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Certificate on translated version of material subsidiary audited financial statements

Date: August 04,2025

To,

The Board of Directors,
Fractal Analytics Limited (the "Ultimate Holding Company")
Level 7, Commerz ll, lnternational Business Park,
Oberoi Garden City,Off. W. E.Highway,
Goregaon (E) Mumbai Mumbai City MH 400063 lN

Re: The translated financial statement for consolidation in Fractal Analytics Limited ("Ultimate
Holding Company") financial Statement.

Dear Sirs,

We have verified the transtated version of the audited standatone financial statements of Senseforth
lnc. (the "Company") for the year ended March 31, 2023. These financial statements have been
translated by the Company in lndian Rupee in accordance with lnd As 21, 'The Effect of Changes in
Foreign Currency Rates'. The work carried out by us in accordance with the Standard on Retated Services
(SRS) 4400, "Engagements to Perform Agreed-upon Procedures regarding Financial lnformation" issued
by the lnstitute of Chartered Accountants of lndia.

We have verified the translated financial information contained in the Annexure attached to this
certificate which have been prepared for the purpose of preparation of consotidated financial statement
of Uttimate Hotding Company.

These transtated financiats should not in any way be construed as a reissuance or re-dating of any of the
previous audit reports, nor should these be construed as a new opinion on any of the audited standalone
financial statements referred to herein.

Based on our examination, we confirm that the information in this certificate is true, fair, correct,
accurate and there is no untrue statement or omission which woutd render the contents of this certificate
misteading in its form or context.

Restriction on use

This certificate has been provided by Nisarg J Shah & Co, Chartered Accountants, at the request of Fractal
Anatytics Limited and sotety for the consotidation purpose in Ultimate Hotding Company. This certificate
is not intended for general circutation or pubtication and is not to be reproduced or used for any other
purpose without our prior consent in writing, other than for the purpose stated above.

Yours Sincerely,

For Nisarg J Shah & Co.
Chartered Accountants
lCAl Firm Registration Number: 128310W

n/, \J\q t',

Nisarg Shah

Partner
Membership Number: 126381

U DIN: 251 26381 BMOHlE4474

Ptace of Signature: Ahmedabad
Date: August04,2025



ptrticulars

AgSEIS
(A) l{on-current assets

(a) Other intangible assets

Income tax assets (net)

Total non-curent assets

(B) Current assets
(a) Financlal assets

(i) Trade receivables

(ii) Cash and cash equivalents
(b) Other current assets

current assets

5€rlseforth Inc.
Transalatcd verclon of Balance Sheet

1A//,tnuwth; irt '000 unless stated othetwise)

Note

assets

EQUIW AND LIABILITIES
(A) Equity

(a) Share capital*
(b) Other equity

Total

(B) Liabilities
(I) Current liabilities

(a) Financial liabilities
(i) Trade payables

Other current liabilities

Total current liabilities

W and liabilities

As at
March 31, 2023

As per our report of even date attached.

For Nisarg J Shah & Co

Chartered Accountants

Firm's Registration Number: 128310W

In USD In INR

Significant Accounting policy L-2
The accompanying notes from 3 to 23 form an integral part ofthe translated financial statements.
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For and on behalf of the Board of Directors of

Sensefoth Inc.

,J,-{s\n\ wii I ,i ; ,.
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,.,.'''',11,Nisarg Shah

Partner

Membership Number: 126381

Ahmedabad

Date: August 04,2025

Ajoy Singh
Director

Mumbai

Date: August 04,2025



ptr{cularc

1t) Income

Revenue

(2) Erpenses

(a) Employee benefits expense
(b) Depreciation and amortisation expense

0ther

expenses

Ar.

S€ttseforth Inc.
Tr,anllilt€d v.r.ion of Stat€m.nt of Profit and Lo66

14/ auunb ln O00 unlcss statcd othetuvttc)

Note

(11)

before Tax (1-2)

(4) Tax expense
(a) Current Tax (21)a

- For the

Loss for

Total tax expense charge

3-4)

(6) Other comprehensive income
differences on translation of

Total other rncome

Total loss for the

Earnings per share
Face value of USD 0.00001 each

(l) Basic EPS

(20)

Diluted EPS

Significant Accounting policy t-2
The accompanying notes from 3 to 23 form an integral pad ofthe translated financial statements.

As per our report of even date attached.

For Nisarg, Shah & Co

Chaftered Accountants

Firm's Registration Number: 128310W

In USD

Year ended
March 31, 2023

fn tffn
Year ended

March St, 2023

14,865

r41865

58,9OO

797

197

(s4,232)

11,620

1'-,620

(42,6L2)

(6.03)

185

18s

22

11

824

(13)
(14)
(15)

857

2

2

(0.07)

(0.07)

For and on behalf of the Board of Directors of
Senseforth Inc.

N 1,5[a h
NisargFhah
Paftner

Membership Number: 126381

Ahmedabad

Date: August 04, 2025

Ajoy Singh
Director

Mumbai

Date: August 04, 2025
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5e6efofth Inc.
lTalshted vercion of Statement of Cash Flow
14/ amounb in '000 unless stated otherwise)

p6rrticularc

(A) qsn flows fiom operating activities
(Loss1 5"1oru,"*
Adjustment for:
DePreciation and amotization

Ope6gnn cash flow before working capital changes

Adjustment for changes in working capital:
(hcrease) in trade receivables

(hcrease) in other current assets

Increase in trade payables

Increase in other current liabilities

Cash (used in) operations
Tax paid (net of refunds)

Net cash flow (used in) operating activities

(B) Cash flows from investing activities
Netcash flow generated from investing activities

(C) Cash flow from ftnancing activities
Net cash flow generated from financing activities

Net (decrcase) in cash and cash equivalents (A+B+C)
Effect of exchange rate changes

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end ofthe year

For Nisarg J Shah & Co
Chartered Accountants
Firm's Reqistration Number: 128310W

Year ended
March 31, 2023

IN INR
Year qn6g6

March 31, 2OZ3

(672)

11

(661)

(1,113)

(1,113)

L,74r
628

For and on behalf ofthe Board of Directors of
Sensefofth Inc.

