[[, whether, directly or indirectty, lend or invest in other persons or

entities identified in any manner whatsoever by or on behatf of the Funding Party

("Uttimate Beneficiaries") or provide any guarantee, security or the [ike on behatf of the

Uttimate Beneficiaries; and

c) Based on such audit procedures performed that have been considered reasonable and

appropriate in the circumstances, nothing has come to our notice that has caused us to

betieve that the representations under strb-ctause (a) and (b) contain any material

misstatement.

No dividend has been declared or paid during the year by the Company.

Based on our examination which inctuded test checks, except for instances mentioned

betow, the Company has used accounting softwares for maintaining its books of accounts,

which atong with access management toot, as appticabte, have a feature of recording audit
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For Nisarg J Shah & Co.

Chartered Accountants
lCAl Firm Registration Number: 128310W

/\,J;)'au
per Nisarg Shah

Partner

trait (edit tog) facitity and the same has operated throughout the year for a[[ retevant

transactions recorded in the respective softwares:

i. the feature of recording audit trait (edit tog) facitity was not enabted for the

accounting software which is used in maintaining the general ledger for the entire

year ended March 31,2024

ii. the feature of recording audit trait (edit tog) facitity was not enabled for the

accounting software used in maintaining the revenue transactions during the period

Aprit 2023 to August 2023 at apptication tevel and for the period Aprit 2023 to June

2023 at database tevel

iii. the independent auditors' report for the service organization that provide the

accounting software used for payrott processing do not address comptiance with audit

trail requirements. Consequentty, we are unabte to comment whether the audit trait
functionatity for this software was enabted and functioned throughout the year for

a[[ retevant payrotl transactions.

Further, where audit trait (edit tog) facitity was enabted and operated throughout the year,

we did not come across any instance of audit trait feature being tampered with during our

course of audit.

As required by the Companies (Auditor's Report) Order, 2020 ("the Order") issued by the Central

Government in terms of Section 143(11) of the Act, we give in "Annexure 1" a statement on the

matters specified in paragraphs 3 and 4 of the Order.

Membership Number: 126381

uDrN: Q.h\ lea fl lBlLfrn lJl tsr
Ptace of Signature: Ahmedabad

Date: June 14,2024
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Annexure 1 referred to in paragraph (1) under Report on Other Legat and Regulatory Requirements

of our audit rePort of even date

Re: Senseforth Al Research Private Limited (the "Company")

(i) (a) (A) The Company has maintained proper records showing fult particutars, inctuding

quantitative detaits and situation of Property, Ptant and Equiprtrent and retevant detaits

of Right-of-use assets.

(B) The Company has maintained proper records showing futl particutars of intangibles

assets.

(b)

(c)

(d)

(e)

Property, Ptant and Equipment have been physicatty verified by the management during

the year and no material discrepancies were identified on such verification'

There is no immovable property (other than properties where the Company is the lessee

and the lease agreements are duty executed in favour of the lessee), hetd by the company

and accordingly, the requirement to report on ctause 3(ixc) of the order is not appticabte

to the Company.

The company has not revalued its Property, Plant and Equipment (inctuding Right-of-use

assets) or intangibte assets or both during the year ended March 31,7024.

There are no proceedings initiated or are pending against the Company for holding any

benami property under the Prohibition of Benami Property Transactions Act, 1988 (45 of

1988) and rules made thereunder.

The Company's business does not require maintenance of inventories and, accordingty,

the requirement to report on clause 3(ii)(a) of the order is not applicabte to the company.

The Company has not been sanctioned working capitat timits in excess of Rs. five crores

in aggregate from banks or financiat institutions during any point of time of the year on

the basis of security of current assets. Accordingty, the requirement to report on clause

3(iiXb) of the Order is not appticabte to the Company.

During the year the Company has not provided toans, advances in the nature of toans,

stood guarantee or provided security to companies, firms, Limited Liabitity Partnerships

or any other parties. Accordingly, the requirement to report on clause 3(iii)(a) of the

Order is not appticable to the Company.

During the year the Company has not made investments, provided guarantees, provided

security and granted loans and advances in the nature of loans to companies, firms,

Limited Liabitity Partnerships or any other parties. Accordingty, the requirement to report

on ctause 3(iiiXb) of the Order is not applicable to the Company'

The Company has not granted loans and advances in the nature of loans to companies,

firms, Limited Liabitity Partnerships or any other parties. Accordingty, the requirement

to report on ctause 3(iiiXc) of the Order is not applicabte to the Company.

The Company has not granted loans or advances in the nature of loans to companies,

firms, Limited Liabitity Partnerships or any other parties. Accordingty, the requirement

to report on ctause 3(iiixd) of the order is not applicabte to the company.

(ii) (a)

(b)

(iii) (a)

(b)

(c)

EDABA
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(e)

(vii) (a)

(b)

(viii)

(ix) (a)

(f)

There were no loans or advances in the nature of loan granted to companies, firms,

Limited Liabitity Partnerships or any other parties. Accordingty, the requirement to report

on ctause 3(iiiXe) of the Order is not appticabte to the Company'

The Company has not granted any toans or advances in the nature of loans, either

repayabte on demand or without specifying any terms or period of repayment to

comianies, firms, Limited Liabitity Partnerships or any other parties. Accordingty, tlre

requirement to report on clause 3(iii)(f) of the Order is not applicabte to the Company.

There are no loans, investments, guarantees, and security in respect of which provisions

of sections 185 and 186 of the Companies.Act, 2013 are appticabte and accordingty, the

requirement to report on clause 3(iv) of the Order is not appticabte to the Company'

The Company has neither accepted any deposits from the public nor accepted any

amounts which are deemed to be deposits within the meaning of sections 73 lo76 of the

Act and the rutes made thereunder, to the extent appticable. Accordingty, the

requirement to report on clause 3(v) of the Order is not applicabte to the Company'

The Company is not in the business of sate of any goods or provision of such services as

prescribed. Accordingty, the requirement to report on clause 3(vi) of the Order is not

appticable to the ComPanY.

The Company is regutar in depositing with appropriate authorities undisputed statutory

dues inctuding goods and services tax, provident fund, employees' state insurance,

income-tax, sates-tax, service tax, duty of customs, duty of excise, vatue added tax, cess

and other statutory dues appticabte to it. According to the information and exptanations

given to us and based on audit procedures performed by us, no undisputed amounts

payabte in respect of these statutory dues were outstanding, at the year end, for a period

of more than six months from the date they became payabte.

There are no dues of goods and seryices tax, provident fund, emptoyees' state insurance,

incOme tax, sateS-tax, Service tax, Customs duty, excise duty, Vatue added tax, cess, and

other statutory dues which have not been deposited on account of any dispute.

The Company has not surrendered or disctosed any transaction, previousty unrecorded in

the books of account, in the tax assessments under the lncome TaxAct, 1961 as income

during the year. Accordingty, the requirement to report on ctause 3(viii) of the Order is

not applicabte to the ComPanY.

The Company has not defautted in repayment of loans or other borrowings or in the

payment of interest thereon to any lender.

(iv)

(v)

(vi)

(b) The Company has not been dectared witfut defautter by any bank or financial institution

or government or any government authority.

(c) The Company did not raise any funds during the year hence, the requirement to report

on ctause 3(ixXc) of the Order is not appticabte to the Company.

(d) The Company did not raise any funds during the year hence, the requirement to report

on ctause 3(ix)(d) of the Order is not appticabte to the Company.

The Company does not have any subsidiary, associate or joint venture. Accordingty, the

requirement to report on clause 3(ix)(e) of the Order is not appticabte to the Company.

SH4
f
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(f)

(x) (a)

(b)

(xi) (a)

The Company does not have any subsidiary, associate or joint venture. Accordingty, the

requirement to report on Ctause 3(ixXf) of the Order is not appticabte to the Company.

The Company has not raised any money during the year by way of initial pubtic offer /
further pubtic offer (inctuding debt instruments) hence, the requirement to report on

ctause 3(x)(a) of the Order is not appticabte to the Company.

The Company has not made any preferentiat attotment or private placement of shares

/futty or partiatty or optionalty convertibte debentures during the year under audit and

hence, the requirement to report on ctause 3(x)(b) of the Order is not appticabte to the

Company.

No fraud by the Company or no materiat fraud on the Company has been noticed or

reported during the year.

(b) During the year, no report under sub-section (12) of section 143 of the Act has been fited

by the secretarial auditor or by us in Form ADT-4 as prescribed under Rute 13 of Companies

(Audit and Auditors) Rutes, 2014 with the Central Government.

(c) As represented to us by the management, there are no whistte btower complaints received

by the Company during the year.

(xii) (a) The Company is not a nidhi company as per the provisions of the Companies Act, 2013.

Therefore, the requirement to report on clause 3(xiiXb) of the Order is not appticable to

the Company.

(xiii) Transactions with the retated parties are in compliance with section 1BB of the Act, where

appticabte, and the detaits have been disclosed in the notes to the financial statements,

as required by the appticabte accounting standards. The provisions of section 177 are not

appticabte to the Company and accordingty the requirements to report under ctause 3(xiii)

of the Order insofar as it retates to section 177 of the Act is not appticabte to the

Company.

(xiv) (a) The Company does not have an internal audit system and is not required to have an

internal audit system under the provisions of Section 138 of the Companies Act, 2013.

Therefore, the requirement to report under ctause 3(xiv)(a) of the Order is not applicabte

to the Company.

(b) The Company does not have an internal audit system and is not required to have an

internal audit system under the provisions of Section 138 of the Companies Act, 2013.

Therefore, the requirement to report under clause 3(xiv)(b) of the Order is not appticabte

to the Company.