Ajoy Singh
Director

Mumbai
Date: August 04,2025

(54,035)

92L
(53,114)

(131)

(373)

27

42

(tI,397)
(30,638)

2,338

3,569
(89,243)

(1,485)

(9O,728)

(9O,728)
10,861

L,3t,502
511635

Cash and cash equivalents comprise of:
Balance with banks:
In current accounts 51,63s

Total cash and cash equivalents 51,635

Note: The above Statement of Cash Flows has been prepared under the'Indirect Method'as set out in Ind AS 7,'statement of Cash Flows'

Significant Accounting policy L-2
The accompanying notes from 3 to 23 form an integral paft of the translated financial statements.

As per our report of even date attached.
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Nisarg Shah
Partner
Membership Number: 126381

Ahmedabad
Date: August 04,2025
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s€nsefofth Inc.
Tr4ntllated vcrsion of st tcmcnt of changcs in cquity
1y'/lanounts in O00 unless stated otherwEe)

14) Equitysharccapital

Particularc

Balance as at ApJil OL, 2O2Z*

:hanges in Euity share

Balance as at March I

Chartered Accountants
Firm's Reqistration Number: 128310W

the

*Denotes amount less than 1,000

(El) Compulsorily Convertible Preference shar€ capital

Particulars

Balance as at April 01, 2022* 0 1

*Denotes amount less than 1,000

(C) other equiw

Exchange differences
on translating the

financial statements of
a foreiqn operation

Total equity

293

(R7 4\
(3a11

Total equity

t,46,751
Ll,620

t,o4,l3g

I

Securities
premium

Retained
earnings

Retained
earnings

Items of other

4,888
11,620

16,s08L,20,697

SignificantAccounting policy L-z
The accompanying notes from 3 to 23 form an integral part of the translated financial statements.

As per our repoft of even date attached.

For Nisarg J Shah & Co

2L,L66

r54,232\

For and on behalf of the Board of Directors of
Sensefofth Inc,

w
Ahmedabad
Date: Auqust 04, 2025

Ajov Singh
Dir&tor

Mumbai
Date: Auqust 04, 2025

premrum

(b) Retained €arningsi Retained earninqs are the profits that the Company has earned till date net of appropriations,

1,650

Balance as at April Ol, 2022
Other Comprehensive income for the year

for the period

Naturc and purpose of reseles

Amount
(In Usp) (In il{R)

I{ote

Reserve and Surplus

Securities

Particulars

as at

(a) Securities premium: The amount recelved in excess of face value of the equity and preference shares is recognised in securities premium. It can be used only in
accordance with provisions of Companies Act, 2013 for specified purposes,

Note Amount

0

0

Amount(In USD) Amount(In INR)

Particulars

as at
Other Comprehensive income for the year

(c) Exchange differences on translating the financial statements of a foreign operation : Exchange differences relating to the translation of the results and
net assets of the company's foreign operations from their functional currencies to the Group's presentation currency i.e. Rs. are recognised directly in the other
comprehensive income and accumulated in foreign currency translation reserve. Exchange difference previously accumulated in the foreign currency translation reserve
are reclassified to profit or loss on the disposal ofthe foreign operation,

1.550

Items of other
comprehensive income

Resen e and Surplus

7

L,20,697

N,4Jl4\
Nisarg Shah
Partner
Membership Number: 126381

comprehensive income

Exchange differences
on translating the

financial statements of
a foreign operation

(33,066)



Senseforth Inc.
Notes forming part of the translated version of Financial Statements as at and for tlte
year ended March 3t,2023

1 Corporate Information

Sensefofth Inc (the Company') is a private limited company, incorporated and domiciled in United
States of America and is an Al-based Business Intelligence platform that delivers relevant insights to
users across any organization to make frictionless decisions immediately by enabling intuitive access to
all of their available data. This provides quick, intelligent, actionable insight into their core business
KPIs.

2 Significant Accounting Policies

2,L Basis of Preparation

The translated version of financial statements are prepared in accordance with Indian Accounting
Standards ('Ind ASJ, and as per the format prescribed under Division II of Schedule III of the
Companies Act, 2013 ("the Companies Act") to the extent applicable, The Ind AS are prescribed under
Section 133 of the Act read with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015
and Companies (Indian Accounting Standards) Rules, 2016.

These translated version of Ind AS financial statements have been translated from the functional
currency of the subsidiary to INR, solely in connection with the proposed initial public offering of equity
shares of Fractal Analytics Limited ("the ultimate holding company"). For this purpose, assets and
liabilities have been translated using exchange rates prevailing on the balance sheet date. Statement
of profit and loss has been translated using average exchange rates. Translation adjustments have
been reported as foreign currency translation reserve in the statement of changes in equity.

The company has prepared its translated version of financial statements using the same accounting
policies (including the format of the translated version of financial statements) as followed by the
ultimate holding company considering that the purpose of these translated version of financial
statements is solely to assist the ultimate holding company in preparing its consolidated financial
statements.

Accounting policies have been applied consistently to all periods presented in this translated version of
financial statements except where a newly issued accounting standard is initially adopted or a revision
to an existing accounting standard requires a change in the accounting policy hithefto in use.

The translated version of financial statements have been prepared on an accrual basis under the
historical cost basis, except certain financial assets and liabilities measured at fair value (refer
accounting policy regarding financial instruments).

2.2 Statement of Compliance

The translated version of flnancial statements comply in all material aspects with Ind AS as specified in
Section 133 of the Act, pronouncements of regulatory bodies applicable to the Company and other
provisions of the Act.

2.3 Foreign Currency translation

Functional and Presentation currency

The translated version of financial statements are converted from USD (functional currency) to INR
which is ultimate holding Company's functional and presentation currency.



Sensefofth Inc.
Notes forming paft of the translated version of Financial Statements as at and for the
year ended March 3\ 2023

Transaction and balances

Assets and liabilities denominated in foreign currencies are translated to the functional currency at the
closing rates at the date of the balance sheet.

Income and expenses are translated at the dates of the transactions or an average rate if the average

rate if the average rate approximates the actual rate at the date of the transaction.

Exchange differences are recognised in the other comprehensive income and accumulated in equity

2.4 Revenuerecognition

Revenue is recognized when the Company satisfies peformance obligations under the terms of its
contracts, and control of the services is transferred to its customers in an amount that reflects the
consideration the Company expects to receive from its customers in exchange for those services. This
process involves identifying the customer contract, determining the performance obligations in the
contract, determining the transaction price, allocating the transaction price to the distinct performance

obligations in the contract, and recognizing revenue when the performance obligations have been

satisfied. A performance obligation is considered distinct from other obligations in a contract when it
(a) provides a benefit to the customer either on its own or together with other resources that are readily

available to the customer and (b) is separately identified in the contract. The Company considers a
performance obligation satisfied once it has transferred control of a services to the customer, meaning
the customer has the ability to use and obtain the benefit from the services rendered.

Subscription services revenues consist of fees from customers accessing Company's cloud based

software solutions. Revenues are recognized when control of these services is transferred to customers,
in an amount that reflects the consideration expected to be entitled to in exchange for those services.

The Company's subscription arrangements are considered seruice contracts and the customer does not
have the right to take possession of the software.

Revenue from inter-company arrangement is recognised based on transaction price which is at arm's
length based on transfer pricing arrangement.

Revenue is measured based on the transaction price, which is the consideration, adjusted for volume
discounts, price concessions and incentives, if any, as specified in the contract with the customer.

Revenue also excludes taxes collected from customers.

Contract assets are recognised when there is excess of revenue earned over billings on contracts.

Contract assets are classified as unbilled receivables (only act of invoicing is pending) when there is

unconditional right to receive cash, and only passage of time is required, as per contractual terms.
Unearned and deferred revenue ("contract liabilityJ is recognised when there is billings in excess of
revenues.

Interest income

Interest income is accrued on time basis, by reference to the principal outstanding and at the effective
interest rate applicable, which is the rate that exactly discounts estimated future cash receipts through

the expected life of the financial asset to that asset's net carrying amount on initial recognition.



Senseforth Inc.
Notes forming part of the translated version of Financial Statements as at and for the
year ended March 3L,2023

2.8 Employee benefits

Short-term em ployee benefits

The undiscounted amount of short-term employee benefits expected to be paid in exchange for the
services rendered by employees are recognized during the year when the employees render the service.

These benefits include performance incentive which are expected to occur within twelve months after
the end of the period in which the employee renders the related service.

2,6 Taxation

Income tax expense represents the sum of the tax currently payable and deferred tax

Current tax

The current income tax charge is calculated on the basis of the tax laws enacted or substantively
enacted at the end of the reporting period. Taxable profit differs from 'proflt before tax'as repofted in
the statement of profit and loss because of items of income or expense that are taxable or deductible

in other years and items that are never taxable or deductible.

Deferred tax

Deferred tax is recognized on temporary differences between the carrying amounts of assets and
liabilities in the translated version of Financial Statements and the corresponding tax bases used in the
computation of taxable profit. Deferred tax liabilities are generally recognized for all taxable temporary
differences. Deferred tax assets are generally recognized for all deductible temporary differences to the
extent that it is probable that taxable profits will be available against which those deductible temporary
differences and the carry forward of unused tax losses can be utilised. Such deferred tax assets and
liabilities are not recognized if the temporary difference arises from the initial recognition (other than
in a business combination) of assets and liabilities in a transaction that affects neither the taxable profit
nor the accounting profit.

The existence of unused tax losses is strong evidence that future taxable profit may not be available.

Therefore, in case of history of recent losses, the Company recognises deferred tax asset only to the
extent that it has sufficient taxable temporary differences or there is convincing other evidence that
sufflcient taxable profit will be available against which such deferred tax assets can be realised.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced
to the extent that it is no longer probable that sufficient taxable profits will be available to allow all or
paft of the asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period

in which the liability is settled or the asset realised, based on tax rates (and tax laws) that have been

enacted or substantively enacted by the end of the repofting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow
from the manner in which the Company expects, at the end of the reporting period, to recover or settle
the carrying amount of its assets and liabilities.

Current and deferred tax are recognised in proflt or loss, except when they relate to items that are
recognised in other comprehensive income or directly in equity, in which case, the current and deferred
tax are also recognised in other comprehensive income or directly in equity respectively.



Sensefofth Inc.
Notes forming part of the translated version of Financial Statements as at and for the
year ended March 3t\ 2023

Where current tax or deferred tax arises from the initial accounting for a business combination, the tax
eftect is included in the accounting for the business combination.

Deferred tax assets and liabilities are offset if such items relate to taxes on income levied by the same
governing tax laws and the Company has a legally enforceable right for such setoff.

2.7 Financial instruments

A financial instrument is. any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.

A. Financialassets

(i) Classification, recognition and measurement

Financial assets are recognized when the Company becomes a party to the contractual provisions of
the instrument.

The company classifies its financial assets in the following measurement categories:

a) those to be measured subsequently at fair value (either through other comprehensive income, or

through profit or loss), and
b) those to be measured at Amoftized cost,

The classification depends on the company's business model for managing the financial assets and

whether the contractual terms of the financial asset give rise on specified dates to cash flows that are

solely payments of principal and interest on the principal amount outstanding.

For assets measured at fair value, gains and losses will either be recorded in profit or loss or other
comprehensive income, For investments in debt instruments, this will depend on the business model in

which the investment is held. For investments in equity instruments, this will depend on whether the
company has made an irrevocable election at the time of initial recognition to account for the equity

investment at fair value through other comprehensive income.

J

Type of
instruments

Amoftized cost is calculated
using Effective Interest Rate
(EIR) method, taking into
account interest income,
transaction cost and discount
or premium on acquisition. EIR

amortization is included in

finance Income. Any gain or
loss on derecognition of the
financial instrument measured
at amortised cost is recognised
in profit and loss account.

Debt
instruments

Classification

Amortized cost

Rationale for
classification

Assets that are
held for collection
of contractual
cash flows where
those cash flows
represent solely
payments of
principal and
interest on
principal amount
outstanding are
measured at
amortised cost.