(xv) The Company has not entered into any non-cash transactions with its directors or persons

connected with its directors and hence requirement to report on ctause 3(xv) of the Order

is not applicable to the Company.

Theprovisionsof section45-lAof theReserveBankof lndiaAct, 1934(2ot19341arenot
appticable to the Company. Accordingty, the requirement to report on ctause (xvi)(a) of

the Order is not appticable to the Company.

The Company has not engaged in any Non-Banking Financial or Housing Finance activities.

Accordingty, the requirement to report on ctause 3(xvi)(b) of the Order is not appticabte

to the Company.

(xvi) (a)

AHMEDABAD
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(xvii)

(xyiii)

(xix)

xx)

For Nisarg J Shah & Co.

Chartered Accountants
lCAl Firm Registration Number: 128310W

(c) The Company is not a Core lnvestment Company as defined in the regutations made by

Reserve Bank of lndia. Accordingly, the requirement to report on ctause 3(xvi)(c) of the

Order is not appticabte to the Company.

There is no Core lnvestment Company as a part of the Group, hence, the requirement to

report on ctause 3(xviXd) of the Order is not appticabte to the Comparty.

The Company has incurred cash losses of INR 85,793 thousand in the current financial year

and INR 2,57,998 thousand in the previous financial year.

(d)

The previous statutory auditors of the Company have resigned during the year. There

were no issues, objections or concerns raised by the outgoing auditors. Consequentty, we

have been appointed as the statutory auditor of the Company for financialyear 2023-2024

onwards.

On the basis of the financial ratios disctosed in note 31 to the financial statements, ageing

and expected dates of realization of financiat assets and payment of financial liabilities,

other information accompanying the financial statements, our knowtedge of the Board of

Directors and management ptans and based on our examination of the evidence

supporting the assumptions, nothing has come to our attention, which causes us to betieve

that any material uncertainty exists as on the date of the audit report that Company is

not capable of meeting its liabitities existing at the date of batance sheet as and when

they falt due within a period of one year from the batance sheet date. We, however, state

that this is not an assurance as to the future viabitity of the Company. We further state

that our reporting is based on the facts up to the date of the audit report and we neither

give any guarantee nor any assurance that att tiabitities fatling due within a period of one

year from the balance sheet date, witt get discharged by the Company as and when they

fatl due

(a) The provisions of Section 135 to the Companies Act, 2013 in retation to Corporate Social

Responsibitity is not appticabte to the Company. Accordingty, the requirement to report

on ctause 3(xx)(a) of the Order is not appticabte to the Company.

(b) The provisions of Section 135 to the Companies Act, 2013 in retation to Corporate Social

Responsibitity is not appticabte to the Company during the current year. Accordingty, the

rEquirement to report on ctause 3(xxXb) of the Order is not applicable to the Company.

f\. i,JLtL
per Nisarg Shah

Partner
Membership Number: 126381

UDIN:241 26381 BKAMSS2l 95

Ptace of Signature: Ahmedabad

Date: June 14,2024



As at
March 31, 2024

ASSETS

(A) Non-current assets
(a) Property, plant and equipment
(b) Other Intangible assets

(c) Intangible assets under development
(d) Financial assets

(i) Other frnancral assets
(e) Income tax assets (net)

Pafticulars

40,632

32,470
7,364

3,L72

81

2.462

Total non-current assets

(8)

(B) Current assets
(a) Financial assets

(i) Investments
(ii) Trade receivables

(iii) Cash and cash equivalents

(iv) Bank balances other than (iii) above
(v) Other financial assets

(b) Other current assets

Total current assets
Total assets

( 11)

EQUITY AND TIABILITIES
(A) Equity
(a) Share capital

Note

(3)

(4)
(4.1)

Total

The accompanying notes from 1 to 37 form an integral paft of the financial statements.

As per our repoft of even date attached.

Other

(B) Liabilities
(I) Non-current liabilities

204

33,758
2,868

45,883

Total non-current liabilities

86,181

(II) Current liabilities
(a) Financial liabilities

(i) Borrowings

(ii) Trade payables

'- Total outstanding dues of micro enterprise and small
enterprises

'- Total outstanding dues of creditors other than
microenterprises and small enterprises

(iii) Other financial liabilities

(b) Other current liabilities
(c) Provisions

10,435

As at
March 31,2023

L7,902

(s)
(6)

(7a)
(7b)
(B)
(9)

9,0s3

1,000

1L5,927

(1s)

(16)
/]7\

436
7,9r8
3,247

N i J[^L

Total current liabilities

Ahmedabad

Date: June 14,2024

Total liabilities
Total

37L

s,930

For Nisarg J Shah & Co

Chartered Accountants

Date: June L4,2024

59,728

5,958

2,800

54

1.153

1,000

(13)
(14)

69.693

Nisarg Shah
Partner

Membership Number: 126381

236,000

10,858

135

L3,L44

86,182

50,610
2r9

AHMEDABAD

For and on behalf of the Board of Directors of
Senseforth AI Research Private Limited

Sensefofth AI Research Private Limited
Balance Sheet as at March 3L,2024
(All amounts are in Rs'000; unless stated otherwise)

CIN : U72900KA2017PTC101706

Ajoy Singh
Director

DIN :09284981

Mumbai

Date: lune 14,2024

Sridhar Marri
Director

DIN :05168i63

Bangalore

Date: June 14,2024

386,290
25

I

-W
1283

37,272

67,663
48,470

148

269,480



Senseforth AI Research Private Llmited
Statement of Profit and Loss for the year ended March 3L,2024
(All amounts are in Rs 000; unless stated otherwise)

(1) Income
(a) Revenue
(b) Other income

Pafticulars
Year ended

March 31,2024

Total Income
(2) Expenses
(a) Employee benefits expense

(b) Finance costs

(c) Depreciation and amoftization expense
(d) Other expenses

(18)
(19)

L47,458

681

Total Expenses
(3) (Loss) before Tax (1-2)

148,139

(4) Tax expense
(a) Current Tax

- For the year
- Tax adjustment for earlier year

(b) Deferred tax (credit) / charqe

Total tax expense charqe

(20)

(21)
(22)
(23)

(5) (Loss) for the year(3-4)

(6) Other comprehensive income
(1) Items that will not be reclassified subsequently to profit or loss

(a) Remeasurement of defined employee benefit plans

(b) Income tax on item (a) above

403,s29

Note

Total other comprehensive income /(loss)

10(c)

(7) Total comprehensive (Loss) for the year

3,335

(94,153) (258,72s1

Earnings per share (Rupees per share)
Face value of Rs 1 each

(1) Basic EPS

(2) Diluted EPS

3,032

Year ended
March 31,2023

157,758

14,407

3,O32

The accompanying notes from 1 to 37 form an integral paft of the financial statements.

172,L65

As per our report of even date attached,

2t9,02L
13,918

8,370
25,019

Ahmedabad

Date: June 14,2024

266,328

For Nisarg J Shah & Co

Chartered Accountants

Date: June 14,2024

(94,163)

Al J JlaL

334,4I5
3,799

727

64,588

Nisarg Shah
Date: June L4,2024
Membership Number: 126381

(2s)

(2ss,390)

(32)

1,569

r.755

(91,131)

CIN : U72900KA20 17PTC10 1706

(8s8)

(8s8)

(2s9,s83)

(2,587.25)
(2.s87.2s\

M
Ajoy Singh
Director

DIN : 09284981

Mumbai

Date: June 14,2024

Sridhar Marri
Director

DIN : 05168163

Bangalore

Date: June 14,2024

For and on behalf of the Board of Directors of
Sensefofth AI Research Private Limited

(e41.63)
(941.63)



Senseforth AI Research Private Limited
Statement of Cash flows
(All amounts are in Rs'000; unless stated otheruise)

Pafticulars

(A) Cash flows from operating activities
(Loss) before tax
Adjustment for:
Depreciation and amoftization
Sundry balances written back
Gain on redemption of mutual funds
Interest on bank deposits
Employee stock option expense
Interest expense
Unrealised foreign exchange loss

Operating cash flow before working capital changes

Adjustment for changes in working capital:
Decrease / (Increase) in trade receivables
Decrease in other non current financial assets
(Increase) / Decrease in other current assets
(Increase) / Decrease in trade payables
Increase in other current financial liabilities
Increase in provisions
Increase in other current liabilities
(Decrease) in other non current liabilities
Cash generated from operations
Tax paid (net of refunds)

Net cash flow (used in) / generated from operating activities

(R) Cash flows from investing activities
Purchase of propefi, plant and equipment and intangible assets
Investment in fixed deposits (net)
Interest received on fixed deposit
Purchase of Mutual Fund Investments

Net cash flow used in investing activities

March 31,2O24

(C) Cash flow from linancing activities
Interest paid during the year
Loan received

Net cash flow generated from / (used in) financing activities

AS at

(94,163)

As at
March 31,2023

Net (used in) / generated from cash and cash equivalents (A+B+C)

8,370
(r2,929)

(632)
(s0B)

L9,2L3
13,858

70

1,406

5,958Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

(255,390)

727

(681)
35,982

3,755
459

(103,288)

27,LBB
371

(1,309)
(11,066)
18,519
2,690
2,L40

(302)

115,625

Pafticulars
Balance at the beginning of the year
Cash movement

at the end of the

(27,039)
2,292
9,L97

58,487
60,696

3,133
B,5BB

(33,600)
(3eB)
s0B

r40.000 )

3.

(31,310)

As per our repod of even date attached.