Initial
measurement

At fair value plus

transaction costs
that are directly
attributable to the
acquisition of the
financial asset

Fair value
through other
comprehensive

Subsequent measurement

Assets that are
held for collection
of contractual

At fair value plus

transaction costs
that are directly

iotll

Changes in carrying value of
such instruments are recorded
in OCI except for impairment



Sensefofth Inc.
Notes forming part of the translated version of Financial Statements as at and for the
year ended March 3\ 2023

rncome
(FVOCT)

Assets that do not
meet the criteria
for amoftised cost
or FVOCI are
measured at fair
value through
profit or loss. Any
gain or loss on a

debt instrument
that is
subsequently
measured at fair
value through
profit or loss and
is not part of a
hedging
relationship is
recognized in
profit or loss in
the period in
which it arises.

cash flows and for
selling the
flnancial assets,
where the assets'
cash flows
represent solely
payments of
principal and
interest on
principal amount
outstanding, are
measured at
FVOq.

attributable to the
acquisition of the
financial asset

losses, interest income
(lncluding transaction cost and
discounts or premium qn
amoftization) and foreign
exchange gainlloss which is
recognized in income
statement.

Fair value
through profit
or loss (FVTPL)

Interest income from these
financial assets is included in
the finance income.

Interest income, transaction
cost and discount or premium
on acquisition are recognized
in thc income statement
(finance income) using
effective interest rate method.

On derecognition of the
financial assets measured at
FVOCI, the cumulative gain or
loss previously recognized in
OCI is classified from Equity to
Profit and Loss account in

other gain and loss head.

At fair value

Transaction costs
of financial assets
expensed to
income statement

Equity
instruments

Changes in fair value of such
assets are recorded in income
statement as other gains/
(losses) in the period in which
it arises.

FVOCI The Company's
management has

made an

irrevocable
election at the
time of initial
recognition to
account for the
equity investment

At fair value plus

transaction costs
that are directly
attributable to the
acquisition of the
financial asset

Changes in fair value of such

instrument are recorded in

ocl,

On disposal of such

instruments, no amount is
reclassified to income
statement.

tj..'

A\

o



Sensefo*h Inc.
Notrs forming part of thr trenrlated venion of Flnanclal Statements as at and for the
year ended March 3\ 2023

When no such

election is made,
the equity
instruments are
measured at
FVTPL

In accordance with Ind AS 109, the Company applies Expected Credit Loss (ECL) model for
measurement and recognition of impairment loss on the following financial assets and credit risk
exposure:

a) Financial assets that are debt instruments, and are measured at Amortized cost e.9., loans, deposits,

and bank balance.

b) Trade receivables.

The Company follows 'simplified approach' for recognition of impairment loss allowance on trade
receivables which do not contain a significant financing component.

The application of simplified approach does not require the Company to track changes in credit risk.

Rather, it recognises impairment loss allowance based on lifetime ECLs at each repofting date, right
from its initial recognition.

(iii) De-recognition of financial assets

A financial asset is derecognized only when

(a) the company has transferred the rights to receive cash flows from the financial asset or

(on an instrument
by instrument
basis) at fair
value through
other
comprehensive
income, This
election is not
permitted if the
equity investment
is held for trading.
The classification
is made on initial
recognition and is
irrevocable.

FVTPL

Impairment losses (and
reversal of impairment losses)
on equity investments
measured at FVOCI are not
reported separately from other
changes in fair value.

Dividend income from such
instruments are however
recorded in income statement.

(ii) Impairment

All flnancial assets are recognised initially at fair value and for those instruments that are not
subsequently measured at FVTPL, plus/minus transaction costs that are attributable to the acquisition
of the financial assets.

Investments in equity instruments of subsidiaries are measured at cost less impairment allowance in
case of permanent diminution, if any.

At fair value.

Transaction costs
of financial assets

expensed to
income statement

Changes in fair value of such
assets are recorded in income
statement.

.i i.,':.
,,..::-J
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Sensefofth Inc.
Notes forming paft of the translated version of Financial Statements as at and for the
year ended March 3L,2023

(b) retains the contractual rights to receive the cash flows of the financial asset, but assumes a contractq3l

obligation to pay the cash flows to one or more recipients.

Where the company has transferred an asset, the company evaluates whether it has transferred

substantially all risk and rewards of ownership of the financial asset. In such cases, the financial asset

is derecognized. Where the company has not transferred substantially all risks and rewards q;
ownership of the financial asset, the financial asset is not derecognized.

Where the company has neither transferred a financial asset nor retains substantially all risks and

rewards of ownership of the financial asset, the financial asset is derecognized if the company has not
retained control of the financial asset. Where the company retains control of the financial assct, the
asset is continued to be recognized to the extent of continuing involvement in the financial asset.

B. Financial liabilities and equity instruments

Debt and equity instruments issued by an entity are classified as either financial liabilities or as equity
in accordance with the substance of the contractual arrangements and the definitions of a flnancial

liability and an equity instrument.

Classification, recognition and measurement

(a) Equitylnstruments:

An equity instrument is any contract that evidences a residual interest in the assets of an entity after
deducting all of its liabilities. Equity instruments issued by the company are recognized at the proceeds

received, net of direct issue costs.

(b) Financial liabilities:

Initial recognition and measurement:

Financial liabilities are initially recognized at fair value plus any transaction costs that are attributable
to the issue of financial liabilities except financial liabilities at FVTPL which are initially measured at
fair value.

Subsequent measurement:

The financial liabilities are classifled for subsequent measurement into following categories

at Amoftized cost

at fair value through profit or loss (FVTPL)

(i) Financial liabilities at Amortized cost:

The company is classifying the following under Amodized cost;

Borrowings from banks

Borrowings from others

Trade payables

Amortized cost for financial liabilities represents amount at which financial liability is measured at initial

recognition minus the principal repayments, plus or minus the cumulative Amortization using the
effective interest method of any difference between that initial amount and the maturity amount.



Sensefofth Inc.
Notes forming paft of the translated version of Financial Statements as at and for the
year ended March 3L 2023

(ii1 financial liabilities at fair value through profit or loss:

Financial liabilities held for trading are measured at FVTPL.

Financial liabilities at FVTPL are stated at fair value with any gains or losses arising on remeasurement,

Recognized in profit or loss. The net gain or loss Recognized in profit or loss incorporates any interest
paid on the financial liability.