Cash and cash equivalents comprise of:
Cash in hand
In current accounts

Total cash and cash equlvalents

1, The above Consolidated Statement of Cash Flows has been prepared under the'Indirect Method'as set out in Ind AS 7,

'Statement of Cash Flows'.
2. Purchase of property, plant and equipment and intangibles are shown inclusive of movements in Intangible asset under development,

ngs

For Nisarg J Shah & Co
Chatered Accountants
Date: June L4,2024

(73,490'l

tril . i .o\"(

( 13,868)
t20,073

(L2,328)
(3,r72)

681

106,205

Nisarg Shah
Paftner
Membership Number: 126381

(14,819)

Ahmedabad
Date: June 14,2024

7.364

tts.927

(2,4821

8,440
5,958

7,364 5,958

March 31, 2024
115,000
120,000

March 31, 2023

1 16,000
1

For and on behalf of the Board of Directors of
Senseforth AI Research Private Limited

CIN: U72900M2017PTC101706

@
Ajoy Singh
Director
DIN : 09284981

Mumbai
Date: June 14,2024

Sridhar Marri
Director
DIN :05168163

Bangalore
Date: .lune 14,2024



Sensefofth AI Research Private Limited
Statement of Changes in Equity
(All amounts are in Rs '000; unless stated otherwise)

(A) Equity share capital

126381

5 w

(2,292)

(BsB)

(3,150)

3,032

Sridhar Marri
Director
DIN : 05168163

Bangalore
Date: June L4,2024

Total aftributable to
owners of the

Comoanv

35,982

(L93,743)
19,2t3
3,032

(94.163)

o

Ajoy Singh
Director
DIN : 09284981

Mumbai
Date: June 14,2024

Balance as at April OL, 2023
Changes in equity share capital during the year

(includino amounts received for oartlv oaid uo shares)

as at
share

(C) Other equity

in
oL,2022

Particulars

Remeasurment
of defined

benefit plans
22,L67

a6 at

Balance as at April OL,2022
Share based payment expense
Remeasurement of defined employee benefits, net of tax
Profit/(loss) for the vear

Balance as at April OL,2023
Share based payment expense
Remeasurement of defined employee benefits, net of tax
Profit/(loss) for the year

Nature and purpose of reserves

(a) Securities premium reserve: The amount received in excess of face value of the equity shares is recognised in securities premium. It can

be used only in accordance with provisions of Companies Act, 2013 for specified purposes.

(b) Employee stock option reserve: This relates to stock options granted by the parent to its employees under an Employee stock options plan.

(c) Retained earnings: Retained earnings are the profits that the Group has earned till date net of appropriations.

d the

l,OOO

Reserve and Surolus

Particulars

Items of other
comprehensive

income

9,983
3s,982

Nil J ,I^L

As per our report of even date attached.

For Nisarg J Shah & Co
Chartered Accountants
Date: June L4,2024

Employee stock
option reserve

Retained
earninqs

as

45,965
t9,2L3

The accompanying notes from 1 to 37 form an integral part of the financial statements.

Nisarg Shah
Partner
Membership Number:

Ahmedabad
Date: June L4,2024

(258.725\

(236,558)

(94,163)

For and on behalf of the Board of Directors of
Senseforth AI Research Private Limited

CIN : U72900KA2017PTC101706

255.661)



Sensefofth AI Research Private Limited
Notes to the Financial Statements for the year ended March 3L, 2fJ24

1. Corporate Information

Senseforth AI Research Private Limited ('the Company') is a private limited company, incorporated anQ

domiciled in India and is the leading provider of consultancy in the field of holistic Conversational AI
solutions to help modern enterprises address key business challenges related to customer acquisition,
retention and support. The registered office of the Company is located at 4th floor, Indiqube Hexa, 218,
9th Main Rd, Sector 6, HSR Layout, Bengaluru, Karnataka 560102.

2. Material accounting policies

2,1 Basis of Preparation

The flnancial Statements of the Company have been prepared and presented in accordance with the
Generally Accepted Accounting Principles (GAAP) under the historical cost convention and on accrual
basis of accounting unless stated otherwise. GAAP comprises of Indian Accounting Standards (Ind AS)
as specified in Section 133 of the Companies Act, 2013 (the'Act'), pronouncements of regulatory bodies
applicable to the Company and other provisions of the Act. Accounting policies have been consistently
applied to all the years presented.

The financial Statements have been prepared on a historical cost basis, except certain financial assets
and liabilities measured at fair value (refer accounting policy regarding financial instruments) and
Employee's Defined Benefit Plan as per actuarial valuation.

The financial Statements are presented in Indian Rupees (INR), which is Company's presentation
currency. All values are rounded off to nearest thousands, except when otherwise indicated.

These financial Statements were authorised for issuance by the Board of Directors at their meeting held
on June 14,2024

2.2 Property, plant and equipment

All items of property, plant and equipment are stated at historical cost less accumulated depreciation
and accumulated impairment losses. Historical cost includes expenditure that is directly attributable to
the acquisition of the items. Cost includes its purchase price including non refundable taxes and duties
and directly attributable costs of bringing the asset to its present location and condition.

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow
to the Company and the cost of the item can be measured reliably.

The carrying amount of any component accounted for as a separate asset is derecognised when
replaced. All other repairs and maintenance are charged to statement of profit or loss during the
reporting period in which they are incurred.

An asset's carrying amount is written down immediately to its recoverable amount if the asset's carrying
amount is greater than its estimated recoverable amount.

The residual values and useful lives of property, plant and equipment are reviewed at each financial
year end and changes, if any, are accounted in the line with revisions to accounting estimates.

Depreciation

Depreciation on property, plant and equipment is provided on straight line method, which is in line with
the estimated useful life as specified in Schedule II of the Companies Act, 2013.

. S'r!4
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Sensefofth AI Research Private Limited
Notes to the Financial Statements for the year ended March 3t, 2024

Depreciation commences when the assets are ready for their intended use. Estimated useful life of
assets is as follows:

Description of assets

Office equipment

Property, plant and equipment each costing less than Rs. 5,000/- are depreciated fully in the year of
acquisition.

The assets residual values and useful lives are reviewed, and adjusted if appropriate, at the end of each

reporting period.

Gains and losses on disposals are determined by comparing net disposal proceeds with carrying amount
These are included in the statement of profit and loss.

Computers

2,3 Impairment of propefi, plant and equipment and intangible assets

3 - 6 years

Consideration is given at each balance sheet date to determine whether there is any indication of
impairment of the carrying amount of the Company's each class of the property, plant and equipment

or intangible assets. If any indication exists, an asset's recoverable amount is estimated. An impairment
loss is recognized whenever the carrying amount of an asset exceeds its recoverable amount. The
recoverable amount is the greater of the net selling price and value in use. In assessing value in use,

the estimated future cash flows are discounted to their present value based on an appropriate discount
factor.

2.4 Foreign Currency translation

Items included in the financial Statements of the Company are measured using the currency of the
primary economic environment in which the entity operates ('the functional currency). These financial
Statements are presented in Indian rupee (INR), which is Companyt functional and presentation

currency.

Useful life of assets

Transaction and balances

Transactions in foreign currencies are initially recognised using exchange rates prevailing on the date
of transaction. Monetary assets and liabilities denominated in foreign currencies are translated to the
functional currency at the exchange rates prevailing at the reporting date and foreign exchange gain
or loss are recognised in profit or loss.

3 -5 years

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated
using the exchange rates at the dates of the initial transaction.

2,5 Revenue recognition

Functional and Presentation currency

Revenue is recognized when the Company satisfies performance obligations under the terms of its
contracts and control of the services is transferred to its customers in an amount that reflects the
consideration the Company expects to receive from its customers in exchange for those services. This
process involves identifoing the customer contract, determining the performance obligations in the
contract, determining the transaction price, allocating the transaction price to the distinct performance

the contract, and recognizing revenue when the performance obligations have

Al"l
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Sensefofth AI Research Private Limited
Notes to the Financial Statements for the year ended March 31., 2024

satisfied. A performance obligation is considered distinct from other obligations in a contract when it
(a) provides a benefit to the customer either on its own or together with other resources that are readily

available to the customer and (b) is separately identified in the contract. The Company considers g

performance obligation satisfied once it has transferred control of a services to the customer, meaning
the customer has the ability to use and obtain the benefit from the services rendered.

Income frbm Seruices

Revenue related to fixed price retainership contracts is recognised based on time elapsed mode and is

recognised on a straight line basis over the period of contract.

In respect of other fixed-price contracts, revenue is recognised using percentage-of-completion method
('POC method) of accounting with efforts incurred determining the degree of completion of the
performa nce obligation.

Revenue from inter-company arrangement is recognised based on transaction price which is at arm's
length based on transfer pricing arrangement.

Contract assets are recognised when there is excess of revenue earned over billings on contracts.
Contract assets are classified as unbilled receivables (only act of invoicing is pending) when there is

unconditional right to receive cash, and only passage of time is required, as per contractual terms.
Unearned and deferred revenue ("contract liability') is recognised when there is billings in excess of
revenues.

The billing schedules agreed with customers include periodic performance based payments and / or
milestone based progress payments. Invoices are payable within contractually agreed credit period.

Contracts are subject to modification to account for changes in contract specification and requirements.
The Company reviews modification to contract in conjunction with the original contract, basis which the
transaction price could be allocated to a new performance obligation, or transaction price of an existing
obligation could undergo a change.

In the event transaction price is revised for existing obligation, a cumulative adjustment is accounted
for.

Dividend and interest income

Dividend is recognised as income when the shareholder's right to receive payment has been established
(provided that it is probable that the economic benefits will flow to the Company and the amount of
income can be measured reliably).