Derecognition:

A financial liability is removed from the balance sheet when the obligation is discharged, or is cancelled,

or expires. When an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as the derecognition of the original liability and the recognition of
a new liability. The difference in the respective carrying amounts is recognized in the Statement of
Profit and Loss.

2.8 Fair value measurement

The Company measures financial instruments, such as, certain investments at fair value at each balance

sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is

based on the presumption that the transaction to sell the asset or transfer the liability takes place

either:

In the principal market for the asset or liability, or

In the absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the company.

The fair value of an asset or a liability is measured using the assumptions that market padicipants

would use when pricing the asset or liability, assuming that market pafticipants act in their economic

best interest.

All assets and liabilities for which fair value is measured or disclosed in the translated version of Financial

Statements are categorised within the fair value hierarchy, described as follows, based on the lowest

level input that is signiflcant to the fair value measurement as a whole:

a

a

Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities
Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable
Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable

a

2.9 Provisions and Contingencies

Provisions are recognized when the company has a present legal or constructive obligation as a result
of past events, it is probable that an outflow of resources will be required to settle the obligation and

the amount can be reliably estimated. Provisions are not recognized for future operating losses.
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Provisions are measured at the present value of management's best estimate of the expenditurs
required to settle the present obligation at the end of the reporting period. The discount rate used to
determine the present value is a pre-tax rate that reflects current market assessments of the time value

of money and the risks speciflc to the liability. The increase in the provision due to the passage of time
is recognized as interest expense.

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the
existence of which will be confirmed only by occurrence or non occurrence of one or more uncertain

future events not wholly within the control of the Company or a present obligation that arises from
past events where it is either not probable that an outflow of resources will be required to settle or a
reliable eslirrrate uf the arnourrt carrrul Lre rnade. Curttirtgertt liabilities at'e disclosed in the notes.

Contingent assets are not recognized. However, when the realisation of income is virtually certain,

then the related asset is no longer a contingent asset, and is recognized as an asset. Information on

contingent liabilities is disclosed in the notes to the translated version of Financial Statements, unless

the possibility of an outflow of resources embodying economic benefits is remote. The same applies
to contingent assets where an inflow of economic benefits is probable.

z.LO Earnings per share:

The basic Earnings per Share C'EPS") is computed by dividing the net profit / (loss) after tax for the
year attributable to the equity shareholders by the weighted average number of equity shares
outstanding during the year.

For the purpose of calculating diluted earnings per share, net proflt / (loss) after tax for the year
attributable to the equity shareholders and the weighted average number of equity shares outstanding
during the year are adjusted for the effects of all dilutive potential equity shares.

2.Ll Cash and cash equivalents

Cash and cash equivalents in the balance sheet comprises cash at bank and on hand and short-term
deposits with an original maturity of three months or less, which are subject to an insignificant risk of
changes in value.

2.L2 Current/ Non-current classification:

An assets is classified as current if:
(a) it is expected to be realised or sold or consumed in the Company's normal operating cycle;
(b) it is held primarily for the purpose of trading;
(c) it is expected to be realised within twelve months after the reporting period; or
(d) it is cash or a cash equivalent unless it is restricted from being exchanged or used to settle a

liability for at least twelve months after the reporting period.

All other assets are classified as non-current.

A liability is classified as current if:

(a) it is expected to be settled in normal operating cycle;
(b) it is held primarily for the purpose of trading;
(c) it is expected to be settled within twelve months after the repofting period;
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(d) the Company has no unconditional right to defer the settlement of the liability for at lease twelve
months after the reporting period.

All other liabilities are classified as non-current.

The operating cycle is the time between acquisition of assets for processing and their realisation in cash

and cash equivalents. The Company's normal operating cycle is twelve months.

2.L3 Segment reporting

An operating segment is a component of the Company that engages in business activities from which
it may earn revenues and incur expenses, whose operating results are regularly reviewed by the
company's chief operating decision maker to make decisions for which discrete financial information is
available. Based on the management approach as defined in Ind AS 108, the chief operating decision
maker evaluates the Company's performance and allocates resources based on an analysis of various
performance indicators by business segments and geographic segments.

2.14 Significant accounting estimates, judgements and assumptions

The preparation of the Company's translated version of Financial Statements in conformity with Ind AS

requires management to make judgements, estimates and assumptions that affect the reported

amounts of revenues, expenses, assets and liabilities and the accompanying disclosures, and the
disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could result in
outcomes that require a material adjustment to the carrying amount of assets or liabilities affected in
future periods. The estimates and associated assumptions are based on historical experience and

various other factors that are believed to be reasonable under the circumstances existing when the
translated version of Financial Statements were prepared. The estimates and underlying assumptions
are reviewed on an ongoing basis. Revision to accounting estimates is recognized in the year in which

the estimates are revised.and in any future year affected.

In the process of applying the Company's accounting policies, management has made the following
judgements which have significant effect on the amounts Recognized in the translated version of
Financial Statements:

a. Useful lives of property, plant and equipment and intangible assets: The Company reviews

the useful life lives of property, plant and equipment and intangibles at the end of each repofting period.

This reassessment may result in change in depreciation/ amortisation expense in future periods.

b. Defined benefit plan: The cost of the defined benefit gratuity obligation are determined using

actuarial valuations. An actuarial valuation involves making various assumptions that may differ from
actual developments in the future. These include the determination of the discount rate, future salary

increases and mortality rates. Due to the complexities involved in the valuation and its long term nature,

a defined beneflt obligation is highly sensitive to changes in these assumptions. All assumptions are

reviewed at each repofting date.

c. Allowances for uncollected accounts receivable and advances: Trade receivables do not carry
interest and are stated at their normal value as reduced by appropriate allowances for estimated

irrecoverable amounts. Individual trade receivables are written off when management deems them not

collectable. Impairment is made on the expected credit loss model, which are the present value of the

fo

*

cash shortfall over the expected life of the financial assets. The impairment provision s for financial
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assets are based on assumption about the risk of default and expected loss rates. Judgement in making

these assumption and selecting the inputs to the impairment calculation are based on past history,

existing market condition as well as forward looking estimates at the end of each reporting period.