Interest income is accrued on time basis, by reference to the principal outstanding and at the effective
interest rate applicable, which is the rate that exactly discounts estimated future cash receipts through
the expected life of the financial asset to that asset's net carrying amount on initial recognition,

G
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Sensefofth AI Research Private Limited
Notes to the Financial Statements for the year ended March 31, 2024

2.6 Employee benefits

Defined contribution plans

The Companyt contribution to Provident fund and Labour Welfare Fund are considered as defined

contribution plans and are charged as an expense based on the amount of contribution required to be

made and when services are rendered by the employees.

Defined benefit plans

For defined benefit plans in the form of gratuity fund, the cost of providing benefits is determined using

the Projected Unit Credit method, with actuarial valuations being carried out at each balance sheet

date. The present value of the defined benefit obligation is determined by discounting the estimated

future cash outflows by reference to market yields at the end of the reporting period on government

bonds that have terms approximating to the terms of the related obligation.

The net interest cost is calculated by applying the discount rate to the net balance of the defined benefit
obligation and the fair value of plan assets. This cost is included in employee benefit expense in the
statement of profit and loss.

Re-measurement gains and losses arising from experience adjustments and changes in actuarial
assumptions are recognised in the period in which they occur, directly in other comprehensive income.

They are included in retained earnings, through other comprehensive income, in the statement of
changes in equity and in the balance sheet and will not be reclassified to profit or loss.

Changes in the present value of the defined benefit obligation resulting from plan amendments or
curtailments are recognised immediately in profit or loss as past service cost.

Shoft-term em ployee benefits

The undiscounted amount of short-term employee benefits expected to be paid in exchange for the
services rendered by employees are recognised during the year when the employees render the service.

These benefits include performance incentive and bonus which are expected to occur within twelve
months after the end of the period in which the employee renders the related service.

2,7 Taxation

Income tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The current income tax charge is calculated on the basis of the tax laws enacted or substantively

enacted at the end of the reporting period. Taxable profit differs from 'profit before tax'as reported in

the statement of profit and loss because of items of income or expense that are taxable or deductible
in other years and items that are never taxable or deductible.

Deferred tax
Deferred tax is recognised on temporary differences between the carrying amounts of assets and

liabilities in the financial Statements and the corresponding tax bases used in the computation of taxable
profit. Deferred tax liabilities are generally recognised for all taxable temporary differences. Deferred

tax assets are generally recognised for all deductible temporary differences to the extent that it is

probable that taxable profits will be available against which those deductible temporary differences and

the carry forward of unused tax losses can be utilised. Such deferred tax assets and liabilities are not
recognised if the temporary difference arises from the initial recognition (other than in a
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Sensefofth AI Research Private Limited
Notes to the Financial Statements for the year ended March 3L,2o24

combination) of assets and liabilities in a transaction that affects neither the taxable profit nor the
accounting profit.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced
to the extent that it is no longer probable that sufficient taxable profits will be available to allow all or
part of the asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period

in which the liability is settled or the asset realised, based on tax rates (and tax laws) that have been

enacted or substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow
from the manner in which the Company expects, at the end of the reporting period, to recover or settle
the carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset if such items relate to taxes on income levied by the same
governing tax laws and the Company has a legally enforceable right for such setoff.

Current and deferred tax

Current and deferred tax are recognised in profit or loss, except when they relate to items that are
recognised in other comprehensive income or directly in equity, in which case, the current and deferred
tax are also recognised in other comprehensive income or directly in equity respectively.

Tax law determines which deductions are offsetagainsttaxable income in determining taxable profits.
No deferred tax asset is recognised if the reversal of the deductible temporary difference will not lead
to tax deductions.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.

A. Financial assets

(i) Classification, recognition and measurement:

Financial assets are recognized when the Company becomes a party to the contractual provisions of
the instrument.

The Company classifies its financial assets in the following measurement categories:

a) those to be measured subsequently at fair value (either through other comprehensive

income, or through profit or loss), and

b) those to be measured at amortised cost.

The classification depends on the Company's business model for managing the financial assets and

whether the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

For assets measured at fair value, gains and losses will either be recorded in profit or loss or other
comprehensive income. For investments in debt instruments, this will depend on the business model in

which the investment is held. For investments in equity instruments, this will depend on w
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Sensefofth AI Research Private Limited
Notes to the Financial Statements for the year ended March 3L, 2o24

Company has made an irrevocable election at the time of initial recognition to account for the equity
investment at fair value through other comprehensive income.

Type of
instruments

Debt
instruments

Classification

Amortized cost

Rationale for
classification

Interest income,
transaction cost and
discount or premium on
acquisition are recognized
in the income statement
(finance income) using
effetive interest rate
method.

On derecognition of the
financial assets measured
at FVOCI, the cumulative
gain or loss previously

recognized in OCI is

classified from Equity to
Profit and Loss account in
other gain and loss head.

Assets that are
held for
collection of
contractual cash

flows where
those cash flows
represent solely
payments of
principal and
interest on
principal amount
outstanding are
measured at
amortised cost.

Initial
measurement

At fair value
plus

transaction
costs that are
directly
attributable to
the acquisition
of the financial
asset

Subsequent measurement

Fair value
through other
comprehensive
income (FVOCI)

Amortized cost is
calculated using Effective
Interest Rate (EIR)
method, taking into
account interest income,
transaction cost and
discount or premium on
acquisition. EIR

amortization is included in

finance Income. Any gain

or loss on derecognition of
the financial instrument
measured at amortised
cost is recognised in profit
and loss account.

Assets that are
held for
collection of
contractual cash

flows and for
selling the
financial assets,

where the
assets'cash
flows represent
solely payments
of principal and
interest on
principalamount
outstanding, are
measured at
FVOCI.

At fair value
plus

transaction
costs that are
directly
attributable to
the acquisition
of the financial
asset

Changes in carrying value
of such instruments are
recorded in OCI except for
impairment losses, interest
income (including

transaction cost and
discounts or premium on
amortization) and foreign
exchange gain/loss which
is recognized in income
statement.

AH illEDAtlAt)
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Sensefofth AI Research Private Limited
Notes to the Financial Statements for the year ended March 3L, 2024

Fair value
through profit or
loss (FWPL)

Assets that do
not meet the
criteria for
amortised cost
or FVOCI are
measured at fair
value through
profit or loss.

Any gain or loss

on a debt
instrument that
is subsequently
measured at fair
value through
profit or loss and
is not part of a

hedging
relationship is

recognized in
profit or loss in

the period in
which it arises.

At fair value.

Transaction
costs of
financial
assets

expensed to
income
statement

instruments
Equity

Interest income from
these tinancial assets is

included in the finance
income.

Changes in fair value of
such assets are recorded
in income statement as

other gains/ (losses) in the
period in which it arises.

FVOCI

Impairment losses (and
reversal of impairment
losses) on equity
investments measured at
FVOCI are not reported
separately from other
changes in fair value.

Dividend income from
such instruments are
however recorded in

income statement.

1283

The Companyt
management
has made an
irrevocable
election at the
time of initial
recognition to
account for the
equity
investment (on
an instrument by

instrument
basis) at fair
value through
other
comprehensive
income. This
election is not
permitted if the
equity
investment is

held for trading.
The classification
is made on initial
recognition and
is irrevocable.

At fair value
plus

transaction
costs that are
directly
attributable to
the acquisition
of the financial
asset

Changes in fair value of
such instruments are
recorded in OCI.

On disposal of such

instruments, no amount is

reclassified to income
statement.

FVTPL

Aflttl I.DABll.i}

When no such

election is made,
the equity
instruments are

At fair value.

Transaction
costs of

Change in fair value of
such assets are recorded
in income statement.
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Senseforth AI Research Private Limited
Notes to the Financial Statements for the year ended March 3L, 2024

(ii) Impairment:

In accordance with Ind AS 109, the Company applies Expected Credit Loss (ECL) model for
measurement and recognition of impairment loss on the following financial assets and credit risk
exposure:

measured at
FVTPL

income
statement

a) Financial assets that are debt instruments, and are measured at amortised cost e.9., loans,

deposits, and bank balance.

b) Trade receivables.

financial
assets
expensed to

The application of simplified approach does not require the Company to track changes in credit risk.

Rather, it recognises impairment loss allowance based on lifetime ECLs at each reporting date, right
from its initial recognition.

The Company follows 'simplified approach' for recognition of impairment loss allowance on trade
receivables which do not contain a significant financing component.

(iii) Derecognition of financial assets:

A financial asset is derecognised only when

(a) the Company has transferred the rights to receive cash flows from the financial asset or
(b) retains the contractual rights to receive the cash flows of the financial asset but assumes a

contractual obligation to pay the cash flows to one or more recipients.

Where the Company has transferred an asset, the Company evaluates whether it has transferred
substantially all risks and rewards of ownership of the financial asset. In such cases, the financial asset

is derecognised. Where the company has not transferred substantially all risks and rewards of
ownership of the financial asset, the financial asset is not derecognised.

Where the Company has neither transferred a financial asset nor retains substantially all risks and

rewards of ownership of the financial asset, the financial asset is derecognised if the Company has not
retained control of the financial asset. Where the Company retains control of the financial asset, the
asset is continued to be recognised to the extent of continuing involvement in the financial asset.

B. Financial liabilities and equity instruments:

Debt and equity instruments issued by an entity are classified as either financial liabilities or as equity
in accordance with the substance of the contractual arrangements and the definitions of a financial

liability and an equity instrument.
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Sensefofth AI Research Private Limited
Notes to the Financial Statements for the year ended March 3Ir 2024

Classification, recognition and measurement:

(a) Equitylnstruments:
An equity instrument is any contract that evidences a residual interest in the assets of an entity after
deducting all its liabilities. Equity instruments issued by the Company are recognised at the proceeds

received, net of direct issue costs.

(b) Financialliabilities:

Initial recognition and measurement:

Financial liabilities are initially recognised at fair value plus any transaction costs that are attributable
to the issue of financial liabilities except financial liabilities at FVTPL which are initially measured at

fair value.

Subsequent measurement:

The financial liabilities are classified for subsequent measurement into following categories:

- at amortised cost
- at fair value through profit or loss (FVTPL)

(i) Financial liabilities at amoltised cost:

The Company is classifying the following under amortised cost;
- Borrowings from banks
- Trade payables

Amortised cost for financial liabilities represents amount at which financial liability is measured at initial
recognition minus the principal repayments, plus or minus the cumulative amortisation using the
effective interest method of any difference between that initial amount and the maturity amount.

(ii) Financial liabilities at fair value through profit or loss:

Financial liabilities held for trading are measured at FVTPL.

Financial liabilities at FVTPL are stated at fair value with any gains or losses arising on remeasurement,

recognised in profit or loss. The net gain or loss recognised in profit or loss incorporates any interest
paid on the financial liability.

Derecognition:

A financial liability is removed from the balance sheet when the obligation is discharged, or is cancelled,

or expires. When an existing financial liability is replaced by another from the same lender on

substantially different terms, or the terms of an existing liability are substantially modified, such an

exchange or modification is treated as the derecognition of the original liability and the recognition of
a new liability. The difference in the respective carrying amounts is recognised in the Statement of
Profit and Loss.

2,9 Fair value measurement:

The Company measures financial instruments, such as, certain investments at fair value at each balance

sheet date.



Sensefofth AI Research Private Limited
Notes to the Financial Statements for the year ended March 3t 2024

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is
based on the presumption that the transaction to sell the asset or transfer the liability takes place

either:

In the principal market for the asset or liability, or

In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company

The fair value of an asset or a liability is measured using the assumptions that market participants

would use when pricing the asset or liability, assuming that market participants act in their economic
best interest.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorised within the fair value hierarchy, described as follows, based on the lowest level input that is

significant to the fair value measurement as a whole:

o

a

a

Level 1 - Inputs are quoted prices (unadjusted) in active markets for identical assets or
liabilities.

Level 2 - Inputs are other than quoted prices included within Level 1 that are observable for
the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3 - Inputs are not based on observable market data (unobservable inputs). Fair values

are determined in whole or in part using a valuation model based on assumptions that are
neither supported by prices from observable current market transactions in the same
instrument nor are they based on available market data.

2,tO Provisions and Contingencies

Provisions are recognised when the Company has a present legal or constructive obligation as a result
of past events, it is probable that an outflow of resources will be required to settle the obligation and
the amount can be reliably estimated. Provisions are not recognised for future operating losses.

Provisions are measured at the present value of management's best estimate of the expenditure
required to settle the present obligation at the end of the reporting period. The discount rate used to
determine the present value is a pre-tax rate that reflects current market assessments of the time value
of money and the risks specific to the liability. The increase in the provision due to the passage of time
is recognised as interest expense.

Contingent assets are not recognised. However, when the realisation of income is virtually certain,

then the related asset is no longer a contingent asset, and is recognised as an asset. Information on

contingent liabilities is disclosed in the notes to the financial statements, unless the possibility of an
outflow of resources embodying economic benefits is remote. The same applies to contingent assets

where an inflow of economic benefits is probable.

z,tl Segment repofting:

An operating segment is a component of the Company that engages in business activities from which
it may earn revenues and incur expenses,.whose operating results are regularly reviewed by the
Companyk Chief Operating Decision Maker to make decisions for which discrete financial information

5
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Sensefofth AI Research Private Limited
Notes to the Financial Statements for the year ended March 3t 2024

is available. Based on the management approach as defined in Ind AS 108, the Chief Operating Decision
Maker evaluates the Companyt performance and allocates resources based on an analysis of various
performance indicators by business segments and geographic segments.

2,t2 Cash and cash equivalents:

Cash and cash equivalents in the balance sheet comprises cash at bank and on hand and short-term
deposits with an original maturity of three months or less, which are subject to an insignificant risk of
changes in value.

2,13 Dividend distribution to equity shareholders:

Dividend distributed to Equity shareholders is recognised as distribution to owners of capital in the
Statement of Changes in Equity, in the period in which it is paid/payable.

2.14 Earnings per share:

The basic Earnings Per Share C'EPS'J is computed by dividing the net profit / (loss) after tax for the
year attributable to the equity shareholders by the weighted average number of equity shares
outstanding during the year.

For the purpose of calculating diluted earnings per share, net profit / (loss) after tax for the year
attributable to the equity shareholders and the weighted average number of equity shares outstanding
during the year are adjusted for the effects of all dilutive potential equity shares.

2,tS Current/ Non-current classification:

An asset is classified as current if:
(a)it is expected to be realised or sold or consumed in the Company's normaloperating cycle;
(b)it is held primari[ for the purpose of trading;
(c) it is expected to be realised within twelve months after the reporting period; or
(d) it is cash or a cash equivalent unless it is restricted from being exchanged or used to settle a liability

for at least twelve months after the reporting period.

All other assets are classified as non-current.

A liability is classified as current if:
(a) it is expected to be settled in the normal operating cycle;
(b) it is held primarily for the purpose of trading;
(c) it is expected to be settled within twelve months after the reporting period;

(d) the Company has no unconditional right to defer the settlement of the liability for at lease

twelve months after the reporting period.

All other liabilities are classified as non-current.

The operating cycle is the time between acquisition of assets for processing and their realisation in cash

and cash equivalents. The Companyt normal operating cycle is twelve months.

2.t6 Material accounting estimates, judgements and assumptions:

The preparation of the Company's financial statements in conformity with Ind AS requires management
to make judgements, estimates and assumptions that affect the reported amounts of

cr()
s

o

t 5l-f4



Sensefofth AI Research Private Limited
Notes to the Financial Statements for the year ended March 3L, 2024

expenses, assets and liabilities and the accompanying disclosures, and the disclosure of contingent

liabilities. Uncertainty about these assumptions and estimates could result in outcomes that require 6

material adjustment to the carrying amount of assets or liabilities affected in future periods. The

estimates and associated assumptions are based on historical experience and various other factors that
are believed to be reasonable under the circumstances existing when the financial statements were
prepared. The estimates and underlying assumptions are reviewed on an ongoing basis. Revision to
accounting estimates is recognised in the year in which the cstimates are revised and in any future
year affected.

In the process of applying the Company's accounting policies, management has made the following
judgements which have significant effect on the amounts recognised in the financial statements:

a. Useful lives of property, plant and equipment and intangible assets: The Company reviews

the useful life lives of property, plant and equipment and intangibles at the end of each reporting
period. This reassessment may result in change in depreciation / amortisation expense in future
periods.

b. Defined benefit plan: The cost of the defined benefit gratuity obligation is determined using

actuarial valuation. An actuarial valuation involves making various assumptions that may differ from
actual developments in the future. These include the determination of the discount rate; future
salary increases and mortality rates. Due to the complexities involved in the valuation and its long-

term nature, a defined benefit obligation is highly sensitive to changes in these assumptions. All

assumptions are reviewed at each reporting date.

c. Allowances for uncollected accounts receivable and advances: Trade receivables do not
carry interest and are stated at their normal value as reduced by appropriate allowances for
estimated irrecoverable amounts. Individual trade receivables are written off when management
deems them not collectable. Impairment is made on the expected credit loss model, which are the
present value of the cash shortfall over the expected life of the financial assets. The impairment
provisions for financial assets are based on assumption about the risk of default and expected loss

rates. Judgement in making these assumptions and selecting the inputs to the impairment
calculation are based on past history, existing market condition as well as forward looking estimates

at the end of each reporting period.

d. Contingencies: Management judgement is required for estimating the possible outflow of
resources, if any, in respect of contingencies/ claim/ litigation against company as it is not possible

to predict the outcome of pending matters with accuracy.

2.t7 Recent pronouncements:

Ministry of Corporate Affairs C'MCA') notifies new standards or amendments to the existing standards
under Companies (Indian Accounting Standards) Rules as issued from time to time. For the year ended

March 31, 2024, MCA has not notified any new standards or amendments to the existing standards
applicable to the Company.

BAiI
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Sensefofth AI Research Private Limited
Notes to the financial statements for the year ended March 31,2024
(All amounts are in Rs '000; unless stated otherwise)

(3) Property, plant and equipment

Gross carrying amount
As at April 0L,2023
Additions

516

r82
As at

Accumulated depreciation
As at April 0L,2023
Charge for the year

Pafticulars

a

at March 494

Gross carrying amount
As at April 0I,2022
Additions

Total

As at March 3L,2023
Accumulated depreciation
As at April 0L,2022

Charge for the year

Computers and
accessories

Net carryrng amount as at Marcn 3L, 2u23

516

182

asng

80
4t4

80
4L4

516
516

494
204

516
516

80 BO

80 80
436 436



Sensefofth AI Research Private Limited
Notes to the financial statements for the year ended March 3L,2024
(All amounts are in Rs '000; unless stated othetwise)

(4) Intangible assets

7

ffi7 647

3,247
33,418

1 1,812

are

Less than I year 1-2 years 2-3 years. years Total
As at March 3L,2024 2,868 - 2,868

As atMarch 3L,2023 3,247 - - - 3,247

AI.Iil[l:)ABAD

ll 1203it'ir

Gross carrying amount
As at April 0L,2022
Additions

Accumulated amortization
As at April 0t,2023

Net

Accumulated amortization

As at April 0L,2022
Charqe for the year

as

at

Particulars

for the

(4.1) Intangible Assets Under Development (IAUD)