d. Contingencies: Management judgement is required for estimating the possible outflow of resources,

if any, in respect of contingencies/ claim/ litigation against company as it is not possible to predict the
outcome of pending matters with accuracy.

e. Provision for income tax and deferred tax assets: The Company uses estimates and judgements

based on the relevant rulings in the areas of allocation of revenue, costs, allowances and disallowances

which is exercised while determining the provision for incomc tax. A dcfcrrcd tax asset is recognised

to the extent that it is probable that future taxable proflt will be available against which the deductible

temporary differences and tax losses can be utilised. Accordingly, the Company exercises its judgement

to reassess the carrying amount of deferred tax assets at the end of each reporting period.

z.LS Recent pronouncements

Ministry of Corporate Affairs C'MCA") notifies new standards or amendments to the existing standards
under Companies (Indian Accounting Standards) Rules as issued from time to time. On March 31, 2023,
MCA amended the Companies (Indian Accounting Standard) Amendment Rules, as below:

Ind AS 1, Presentation of Financial Statements - This amendment requires the entities to disclose
their material accounting policies rather than their significant accounting policies. The effective date for
adoption of this amendment is annual period beginning on or after April 1, 2023. The Company has
evaluated the amendment, and the impact of the amendment is insignificant in the financial statements.

Ind AS 8, Accounting Policies, Changes in Accounting Estimates and Errors - This amendment
has introduced a definition of 'accounting estimates' and included an amendment to Ind AS B to help
entities distinguish changes in accounting policies from changes in accounting estimates. The effective
date for adoption of this amendment is annual periods beginning on or after April I,2023. The Company
has evaluated the amendment and there is no impact on its flnancial statements.

Ind AS 12, Income Taxes - This amendment has narrowed the scope of the initial recognition
exemption so that it does not apply to transactions that give rise to equal and offsetting temporary
differences. The effective date for adoption of this amendment is annual period beginning on or after
April 1, 2023. The Company has evaluated the amendment and there is no impact on its financial
statements.
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Intemally g€n€rated
intellectual prop6rty

In USD

172

L'2

Internally generated
lntellectual prop€rty

54

11

772

In INR

Partlculars Total

Gl1o6s calrylng amount
As at Aprll 01, 2022

Addltions

Exchange differences on translaung the financial statements of
foreign

at 2023

As at Aprll 01, 2022

Charge for the year

Exchange differenceg gn translatinq the financial statements of

Mardr 31,2023 55
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54
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(/) Trade reclvablc

Unscured, consldercd 9@d
.Thlrd panis
. Related parties (Refer note 17)
. Unbllled revenue

Agelng otT6d€ lmlv.bl€

A3 at As at
March 31, 2023 irttdt 3f, ZO23

30 2A74
187 15,335

1,146
231 ------id6;i

Pardculars

As at March 31, 2023

Paldcula13

(5) Cash .nd 6sh €qulvalonts

Currcnt but
not due Les than 6

Month3
6 months - 1 yGar l-2 y€aB

[This space has ben lefr blank inEntionaly]
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Total
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In lrSD In INR
As at

March 31,2023 Ma.ch 31, 2023

10
1

0
0

(/) Equitysharc@pital

Autlrotted
1,36,00,000 eouiw shares of face value USD 0.00001 each*

0.001% Compulsqily convertlble preference shares of face value USD 0,00001 each*

I$ued 6hare apltat
90,00.000 equity shares of hce value USD 0.00001 eacht

0.001% Compulsorlly convertible preference shares of face value USD 0,00001 eachx

amount

(a) Rftonclllatlon of shars outstandlng at the beginning and at the end of the year

subcrlbed and fuilv pald-up
90,00,000 equiw shares of hce value USD 0,00001 each' O 7

- 
1 I ,n0,000 0.001?n Compuliorily mnvertible preference shaH of face value IJSD 0.00001 each* 0 1

o--8

As at
lrarch 31, 2023

As at
March 2('23

PartlculaF

(b)

(c) Sharcs held by companies having significant influene

Numb€r of shars Amount

Equitv thar6
At the commencement of the vear*
Change during the year

90,00,000 90,00,000

li lhc .nd 6fthe warr 90-oo.ooo o 90.oo.000 7

0.OOl g4t Compu l&illy Conrertlble
helerene tharc
At the mmmencement of the vear* 11.00,000 0 11,00,000 1

Change during the year -

*Denotes amount less than 1,000

As at
March 31. 2023

PalticulaG

Number of
shar6 Amount

o/o of total
shar6 in
ths clas

Number of
shares

100.009o

100.00Vo

90.00,000

11.00,000

(a) EqulW sh.ires of USD 0.0O0Ol each tully Daid-up held bv
Fractal Analytl6 Inc.

(b) Compulsorlly Convertible Prefer€nce Shares of USD 0.00001 each fullv oaid-uD held by
Fractal Analyti6 Inc.

As

ParticulaG

Shares held by F.actal Analytl6 Inc,
(a) Equity shares of USD 0.00001 each tully paid-up

(b) 0.001% Compulsorily Convertlble Preference Shar6 of |JSD 0.00001 each tully paid-up

March 31, 2023
C/" oftotal t{umber of
shar6 in shares
the cla$

100.00%

100.0090

90,00,000

11,oo,ooo

(d) Rlghts, prcfieretrces and rcstrictlons attach€d to equity shar€s

of *le company after distribution of all preferential amounts, in proportion to their shareholding.

(e) There were no shares alloRed purcuant to conhact without payment being rtreived in cash or as fully paid up by way of bonus shares or any shares bought back.