As at April 0L,2023
Additions

carrying
assets

8,565

33,796

at April 01, 2023

as

Less:

Total

Gross
at Ma

amount

at April 0L,2022

8,565

33,796

Internally
generated

inta

Less:

647 647

7

7

rs

amount

comprise

Ageing of Projects in progress

Amount in IAUD for a period ofrc

5
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Senseforth AI Research Private Limited
Not€s to the flnanclal statements for the yar ended March 31, 2024
(AI arcung are in Rs '000; unles statd otheruise)

(5) other lnvestmGnts (currcnt)

p"ril"uh* March 31, ?924 Uarch 3t,2o2l
os, 40,632_

Kotak Liquid Fund (Units:8327.911) [Previous Year (Units: NIL)]

40,632

Agqreqate carrying amount of quoted investments 40,632

(6) Trad€ rcceivabl6

atAs' patlculaF March 31,2024 March 31,2023

- Third party
- Related Parties (Refer note 26)
- Unbilled recelvables
- Related Parties - Unbilled (Refer note 26)
Sub lotal
Allowance for doubtful debts
Currcnt trade Helvables

Agelng of T?ade rtr€lvablg

23,61s
3,716
4,520

619
32,47O

32,47lJ

52,207

7,52L

59,724

59,t 8

PartlculaF Curcnt but not due Months 6 months - 1 ysr l-2 yeaG 2-3 ys6 Mor€ than 3 years Total
Trade rselvabl€

Partlcula6 curent but not due Months 6 months - 1 vear 1-2 veaF
Trade K€ivabl6

2-3 yea6 Morethan 3 years Total

(7a) Cash and cash equivalents

As at As at
particulaE March 31,2024 March 31,2023

Cash on hand

Balance wlth banks
In current accounts 73@ 5,958
Total cash and 6sh equiyalents 7,364 5,958

(7b) Bankbalanceotherthan above

March

Total bank

(8) Otherflnanclala$ets

Fixed Deposit

(9) Otherassets

Carrent flnanclal asseb
Security deposit
Other Rtreivable
Total current flnancial assets

- 37L
- l7t

57 30
81 54

2424

Current aseE
Prepaid expenses
Advances to vendors and others
Total current assets

775734
1,724 378

2,462 1,153



Senseforth AI Research Private Limited
Notes to the flnancial statements for ths year ended March 3L, 2024
(All amounts are in Rs '000; unl6s statd othewise)

(10) Deferred tax assets (net)

(a) Movements in deferred tax asets/(liabilities)

Provision for

t,766

(1,766)

(a) Profit and loss
Current tax for the year
Deferred tax for the vear

of carried fomard unabsorbed business loss. The aforeside tax losses will lapse in subsequent years as fitllows:

(c) Income tax exp€nse

significant estimates in relation to the Group's tax position.

Income tax cxpense is as follows:

Padi.ular
0 - 5 years

From5-Syears
Beyond 8 years
Indefinite

carry foruard unaosorbed business loss
Provision for gratuiw
Difference between tax and bmk value of property, plant and equipment and intangible assets
Others

As at April 01, 2022
(Charqed) / Credited
- to profit or loss

As at April 01, 2023
(Charged) / Credited
- to Drotrt 0r loss
- to cther comprehensive income - - -

At March 31.2024 - - -

r,7-66

(1,766)

As at
M^""h a1. )n)A

L,766

As at
March 31.2024

(Los) / Prcfit before tax
I ax rate
Comouted tax exDense
AdJUStmentsl
Current year losses for which deferred tax asset is not recoqnised
Tax adiustment for Drevious vear

Mrr.h 1l - tit?
As at

As at
March 31. 2023

1.766

(b) The croup has not recognised deferred bx asset in

(d) Reconciliation of tax expense and the accounting profit computed by applying income tax ratel

25.17o/o
(23,699)

25.170/0
(64.277\

65,995
1.56q

(94,153)

23,699

(255.390)



Senseforth AI Research Private Limited
Not6 to Hte flnanciil statements for the yor end€d March 31' 2024
(All amoung are in Rs '000; unless stated othewifr)

(u) Equlty sharc epital

As at As at

100,000 [March 31, 2023: 100,0001 equlty shares of Rs.10 each

Itsud share caqltal
100,000 lMarch 31, 2023: 100,000] equity shares of Rs.10 each

sabsrlbed and lullY Paid'uq
100,000 [March 3r, 2023: 100,000] equity shares of Rs.10 each

(a) R€conclllation of shares outstanding at the b€qinning and at the end of the year

Partlcula6

March March

1,000 1,000

t,uoo 1,000

r,000 r,000

r,oo0 1,000

1,000 1,000

1,000 1,000

A9 at As at
March 31.2024 March 31,2023

-ffifiEEfdt--..-

EquWsharc
At the commencement of the year

At thG €nd of the year

(b) ParticulaE of shareholde6 holding more than 5olo shaG of a cla$ of shares

ParticulaF

Employee stock option reserve
Othar comprehensive income
Retained earnings
Total oth€r equity

(13) Bormwings

As at As at
March 31, 2024 March 31,2023

o/o of total o/o of total
shars ln Numberof shars in Numberof
theclass sharc thecla$ shars

r00,000

(a) Equlty shares of Rs, 1 each fully paid-up held by
Fractal Analytics Limlted (formerly known as Fractal Analytics Private Limited) 100.00o/o 100,000 100.000/o

(c) Rights, preferencG and rstrictions attach€d to equity shars

assets of the Company after distribution of all preferential amounts, in proportion to their shareholding,

(d) There were no shares allotted pursuant to contract without payment being received in cash or as fully paid up by way of bonus shares or any shares bought back,

(e) No dividend is declared by the Company during the years ended March 31, 2024 and March 31, 2023.

(12) Otherequity

ASat asat
ParticulaE March 31,2024 March 31,2023

65,178 45,966
(118) (3,1s0)

(330,721) (236,ss8)
(261661) (193,743)

ParticulaF March 31,2024 March 31,2023

Current borrcwlngs
lnter Company Borrowing (Refer note 26)
Total current borrewlngs

outstanding loan amount as at March 31, 2024 is 236,000

(14) Trade payabls

Particulars

frade panbhs
- Total outstanding dues of micro enterprise and small enterpri*s
- Total outstanding dues of creditors other than micro enterpriss and small enterprises

- Others
- Related parties (Refer note 26)
Total trade payables

Dues of micro and small enterprises

Under the Micro, Small and lYedium Enterprises Development Act, 2006 ('MSMED') which came into force from 2 Octob€r 2006,
certain disclosures are required related to MSME. On the basis of the information and r(ords available with the Group, following are
the details of dues:

- the principal amount and the interest due thereon (to be shown separately) remaining unpaid to any supplier at the end of each

accounting year;

- the amount of interest paid by the buyer in terms of section 16 of the Micro, Small and Medium Enterpri*s Development Act, 2006,
along with the arcunt of the payment made to the supplier b€yond the appointed day durlng each accounting year;

- the amount of interest due and payable for the period of delay in making payment (which have been paid but beyond the appointed
day during the year) but without adding the interest specified under the N4icro, Small and Medium Enterprises Development Act, 2006;

- the amount of interest accrued and remaining unpaid at the end of each accounting year; and
- the amount of Further interest remaining due and payable even in the succeeding years, until such date when the rnterest dues
above are actually paid to the small enterprise, For the purpose of disallowance of a deductible expenditure under section 23 of the

March 31,2024 March 31,2023

1,598 1,687

135

135

236,000 rt5,927
230000 115,927

AH!IEDABAI)
1283

Micro, Small and Medium Enterprises Development Act, 2006.
Total
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Senseforth AI Research Private Limited
Nots to the flnanclal statements for the year ended March 31, 2024
(All amunts aE in Rs '000; unless stated otheruift)

Agelne ofTrad€ Payablg

Accrued
than I

Accrued
Ls than I L-2

As at

Total

As at

(15) Otherflnancial llabllfties

Currcnt flnanclal llabllltles
Employe related apenss payable
Interest Accrued and Not Due (Refer note 26)
Total currcnt llnancial llabllitle

(16) Otherllabilftls

Curcnt liabllltl$
Unearned revenue
Advance from customer (Refer note 26)
Statutory dues payable**

**lncludes tax deducted at sources, provident fund payable, professional fees, professional taxes

(17) Provisions

10,32r 64,21015.861 3,453
86,182 -------?266-

asat Asat
Merch 31.2024 March 31,2023Drfl.nhR

6,432 10,487
36,642 31,120
7,536 6,863

50,610 48,470

lVon-current prcvlslons
Gratuiry (Refer note 25)
Total non-cur.€nt provlslons

Current pmvislons
Gratuity (Refer note 25)
Total current provisions

10,435 10,858
10,435 10,858

.) 5
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Sensefotth AI Research Private Limited
Notes to the financial statements for the year ended March 3L,2024
(All amounts are in Rs '000; unless stated otherwise)

Year ended rear enoed
Pafticulars

(18) Revenue from operations

Sale of services (Refer note 24)

Total Revenue from operations

(19) Other income

Interest on :

- bank deposits
Sundry balances written back
Miscellaneous income
Gain on redemption of financial instruments
Total other income

(20) Employee benefits expense

Salaries, wages and bonus
Contribution to provident funds (Refer note 25)
Gratuity (Refer note 28)
Employee stock option expense (Refer note 28)
Staff welfare expense
Total employee benefits expense

(21) Finance costs

Interest on :

- others
Interest on Deposit
Total finance costs

(22) Depreciation and amoftization expense

Depreciation on propeflry, plant and equipment (Refer note 3)
Amoftisation on :

- Intangible assets (Refer note 4)
Total depreciation and amortization expense

(23) Other expenses

Legal and professional fees
Software maintenance charges
Communication
Travelling and conveyance
Contractor expenses
Foreign exchange loss, net
Adveftising and publicity expense
Cost of delivery exps - intercompany
Rent, rates and taxes
Payment to Auditors (Refer note 23.1 below)
Miscellaneous expenses
Total other expenses

(23.1) Payment to Statutory Auditors

March 3 2024 March 31 2023

157,758 L47,458

L57,758 t47,459

191,331 2BB,2O9
3,008 3,459
2,724 3,256
19,213 35,982
2,745 3,509

2L9,O2t 334,4L5

4L4 80

7 956 647

681508
72,929

338
632

14,407 681

45
755

50
13

2,946
4,086
8,654
r,929

153
1,020
L,427
t,L52
2,L71

150

1,980
699

t2,651
457

L3,277
1,896

12,300
6,494

49t
163

1,331 14,180
25,019 64,588

1,1{
DBAi'\LDA

1NR
r*

Statutory audit fees

'2.
?.:fi l:;'

150 100
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Senseforth AI Research Private Limited
Notes to the financial statements for the y€r end€d March 3'-' 2024
(All anounts are in Rs '000; unless sad otheMlft)

(27) segment reporting

Business *gment
The business segments are reflected based on principal business activities carried on by the Company. The Company's businesses are as unds:
1) Senseforth segment provides advanced analytics services that helps companies leverage data driven insights in taking informed decisions.

2) Flyfish segment is ftrused on incubated and acquired products including

These segments are determined based on the internal organistion and management structure of the Company and its system of internal financial

reporting. The Chief executive officer of the Company's Board of Diredors have ben identified as Chief Operating Decision Nlaker (CODM) who

allocates the resources based on analysis of various performance indicators of the Company as disclosed for the above segment,

Geographlcal segment
The Company's operations are majorly based in India & Others.

Segment accosnting policies
Segment accountlng policjes are in line with accounting policies of the Group. In addition, the following specific accounting policies have been followed

i) Segment revenue includes income directly identifiable with the segments.

ii) Op€rating income is derived after deducting employee related expenses and other ilpen*s of respeclwe segments

iii) Expenses and Incomes that are directly identifiable with the segmenE are considered for deter$ining the segment result. Expenss and lncome
which relate to the Group as a whole and not allocable to segments and whlch relate to the operating adivities ofthe segment but are impracticable to
allocate to the segment, are included under "Unallocated".

vi) Segment assets and liabilities include those directly identifiable with the respective segments. Unalltrable corporate assets and llablllties represent
the assets and liabilitles that relate to the Group as a whole and not allocable to any segment.

Summarised segment information for th€ year ended March 31, 2024 and March 31, 2023. is as follows:

L47,454

rcat

t7,53r

L7,33L
5

a:1rt/

fi

Revenue from operations

Other income/(expense)
Finance cost
Deortriation and amortigtion
S€dment 16ults

Revenue from operations

Other income / (expense)

Finance cost

Deorsiation and amortistion
Sdment 6ults

Total

2023

(12-/t411

(3,799)

(3.22r\

ParticulaB

61,305

r7,t74
9.L76

cmgraphical non-current assets (comprising of prop€rty, plant and equipment, Other intangible assets, Intangible assets under
development and income tax assets (net) are allocated based on the location of the assets:

Segment Asset
Senseforth

Flyfish

Unalltrated

Sen*forth
155,075

(16s,921)

Segmont Liabilitis
Senseforth

FlyRsh

unalltrated

(10.a471

Flvfish

Sensefdrth

capital Employed

Senseforth

Flyfish

linallmated

2,683

(6s,183)

Unallocated

(8.370)

Ito.a6!n

(166.2a51

March 31.2024

Flvfish
r42,t76

(308,461)

t,47L

Geographical disclosure
Geographical revenue is allocated based on the ltration of the customer. Information regarding geographical revenue is as follows

(13,918)

5,282
(90,433)

t57 !758
(229,633)

(13,918)
(8.370)

(94.163)

78,125

4L,635

12,305

132.064

India

:)thers

llnallocated

March 31.2023

(a5.a791
(727\

573

103,583

36,636

255.505

Tdtal

2024
Parti6ulars

l47,454
(398,321)

(3,799)
(727)

87.595

?q6-725

Country
AS at

March 31,2023

Information regarding geographical non-currcnt a$ets is as followsl

2ao.33A

254,661

ahhprq

Disclosure oftop customer having sals more than 10olo of the total revenues:

(255.3901

(42,380)

54,9r7
)44.124

India

!24,482
27,927

123.929

126,470

79,328
l1t 45Sl

L92.743

9t,245
66.S13

Country

AS af
March 31,2024

arctomer A

157,758

Customer

58,729
aa.7?9

March 31,2024

660/o

r!

45,883

March 31,2023

45,883

reat

March 31, 2024 March 31, 2023
6A0/"





Senseforth AI Research Private Limited
Nots to the financial statements for the y€r ended March 3t, 2024
(All anounts are in Rs '000; unless sta@ otheruis)

(28.2) Employee Stock Options Scheme - Management fncentiye Plan

The plan is an equity setded plan. The management personnel comp€nsation expense for the year has been determined on fair value basis.

For the year ended March 3L, 2024

Time Based Perfdrman@ Baced Time Based Performrnae Baqed
PartictrbE T-1 P-1 r-2 P-2

No. of Ontions oanted s.io0 10.700
Exer.ise Pri.e 446 845
Fair Value on Date of Grant of option (in
Rs. ) 1.589.73 1.6qt-12

Movement of Options Granted with weighted Average Exercise Price (WAEP)

The options granted under the above Scheme, shall vest in graded manner over a period of 4 years. Each option will entitle the participant to one equity share.

The weighted average fair values of the options granted during the year was Rs. NIL. (As on 31st March 2023 Rs. 1,692/t
The weighted average stock price of the options granted during the year ended March 31. 2024 is Rs. NiL (As on 31st March 2023 Rs. 846/,

price

Performance Based MSOP

Pa*i.rrltF
MSOP

2lJ23-24
MSOP

2.)22-23
Risk Fre Rate

Option Life
(Based on Simplified Averaqe Method)
Exptrted Volatility
ErlFted Growth in Divi.len.l

6.53o/o

5 years

39.760/o
Oo/"

6.530/o

5 years

39-760/o
(lo,/"

As at
ParticulaB fime Bas Performan@ Bas€d

No- aMSOPs WAEP No. of oDtions WAEP

8,360

(8,360)

E46

846

5,300
(1,160)

4-a4A

Options outstanding at the
beginning of the year
Options qranted during the year
Options lapsed during the year
Transfer from other entity to Sensnforth
AI Research Pvt Ltd
Transfer from Sensnforth AI Research
Pvt Ltd to other entity
Options Cancelled during the year
options exercised durinq the year
Options outstanding at the end of
the year

4,I4O

(4,140)

446

g6

846
846

446

10,700
(2,34O)

8,360

8.t6
84

846
vpuons exerctsote df ue enq of me
y€r

Ereraise Price a'45 2.27,)
No. of oDtions outstandinq

Weighted average remaining contractual
life ( in vears)

The key assumptions for calculating fair value as on the date of qrant under both the models:
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(29) Fair value measurement

Fair value hierarchy

The fair value hierarchy is based on inputs to valuation techniques that are used to measure fair value that are either

Level 1 - Quoted prices (unadjusted) in active markets for identical assets or liabilities

Level 2 - Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either direcgy
(i.e. as orices) or indirectlv (i,e. derived from orices)
Level 3 - Inputs are not based on obseruable market data (unobservable inputs), Fair values are determined in whole or in

The following table shows the carrying amounts and fair values of financial assets and financial liabilities, including their
levels in the fair value hierarchy. It does not include fair value information for financial assets and financial liabilities if the
carrying amount is a reasonable approximation of fair value - those include cash and cash equivalents, other bank balances,
trade receivables, other financial assets ,trade payables and other financial liabilities.

As at Marcn 3I, As at March 31,
Fair value through profit and loss Level 2024 2023

Assets

Investments*

Derivative asset - Fonryard contract receivablexx

Total assets 40,632 -

xthe fair value of forward foreign exchange contracts is determined using forward exchange rate at the balance sheet date.
** The fair values of investments in mutual fund units is based on the net asset value ('NAV') as stated by the issuers of
these mutual fund units.

2

2

40,632

As at March 31,
2024

As at March 31,
2023Amortised cost

Assets

Investments

Trade receivables

Cash and cash equivalents

Other bank balances

Loans

Other financial assets

40,632

32,470

7,364

3,L72

81

59,728

5,959

2,900

425

Total assets

Liabilities

Borrowings

Trade payables

Other financial liabilities

19

236,000

13,279

86,182

68,911

rr5,927

37,272

67,663

Total liabilities 335,461 22O,86L

Note: Carrying amounts of cash and cash equivalents, bank balances, loans, trade receivables, borrowings and trade
payables as at March 3L, 2024 and March 3I, 2023 approximate the fair value. Difference between carrying amounts and
fair values of bank deposits, other financial assets and other financial liabilities subsequently measured at amortised cost is
not significant in each of the periods presented

Note:

There are no transfers between any of these leve
e

nd previous year
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(30) financial risk management framework

-The Parent Company's Board of Directors has overall responsibility for the establishment and oversight of the Group's risk management
framework, Additionally, the Board for each Group entity is responsible for developing and monitoring the risk management policies. The
Board holds regular meetings on its activities.