(f) No dividend is declared by the Company during the period ended March 31, 2023
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Padicularc

111) Revenue frcm operations

Income from rendering of services (Refer note 16)
- Third party
- Related party (Refer note 17)

Total revenue from operations

(1.2) other income

Foreign exchange gain, net*
Total other income
*Denotes amount less than 1,000

(13) Employee benefits expense

Salaries, wages and bonus (Refer note 17)
Total employee benefits expense

(14) Deprcciation and amortisation expense

Amortisation on :

- Intanqible assets (Refer note 3)
Total depreciation and amoftization expense

(15) otherexpenses

Legal and professional fees
Communication
Advertisinq and publiciW expense
Cost of delivery (Refer note 17)
Miscellaneous expenses
Total other expenses

In USD IN INR

Year ended
March 31, 2023

Year qn4s6
March 31r 2623

6,165
8.700

14.865

0
J

1.76t
L,76r

921
921

t73
9,452
r,265

s4,098
r,230

66,218

77
108

185

0

0

22
22

11

11

2

TL7

16

674
15

424
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116) Revenue from contracts with customers

Ihe billlng schedules agreed wlth customers include periodic
Revenue disaggregatlon by nature of services is as follows:

performance-based payments and / or milestone based Progress payments' Involces are payable within

Danicula15
Year ended

March 31,2023
Year ended

March 31,2023

Third party 6,16s
note

The Company disaogregates revenue from contracts with customers by nature of services,

broad tlme range for the expected time to recognise those revenues. the Company has applied the practical expedient ln Ind AS 115, Accordingly, the Company has not

corresponds to the value transferred to customer typlcally lnvolvlng time and material, outcome based and event based contracG.

lhe Company has applied practical expedient as per paragraph 121 of hd AS 115 and does not disclose information about remaining performance obligations that have
orlglnal expected duration of one year or less.

Ihree client individually accounted for more than 100/0 of the third party revenue for the year ended and March 31, 2023.

Chanoes ln contract assets are as follows: F

Palticulans
Year ended

I'larch 31, 2023
Year cnded

March 31,2023

Balance at the beqlnninq of the year
Revenue recoqnized during the year (Third party)
lnvoices raised during the year
Transalation of exchanoe difference

Ealance at the end of the year

700

77

108

Contract assets represent right to receive consideration for sale of services delivered but not bllled.

Chanoes in unearned and deferred revenue are as follows:

Particulars

Balanc€ at the beginninq of the year
Revenue recognized out of the balance at the beqinninq of the year

ffi
Year ended

March 31, 2023
Year ended

March 31,2023

7,240
(7,240)

16
(16)

Reconciliation of revenue recognised with the contracted price is as follows:

Partlculars

Contracted price

Less: Reductions towards variable consideration

ffi
Year €nded Year €nded

March 31,2023 March 31,2023

185 14,865

','i'.i;,"" I'
' -f i,.: ri.,i\l
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H/ aha,rg n '000 unlese staw otheff'lise)

1r7) leUted ps]ty transacdons

(a) lehted parttec

(b) (ev manaEerlal ocronnel

Dlrectors not

Fractal Analytics Limited, India
FrdchlAnaMcs Inc, USA

4l @nsultinq Inc.,USA
sensebrth AI Rsearch M. LE.
FractalAnaMcs Australla PW Ltd.

(c) lnnsactlons and balanc€s

Frdctal Analyti6 Inc, USA

4l Consulting, Inc

1

2
3
4
5

Ultlmate holdinq companv
Parent Comp6ny
Fellow Subsidiqry 6spp6ny
Fellow Subsidiary Ompany
Fellow Subsidiqry qqrnp6ny.

1

z
3

Director
Director

Dhecbr

803

Mr. Ajoy Singh*
Mr. Saush Raman*

Mr, Srldhar Marri*

4

t57
30

5
10

25

379

Year €nded
March 31r 2023

Year €nd€d
March 3+ 2023

As at
March 3tr 2023

11,611

12.899

2,436

373
831

2.081

31,120
Advance to VendoF
Sensforth AI Research h/t. Ltd.

occurs in cash,

5

o
^t

Trade payables (includinc prcvision for exD€ns€s)
Fractal Analvtics Inc,
4i @nsultinq, Inc,
FEcblAmlwcs Australla PW Ltd.

Trade rccelvables (lncludlng unbllled rcyenue)
Senseforth AI Resffirch h^, Ltd,

Fractal Analytl6 Austalia Pty Ltd,

Nature of rehtlonrhlp

Sr. l{o BalanGs

PardcularsSr. No

remuneration

Sale of S€Mces
Fractal Analwcs Australla PW Ltd,

2

NatuE ot Transctlon

Royalty Income
Sensforth AI Resmrch h/t, Ltd,

3

Sr. No

Cort of dellvGtl,
Sen*forth AI Res$rch Pil, Ltd,
Fractal Analytl6 Australla PW LH,

Nature of r€lauonship

29

79

673
1

145

10

As at
March 31,2023

2,356

6F44

54,004
94
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,t8) Fair value measurement

Ihe fair value hierarchy is based on inputs to valuation technigues that are used to measure fair value that are either observable or unobservable and
consists of the following three levels:

Level 1 - Inpub are quoted prices (unadjusted) in active markeb for identical asseb or liabilities.

Level 2 - Inputs are other than quoted prices included within Level 1 that are observable for the asset or liability, either directly (i.e. as prices) or
indirecUy (i.e. derived from prices).

Level 3 - Inputs are not based on observable market data (unobservable inputs). Fair values are determined in whole or in part using a valuation model
based on assumptions that are neither supported by prlces from obseruable current market transactions in the same instrument nor are fhsy based on
available market data.

The following table shows the carrying amounts and fair values of financial assets and financial liabilities, including their levels in the fair value hierarchy.
It does not include fair value information for financial asseb and financial liabilities if the carrying amount is a reasonable approximation of fair value -
thosa include cash and cash equivalenG, other bank balances, trade receivables, other financial ass€b ,trade payables and other financial liabilities,

In USD Xn INR

Amortised cost As at As at
March 31,2023 March 31,2023

Assets

Trade receivables

Cash and cash equivalents

Total assets
Liabilities

Trade payables 3,471

Total liabiliti€s 42 3,47t

Note: Carrying amounts of cash and cash equivalents, bank balances, loans, trade receivables, borrowings and trade payables as at March 3L,2023
approximate the fair value. Difference between carrying amounts and fair values of bank deposits, other financial assets and other financial liabilities
subsequently measured at amortised cost is not significant in each of the years presented.

Notel
There are no transfers between any of these levels during the current year.

23L

628

18,955

51,635

42

[This space has been lefr blank intentionallyJ
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119) Financial risk management framework

The Company's Board of Directors has overall responsibility for the establishment and oversight of the Company's risk management framework,
Additionally, the Board for each Company entity is responsible for developing and monitoring the risk management policies' The Board holds regular
meetings on its activities,

The Company's risk management policies are established to identify and analyse the risks faced by the Company, to set appropriate risk limits and
controls and to monitor risks and adherence to limits. Risk management policies and systems are reviewed regularly to reflect changes in market
conditions and each Company's activities. The Company, through its training and management standards and procedures, aims to maintain a disciplined
and constructive control environment in which all employees understand their roles and obligations.

The Board oversees how management monitors compliance with the Company's risk management policies and procedures, and reviews the adequacy of
the risk management framework in relation to the risks faced by the Company.

a) Credit risk
Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet ib contractual obligations, and
arises principally from the Company's receivables from customers,Financial instrumenb that are subject to concentration of credit risk principally consist
of trade receivables, investments, cash and cash equivalents and other balances with banks. None of the financial instruments of the Company result in

material concentration of credit risk.

Cash and cash equivalents
Credit risk on cash and cash equivalents and other deposiE with bank is limited as the Company generally invest in deposits with banks with high credit
ratings assigned by external credit rating agencies, accordingly the Company considers that the related credit risk is low.

Trade and other recelvables
The Company's exposure to credit risk is influenced mainly by the individual characteristics of each customer. However, management also considers the
factors that may influence the credit risk of its customer base, includinq the default risk of the industry and country in which customers operate.

A default on a financial asset is when the counterparty fails to make contractual payments when they fall due. This definition of default is determined by
considering the business environment in which entity operates and other macro-economic factors.

Credit quality of a customer is assessed based on its credit worthiness. Outstanding customer receivables are regularly monitored.

The management uses a simplified approach for the purpose of computation of expected credit loss for trade receivables and other receivables.

b) Liquidity risk
Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with ib financial liabilities that are settled by
delivering cash or another financial asset. The Company's approach to managing liquidity is to ensure, as far as possible, that it will have sufficient
liquidity to meet its liabilities when they are due.

Maturities of financial liabilities
The below table analyses the Company's financial liabilities into relevant maturity based on their contractual maturities. The amounts disclosed in the
table are contractual undiscounted cash flows.

Undiscounted amounts

42

In INR

Carrying amount
<12months >12months

In USD

3,47t 3.47r

<l2months
Particulars

March 31, 2023
Financial instruments

Trade

Carrying amount

Particularc

March 31, 2023
Financial instruments

Trade payables

>1zmonths

42

Undiscounted amounts
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119) Hnanclal rlsk management framework (Contlnued)

(c) Markct dsk
Market risk is the risk arising from changes in market prices - such as foreign exchange rates and interest rates - that will affect the Comp6ny! inqsrns
or the value of ib holdings of financial instruments. Market risk is attributable to all market risk sensitive financial instruments including foreign currency
receivables and payables and long term debt. The Company is exposed to market risk primarily related to foreign exchange rate risk' interest rate risk
and the market value of the investrnents, Thus, the exposure to market risk is a function of investing and borrowing activities and revenue generaung
and operatinq activities in foreiqn currencv.

(l) Cunency rlsk
The Company is exposed to currency risk on account of foreign currency transactions including recognized assets and liabilities denomlnated in a
currency that is not the company's functional currency. The Company ensures that the net exposure ls kept to an acceptable level,

(ii) Inter€st rate risk
Interest rate risk is the rlsk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates.
The Company does not have any borrowlngs, therefore lt does not have any exporsure towards the chailges in illdrkel iilleresL rdtes.

(iii) Capital dsk management
The Company alms to manage its capital efficiently so as to safeguard its ability to continue as a going concern and to optimise returns to its
shareholders. The capital structure is based on managemenfs judgement of the appropriate balance of key elements in order to meet its strategic and
day-to-day needs. The policy is to maintain a stable and strong capital structure with a focus on total equity so as to maintain investor, creditors and
market confidence and to sustain future development and growth of its business,

[This spare has been lefr blank intentionallyJ
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Sensefofth Inc.
Notes to translated version of financial statements
(A/l amounts in '000 unless stated otheruise)

(2o) Earnings per share

Particulars

(Loss) attributable to the equity holders of the Parent company

Weighted average number of equity shares (no's)

Adjustment for calculation of diluted EPS (in nos)

Weighted average number of equity shares for Diluted EPS (in nos)

Earnings per share

- Basic

- Diluted

Face value share

(21) Tax Expenses

(a) Total tax oxp6n6€ in Stat€mont of Profit and Los6 io aa followei

Particulars

(a) Profit and loss
Current tax for the

current tax

(b) Reconciliation of tax exDense and the accountinq profit comDuted bv applyins income tax rate:

Particulars

before tax
Tax rate

Adjustments:
Deferred tax asset not recognised on unabsorbed losses
State taxes

For f{isarg J Shah & Co
Chartered Accountanb
Firm's Reqistration Number: 128310W

Year ended
March 31, 2023

__tn INR.

Year €nded
March gl,2023

(s4,232)

90,00,000

11,00,000

1,01,00,000

(6.03)

(s.37)

0.00001

In INR

Year ended
March 31,2023

r97
t97

In INR

Year ended
March 31,2023

(s4o3s)
2lo/o

(L'-,347t

It,347
197

(674)

90,00,000

11,00,000

1.01,00.000

(0,07)

(0.07)

0.00001

Year ended
March 31, 2023

Year ended
March 31,2023

2

2

tax
2Lo/o

For and on behalf of the Board of Directors of
Senseforth Inc.

t47
2

Income tax exp€nse L97

(22) Commitments and contingent liabilities
There are no commitments and contingent liabilities as on March 31, 2023.

(23) fne company has evaluated subsequent events from the Balance sheet date to the date at which the financial statements were available to be issued and
determined that there are no material items to disclose.

As per our report of even date attached.

2

N, ASI*h w
Nisarg Shah
Partner
Membership Number: 126381

Ahmedabad
Date: August 04, 2025

Ajoy Sinsh
Director

Mumbai
Date: Auqust 04, 2025