-The Group's risk management policies are established to identify and analyse the risks faced by the Group, to set appropriate risk limits
and controls and to monitor risks and adherence to limits. Risk management policies and systems are reviewed regularly to reflect changes
in market conditions and each Company's activities. The Group, through its training and management standards and procedures, aims to
naintain a disciplined and constructive control environment in which all employees understand their roles and obligations,
-The 

Board oversees how management monitors compliance with the Company's risk management policies and procedures, and reviews
the adequacy of the risk management framework in relation to the risks faced by the Company.

This note explains the sources of risk which the entity is exposed to and how the entity manages the risk.

Credit risk

Risk

Ageing analysis
Credit ratinqs

Market risk - foreiqn exchanqe

Exposure arislng
from

LiquidiW risk
Trade payables

and other liabilities

Cash and cash

equivalents, trade
receivables,
financial assets
measured at
amortised cost.

Cash flow
forecasting
Sensitivitv analvsis

Price risk

Credit risk is the risk of financial loss to the Group if a customer or counterparty to a financial instrument fails to meet its contractual
obligations, and arises principally from the Group's receivables from customers.
Financial instruments that are subject to concentration of credit risk principally consist of trade receivables, investments, cash and cash
equivalents and other balances with banks. None of the financial instruments of the Company result in material concentration of credit risk,

Cash and cash equivalents

a) Credit risk

Measurement

Recognised
financial assets and
liabilities not
denominated in
Indian ruDee (INR)

Credit risk on cash and cash equivalents and other deposits with banks is limited as the Group generally invest in deposits with banks with
high credit ratings assigned by external credit rating agencies, accordingly the Group considers that the related credit risk is low.

Trade and other receivables

The Group's exposure to credit risk is influenced mainly by the individual characteristics of each customer, However, management also
considers the factors that may influence the credit risk of its customer base, including the default risk of the industry and country in which
customers operate.

A default on a financial asset is when the counterparty fails to make contractual payments when they fall due. This definition of default is
determined by considering the business environment in which entity operates and other macro-economic factors.

Credit quality of a customer is assessed based on its credit worthiness. Outstanding customer receivables are regularly monitored.
The management uses a simplified approach for the purpose of computation of expected credit loss for trade reaeivables and other
receivables.

Management
of risk

Diversification of
bank deposits,
credit limits and
regular
monitorinq.

Rolling cash flow
forecasts

Investment in

mutual funds

AVailtdDiltty or
surplus cash,
committed credit
line and
borrowing
facilities

March 31, 2023
Not past due
past due but not impaired

Trade and Other Receivables

Portfolio
diversification
and regular
monitorinq

Total

March 31, 2024
25,4r4

7.056

32,470

42,067
L7,661

Credit ratinqs

4
59,728

lnvestments
Investments primarily include investment in liquid mutual fund units with high credit ratings assigned by external credit rating agencies,
accordingly the Group considers that the related credit risk is low.

o

Regular
monitoring to
keep the net
exposure at an
acceotable level.
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D)[iquidity risk

Llquidity risk is the risk that the Group will encounter difficulty in meeting the obligations associated with its financial liabilities that are
Settled by delivering cash or another financial asset. The Group's approach to managing liquidity is to ensure, as far as possible, that it will
hivs suffi6;sn1 liquidity to meet its liabilities when they are due.

t{aturities of fi nancial liabilities

i n the table are contractual undiscounted cash flows.

l,lrrch 31, 2024
flon Derivative financial instruments
Trade payables

Other fi nancial liabilities

Eorrowings

Pafticulars
Undiscounted amounts

Carrvino amount

(c) Market risk

Itlarch 31, 2023
Non Deravative financial instruments
Trade payables

Other fi nancial liabilities

Bonowings

Market risk is the risk arising from changes in market prices - such as foreign exchange rates and interest rates - that will affect the
Group's income or the value of its holdings of financial instruments. Market risk is attributable to all market risk sensitive financial
instruments including foreign currency receivables and payables and long term debt. The Group is exposed to market risk primarily related
to foreign exchange rate risk, interest rate risk and the market value of the investments. Thus, the exposure to market risk is a function of
investing and borrowing activities and revenue generating and operating activities in foreign currency.
(i) Currency risk

<12months

L3,279

86,182

236,000

The Group is exposed to currency risk on account of foreign currency transactions including recognized assets and liabilities denominated
in a currency that is not the company's functional currency. The Group ensures that the net exposure is kept to an acceptable level.

Exposure to currency risk
The Group's exposure to foreign currency risk at the end of the repofting period expressed in INR, is as follows:

Year ended March 31, 2024

>l2months

L3,279

86,182

236,000

37,272

67,663
tLs,927

L,

Padicularc

ilet exposure to foreign currency (liabilities)

As at March 31,2023

Financial liabilities
Trade payables

usD

Net exposure to foreign currency (liabilities)

Padiculars

Net exposure to foreiqn currencv

AUD

3,377

GBP

USD

3,377

66,72L

66,72L

Financial assets
Trade receivables
Net exposure to foreign currency (assets)

37,272

67,663

L1,5,927

Financial liabilities
Trade payables

EUR

Net exoosure to foreion currencv

GBP
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(31) Ratio Analysis

Numerator
Current ratio

Denominator
As at

March 31, 2024
As at

March 31, 2023Ratio o/o chanqe Beason forvariance
Current Assets

Debt- Equitv Ratio
Shareholder's
Eouitv (0.89) Refer Note 1

Debt Service
Coveraoe ratio

Debt service =
Interest & Lease
Payments +
Principal
Reoavments -67.360/o

Total Debt

Return on Equity
ratio o.4t

Earnrngs lor oeDt
service = Net
profit after taxes
+ Non-cash
operating
exDenses

86.700/o

Trade Receivable
Turnover Ratio 3.42 3.18

Current Liabilities

0.99

Turnover ratio
Inventory

2.74 Refer Note 4

Net Capital
Turnover Ratio {0.63)

taxes -
Preference
Dividend

t\et Pronts aner

0,67) Refer Note 5

Net Profit (0.60) (1.7s\ Refer Note 5

Cost of ooods sold

2.BC -14.52o/o

Return on
Investment

Interest (Finance

Income)

Trade Payable
Turnover Ratio

3. Equity has declined due to losses during the year
4. There is significant increase in other expenses
5. The ratio has improved due to reduction in losses.
6, This is due to investment in mutual funds during the year

Net credit sales =
Gross credit sales
sales return

Average
Shareholder's
Eouitv

0.22

Net credrt

Purchases =
Gross credit
purchases -

Durchase return

Average
Inventory

Average Trade
Receivable

Net Profit ratio

0.26

Net sales = Total
sales - sales
return

(0,70)

(0.60)

Average Trade
Pavables

-L3.73o/o

Return on Capital
Emoloved

NA

Average Working
capital = Current
assets - Current
liabilities

NA

48.260/o

(2.14)

Net sales = Total
sales - sales
return

Notes
1. The ratio has declined more due to the additional loan taken during the year for working capital requirements
2. The ratio has improved due to reduction in losses during the year on account of write back of intercompany liabilities,

Earnings before
interest and taxes

NA

3.10

Capital Employed

= Tangible Net
Worth + Total
Debt + Deferred
Tax Liabiliw

Refer Note 2

NA

Refer Note 3

Investment

7.77o/o NA

-53.850/o

-62,160/o

0.06

-65.980/o

3.28

0.49

NA

-88.47o/o Refer Note 6
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(32) Earnings Per share

(3s)

(36)

(37)

As per our report of even date attached

For Nisarg J Shah & Co
Chartered Accountants
Date: June 14,2024

\2J6 t t z5)
100,000

(2,s87.2s)
(2,587.25)

1.00

1\.{&'' -+:I--7

@r
ljoy Singh*

CIN : U72900KA20 17PTC10170b

Director
DIN:09284981

Mumbai
Date: June 14,2024

Sridhar Marri
Director
DIN:05168163

Year enoeq
March 31, 2O24

Bangalore
Date: June L4,2024

(94,103)
100,000

Nisarg Shah
Partner
Membership Number: 126381

C

ProfiV(Loss) attributable to the equity holders of the Parent Company (In Rupees thousands)
Weighted average number of equity shares (no's)
Earnings per share (in Rupees):
- Basic
- Dlluted
Face value per equity share (Rs.)

(33)

(34)

Particulars

Other Statutory Information
(i) The company has not advanced or loaned or invested tunds to any other person(s) or entity(ies), including foreign entities (Intermediaries) with

the understanding that the Intermediary shall:
(a) directly or indirectly lend or invest in other persons or entities identitied in any manner whatsoever by or on behalf of the company (Ultimate

. Beneflciaries) or

(b) provide any guarantee, securlty or the like to or on behalf ofthe Ultimate Beneficiaries

(ii) The Company has not received any fund from any person(s) or entity(ies), including forelgn entities (Funding Party) with the understanding (whether
recorded in writing or otherwise) that the Company shall:

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company (ultimate
Beneficiaries) or

(b) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries

(ili) The Company have not any such transaction which is not recorded in the books of account that has been surrendered or disclosed as income during the
year in the tax assessments under the Income-tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income-tax Act, 1961.

(iv) The Company does not have any transactions with struck olf under Companies Act 2013 or Companies Acl 1956.

Commitments and contingent liabilities

There are no commitments and contingent liabilities as at March 3I,2024

The financial statements were authorised for issue by the Company's Board of directors on June 14,2024.

Prevlous year figures have been regrouped to confirm to current year presentation.

The figures of previous year were audited by a firm of chartered accountants other than Nisarg J Shah & Co.

March 31, 2O23

(941.63)
(941.63)

1.00

Year enoed

Ahmedabad
Date: June 14,2024

For and on behalf of the Board of Directors of
Senseforth AI Research Private Limited

s
AHMEDABAD

1283


